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In Next Week's Issue 


F PARTICULAR interest to those in the refining 

branch of the industry, in the next issue of Na- 
TIONAL PETROLEUM NEws, will be an article by Staff 
Writer Arch L. Foster describing the new type of Dubbs 
cracking unit which has been adapted to the use of 
plants operating on Pennsylvania grade stock, to pro- 
duce motor fuel with high anti-knock rating, in line 
with present needs. 

The unit in question, at the plant of the Ohio Valley 
Refining Co., at St. Mary’s, W. Va., charging Pennsyl- 
vania gas oil and heavy naphtha, produces 70 per cent of 
finished gasoline, of about 74 Octane Number rating. 

















ARL OLIVER, of Ponca City, Okla., 
newly elected chairman of the Petroleum 
Division of the American Institute of Min- 
ing & Metallurgical Engineers, is an ardent 
advocate of unit operation of oil fields. He 


has been instrumental in having the 
A. I. M. E. devote a good deal of attention 


to the engineering phases of this method 
of operation in recent years. 

















Mr. Oliver believes 
the industry should 
undertake an educa- 
tional program to tell 
the public the bene- 
fits of production con- 
trol to facilitate its 
more general adop- 
the oil industry. Underlying 
causes of the industry’s ills are generally 
agreed upon and a vast majority in the in- 
dustry believe in the principle of ratable 
taking and the most efficient use of reser- 
voir energy, he says. 

Mr. Oliver formerly was an official in 
the Marland Oil Co. He now is engaged 
in consulting work. 
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Martial Law Opinion Does Not Remove 
Curb on East Texas Output 


TYLER, Texas, Feb. 20 
ESTRAINT on oil produc- 
R tion in the East Texas 
fields has not yet been 
loosened, although the federal 
court which, in January, heard 
the case against military prora- 
tion there, ruled Gov. Sterling 
had acted without constitutional 
authority in enforcing proration 
there by the use of armed state 
troops. 

Even the wells of the victor- 
ious operators bringing the suit 
against the governor must con- 
form to regulated production. 

For the field as a whole there 
will likely be little change in 
the rate of its oil output, for 
the time being at least. 

Full field control was _ re- 
sumed by the military authori- 
ties Feb. 20, after the gover- 
nor’s attorneys had _ learned 
from the judge who wrote the 
opinion that no_ injunction 
against the governor’s use of 
troops is yet in effect. The opin- 
ion was filed in federal district 
court in Tyler Feb. 18. 

The governor, assuming that 
the injunction became effective 
at once against the few wells in 
which the plaintiffs, E. Constan- 
tin and J. D. Wrather, were in- 
terested, ordered his military 
chief to cease interfering with 
their operations. Study of the 
court’s opinion, however, 
brought out that the plaintiffs 
were given 15 days in which to 
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prepare and present to the court 
a decree embodying its views 
and yet providing that produc- 
tion from their wells be carried 
on in a reasonable manner and 
without waste. 

In other words, it would ap- 
pear the federal court had gone 
outside the particular issue in 
the case brought, which was 
whether Gov. Sterling had ex- 
ceeded his authority in moving 
troops into East Texas last Au- 
gust and shutting down produc- 
tion entirely for a time to pre- 
vent physical acts of disorder, 
to recognize that Texas has an 
oil conservation statute, which 
should be taken into account. 


One pcssible eventuality for 
the future then is what degree 


of restraint of production for 


the field generally may be en- 
forced, if supervision of devel- 
opment of the field is turned 
back to the Texas Railroad 
Commission, the state’s conser- 
vation agency. It was the fail- 
ure of this body to exercise con- 
trol of production that led the 
governor to send in the troops 
after daily output had shot to 
over a million barrels a day 
last summer and the _ price 
dropped to 10 cents a barrel. 
The railroad commission is 
now preparing to resume con- 
trol of the East Texas area. The 
commission held a hearing in 
Austin Feb. 12, preparatory to 
such a move. The next step in 


control of the field may be the 
issuance of an order. 

The question now is how ade- 
quate will be the railroad com- 
mission’s enforcement of its or- 
ders and whether an order can 
be written, under the present 
state law, which will effect the 
degree of economic control 
which it is felt the industry vi- 
tally needs. The Texas law 
provides for issuing orders to 
prevent physical waste of oil 
and gas both above ground and 
below ground; but it does not 
allow the yardstick of market 
demand to govern the amount 
of daily production to which a 
field may be limited. 


OV. STERLING himself has 

not yet played out his hand 
insofar as his authority to keep 
the troops in the field is con- 
cerned. Appeal from the de- 
cision of the three federal judg- 
es, in the case in Texas, goes 
direct to the United States Su- 
preme Court. The governor’s 
attorneys have already asked 
Judge J. C. Hutcheson, Jr., of 
the Circuit Court of Appeals, 
who wrote that part of the opin- 
ion dealing with the law, for a 
stay of operation of the injunc- 
tion until the Supreme Court 
decides the appeal. 

If this request is refused, the 
Supreme Court will be asked to 
suspend the injunction. Gov. 
Sterling so far has refused to 
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commit himself as to what he 
will do except to say that the 
case would be appealed. 

The suit was started Oct. 13 
in federal district court at Ty- 
ler, by the Brock-Lee Oil Co., 


EK. Constantin and J. D. 
Wrather. It was directed at 
the railroad commissioners, 


Gen. Wolters, in command of 
troops in the field, and others 
who had to do with enforce- 
ment of conservation orders. 
The status of affairs at that 
time was as follows: The field 
orders issued by the railroad 
commission were being enforced 
by Gen. Wolters and a number 
of men in the Texas National 
Guard. 


HEY had entered the field, 

under proclamation of mar- 
tial law, Aug. 17 and had shut 
in all wells. The legislature had 
adjourned its special session af- 
ter enacting a new conservation 
law. This law superseded the 
old one, the commission had not 
yet issued an order under the 
new law; no curtailment order 
was in effect when the guard 
came in. 


The commission held a hear- 
ing and issued an order saying 


that 225 barrels per well was 
the most that should be_ pro- 


duced per day. The wells were 
opened Sept. 5, and the national 
guard began enforcing the com- 
mission’s order. The commission 
issued other orders reducing the 
per well allowable and at the 
time the suit was started, the 
allowable was 165 barrels. 

The plaintiffs said their wells 
were capable of making 5000 


barrels daily, each, without 
waste. The district judge is- 
sued a temporary restraining 
order, which ordered the de- 


fendants to cease interfering 
with the production of the wells 
in question, so long as they did 
not exceed 5000 barrels per 
day. Case was set for hearing 
Oct. 28, later postponed to Jan. 
4. 


Under this order, the plain- 
tiffs opened their wells, where- 
upon the governor issued the 
railroad commission order then 
in force as an executive order, 
taking the whole matter out of 
the hands of the commission 
and the troops shut in the plain- 
tiff’s wells. The commission’s 
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order expired Oct. 31. Since 
then, the governor and the gen- 
eral have made successive re- 
ductions in allowable produc- 
tion. At present it stands at 
75 barrels per well per day. 

Contempt proceedings against 
Gen. Wolters and the filing of 
amended petition, making the 
governor and W. W. Sterling, 
adjutant general, parties to the 
action, followed. Final action 
in the contempt case has not 
been had. The Brock-Lee com- 
pany withdrew. 

When the case came up for 
trial in January, the suit had 
completely shifted from its orig- 
inal basis. The railroad com- 
mission, its agents and the at- 
torney general, were no longer 
complained of, as they had 
ceased to function on Kast 
Texas curtailment. The gover- 
nor, the adjutant general and 
the general in charge of the 
troops were the focal points. 


In the opinion of the court, 
the whole proposition general- 
ly, was reduced to one question: 
Has the governor of Texas the 
authority to impose martial law 
and to set aside the authority 
of a duly constituted comimis- 
sion and in so doing, suspend 
the ‘‘due process’”’ clause of the 
U. S. constitution? 


The court examined the con- 
stitution of Texas as to the 
power of the governor. It found 
that instrument failed to give 
the governor the authority to 
declare martial law, to suspend 
the laws or deprive persons of 
access to the courts. It declared 
that the constitution limits the 
governor to use of the military 
in manner subordinate to the 
civil authorities. 


HE governor and his co-de- 

fendants pleaded that they 
are, as to the actions complained 
of, the state; that the suit is 
therefore against the state and 
cannot be maintained. 


A further pleading was that 
a state of insurrection existed 
in the East Texas field and that 
every action taken was for the 
purpose of suppressing insurrec- 
tion and that the reductions in 
the production of oil were not to 
limit the output of the field, but 
to avoid threatened rioting on 
the part of those who had suf- 
fered, last summer, from drain- 


age of their properties by neigh- 
bors fortunate enough to have 
a market. This class included 
landowners and producers. Con- 
siderable testimony was put in 
by the defendants as to the 
threats that had been made. 


Pooh, pooh, said the court, in 
effect to the assertions that a 
“state of insurrection’’ existed. 
No actual uprising had taken 
place, nor has there at any time 
been rioting or demonstrations 
of a nature such as to require 
the troops. Except for the re- 
fusal of Gen. Wolters to obey 
the terms of the temporary in- 
junction, neither the civil forces 
nor their processes have been set 
aside, nor, except for curtailing 
the production of oil, have the 
military forces performed any 
of the acts which accompany a 
“state of war,’’ it reasoned. 


Ml E FIND, therefore, that 

not only was there never 
any actual riot, tumult or insur- 
rection, which would create a 
state of war existing in the field, 
but that if all of the conditions 
had come to pass they would 
have resulted merely in breaches 
of the peace, to be suppressed by 
the militia as a civil force, and 
not at all in a condition con- 
stituting, or even remotely re- 


sembling a state of war,” as- 
serted the court. 
Judge J. C. Hutcheson, Jr., 


of the Circuit Court of Appeals, 
wrote the part of the opinion 
dealing with the law. He as- 
serted that the case is by no 
means a general inquiry into the 
general power of the governor to 
call out the troops as he pleases, 
but is one involving merely the 
right of a citizen to relief 
against acts which deprive him 
of his property. The questions 
of martial law and the authori- 
ty of the governor come in only 
to whatever extent necessary to 
settle the other inquiry. 


A long line of decisions was 
cited to establish the right of 
the plaintiffs to inquire into the 
acts of the governor and of this 
court to make a finding in the 


cause. Then this strong pro- 
nouncement: 


“We reject then, as entirely 
without substance, contrary to 
the genius of the two govern- 
ments, federal and state, and 


(Continued on page 14) 
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THE EDITORS’ VIEWPOINT 
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When the Refiner Dumps a Surplus 


By Warren C. Platt 
Editor 


HEN, oh when, will some of these big 

oil companies discover how they resem- 

ble the famed ostrich with its head in 
the sand, believing that no one sees its tail end 
sticking up in the air, for the world to see? 

We ask the question purely for rhetorical pur- 
poses because we imagine the truthful answer 
is, never. 

The biggest and allegedly ‘‘best”’ oil com- 
panies, who swear the most solemnly by the code 
of ethics and who are the most active in the 
alleged enforcement of it, believe, like small 
children do in Santa Claus, in their ability to 
dispose of various surpluses of their products, 
through brokers, at cut prices, without any one 
knowing a thing about it and without hurting 
the market. These ‘“‘biggest and best’’ look sol- 
emnly at the price reporting mediums and say 
that their price is such-and-such, two cents and 
more above the sales they have made and are 
still making. They say this in all sincerity while 
all around them prices are falling because of 
their ‘“‘secret”’ sales. 

Just this last week we have had such an expe- 
rience. Two of our “biggest and best’? dumped 
an enormous amount—so it seems at least—of 
red and pale oils through some brokers, giving 
the brokers a price which permits them to cut 
the market two cents, and the stuff is not all sold 
yet. Now these two “biggest and best” have the 
crust to complain that price reporting mediums 
not recognize their cut prices, and of course 
the “biggest and best’? say they know nothing 
about the sales to brokers. 

While this stuff was being peddled out through 
brokers we know of one big company that tried 
to buy the stuff direct from our “biggest and 
best’’ and were told they had none for sale. So 
this company really needing the goods, had to 
go to these brokers to buy them. And it had to 
pay the cut price. 

We have for years marveled at the density of 
the minds of our leading oil executives when it 
comes to disposing of surpluses. They all, al- 
most without exception, pick out a few brokers, 
and generally the worst of the lot for price cut- 
ting, ete, ete., and pass their stuff out through 
them, and then these leading executives loudly 
berate the price cutter. These same executives 
will pick brokers who are notorious for selling 
gasoline tax evaders, and price cutters, and sell 
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these brokers at cut prices with the brokers un- 
loading the stuff on the price cutters right 
across the street from the refiner’s own stations. 

The best story for years, which is now old 
enough so it can be told without ruffling too 
many people’s feelings, is of a certain refiner 
who always loudly proclaimed his adherence to 
established prices. But he generally did a fair 
amount of dumping through the worst brokers. 
One day another oil man ran into him. The re- 
finer emphatically cussed some unknown refiner 
whom he said was selling a price cutter right 
across the street from one of his prize stations, 
which price cutter had reduced the refiner’s gal- 
lonage down almost to nothing. This refiner did 
so long, so he said with much profanity, to meet 
the unknown refiner who was selling this price 
cutter, and went on at some length discussing 
the ancestry of a refiner who would sell that 
particular kind of a price cutter. 

Our friend, the visiting oil man, let Refiner 
No. 1 go on until he was way out on the end of 
the limb and then he pulled from his pocket a 
memo that he had made and gave Refiner No. 1 
the car numbers of the last dozen cars placed on 
the price cutter’s side track. Every one had been 
shipped from the plant of refiner No. 1. Finally 
Refiner No. 1 confessed that he had been a bit 
long and had sold the stuff to a broker, but he 
did not know what the broker did with it. How- 
ever he picked out one of the worst brokers in 
the country who has the biggest reputation for 
selling price cutters. Refiner No. 1 was a good 
oil man. 


- OUR daily quest for prices we run into so 
much of this stuff, where perfectly fine oil 
companies will unload a lot of products through 
some of our worst brokers and then the oil com- 
panies will holler all day and all night against 
price cutters and insist that our prices are 
wrong, that we are a destructive influence in the 
market, ete., ete., ete. We will point out these 
sales of theirs through brokers and then they 
will argue that we should not recognize sales by 
brokers. 

Yet it is their own stuff and it actually is on 
the market in competition with the stuff they 
sell direct from their refineries. But they don’t 
see that at all. They have a peculiar conception 
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of economics, that what is sold through brokers 
really is not on the market and has no effect 
on the market, even though it exists in physical 
form. We know they still believe in Santa 
Claus. 

I don’t suppose there is anything any one can 
do about it. The refiners will firmly vow, one to 
the other, that they will not sell price cutters 
and brokers and the next minute make a broker 
a nice secret offer. The refiners, heaven knows, 
have had plenty of sad experiences with bum 
brokers, who duck out on deals when they go 
against them, who keep the price cutters alive, 
and who magnify the amount of cut price stuff 
on the market until the buyers think the second 
flood has come. 

Not long ago in Chicago one buyer that we 
know of, needing some gasoline and not being 
able to get it direct from refiners, went to the 
brokers and bought 48 carsin one day. At least 
this refiner thought he was buying 48 cars—all 
that was offered, and all from good refiners at 
a cut price too. But all the buyer could get con- 
firming acceptances on, when it came to the 
showdown, was five cars, and all he could get 
delivery on was four cars. The other 44 cars did 
not exist except in the minds of the brokers and 
in their passing alleged offers from refiners back 
and forth among themselves. 





What to do about it? Well, if I were an oil 
company president and I really had such mental 
qualifications as to be able to conceive what 
selling through brokers does, I think I would 
send a personal letter to every man in the sales 
department, from the vice president down, and 
tell them that the first time I caught any or all 
of them selling a single car to a broker I would 
fire every one connected with the deal that in- 
stant, every one from the vice president down. 
Having sent the letter, I would then hire a good 
detective agency to keep tab on the sales depart- 
ment, at the same time dictating a form letter to 
my stenographer for instant use when word 
come of infraction of the order. 

But, maybe I would not be this rough with the 
sales department either. If I were as white a 
scout as I think I am, I guess maybe I would 
have a few minutes of quiet communion with 
myself and my Creator, as to my own sins in 
this regard. And then, if I had the moral cour- 
age and the business sagacity that I had always 
kidded myself into thinking that I had and that 
I had talked my board of directors into believ- 
ing, I would ask the sales department in a kind 
tone of voice, but with firmness, please not to 
sell any more brokers—not even if I forgot my- 
self and ordered it. 











Martial Law Opinion 


(Continued from page 12) 
opposed to the very conceptions 
upon which this government was 
founded and has been maintain- 
ed, the contention that any offi- 
cer of a state, whether acting in 
a civil or a military capacity, 
whether executive, legislative or 
judicial, can by proclamation or 
otherwise, erect himself above 
federal court inquiry, withdraw 
his actions affecting private 
property from judicial inquiry 
and insulate himself from the 
judicial process and the conse- 
quences of disobedience to judi- 
cial decree.”’ 

That the court is not opposed 
to control of the East Texas 
field but to the kind of control 
that has been exercised since 
August, is made quite clear in 


concluding paragraphs of its 
opinion. 


“Tt does not follow, however, 
that plaintiffs may have their 
injunction without terms. For 
though the pursuit of the ignis 
fatuus, martial law, with its 
claims of military necessity and 
action in extremis has caused 
all parties to this suit to lose 
sight of the real, the fundamen- 
tal facts which the evidence and 
the pleadings present, and of 
which we may take _ judicial 
knowledge, we may not do so. 
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“These facts are that the East 
Texas oil field is of great extent, 
and if proper measures are tak- 
en to safeguard against waste 
of oil and gas stored there, it has 
enormous production potential- 
ities. That it is the concensus 
of informed opinion, with which 
plaintiffs do not disagree, that 
the general operation of wells in 
that field to their full capacity 
would result in actual physical 
waste,of oil and gas, and injury 
to the strata in which it is con- 
fined. 

“That before the taking over 
by the governor, upon the 
ground of military necessity, of 
the wells in the field the Rail- 
road Commission, the statutory 
agent of the state for the admin- 
istration of its conservation 
laws, had undertaken the duty 
of and was determining the 
amount of oil which might be 
taken daily without waste, and 
but for the action of the gover- 
nor in ousting it from the exer- 
cise of its jurisdiction, it would 
still be doing so. a 


65-Barrel Plan is Move 


Against Bootleg Crude 


FORT WORTH, Feb. 20.— 
All major producers and buyers 
in East Texas have adopted the 


policy of producing 65 barrels 
a well, seven days a week, and 
are buying on the same basis. 

The program, intended to 
stamp out excessive Sunday pro- 
duction which was being sold 
at ‘“‘bootleg’’ prices to East 
Texas refiners and contractors 
for use as fuel, was started last 
Thursday by Magnolia Petro- 
leum Co. 

The Texas Co., Empire Gas & 
Fuel Co., Humble Oil & Refin- 
ing Co., Sun Oil Co., Stanolind 
Oil & Gas Co., Sinclair Oil & 
Gas Co., Tidal Oil Co., and Gulf 
Production Co. announced they 
would follow Magnolia’s lead. 


In addition to the producing 
companies adopting the 65-bar- 
rels-a-day policy for their own 
properties, affiliated purchasing 
companies will buy on the same 
basis from outside connections. 

There were approximately 
30,000 to 40,000 barrels of 
crude oil reaching the market at 
“distress prices’’ ranging from 
20 to 40 cents a barrel below 
the recognized quotation of 83 
cents. 

At the rate of 65 barrels a 
well daily, each producer in 
East Texas will be given outlet 
for 455 barrels a week, com- 
pared to 450 barrels under the 
old system of producing 75 bar- 
rels six days a week. 
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State Law Enforcing Proration 


Prescribed for California 
By J. N. Westsmith 


N. P. N. STAFF WRITER 


Los Angeles, Feb. 19 
AMPAIGNS are being out- 
C lined, volleys of publicity 
material have already been 
fired, all in preparation for the 
fight which looms between var- 
ious interests in the oil industry, 
over the vote on the Sharkey 
Conservation bill at the May 3 
primary election in California. 

Equitable proration on a com- 
pulsory basis, as provided for in 
the Sharkey bill, was advocated 
as a means of relief for condi- 
tions the oil industry in Califor- 
nia has experienced, in the re- 
port submitted to Gov. Rolph by 
E. B. Reeser, former president 
of the American Petroleum In- 
stitute, head of the Barnsdall 
Oil interests. 

Mr. Reeser was called to Cal- 
ifornia by the governor to inves- 
tigate conditions in the oil in- 
dustry there. His report was 
submitted about a week ago. 


In a letter to Gov. Rolph, ac- 
companying the report, Mr. Ree- 
ser said; “I have interviewed 
many of the leaders, both ma- 
jors and independents, and must 
say that I did not find a single 
constructive reason for opposing 
the Sharkey Bill. Some of the 
independents make the general 
statement they are against it 
because the major companies 
are for it; but the greatest dif- 
ficulty will be in removing the 
ignorance that now exists con- 
cerning the Bill.’ 

Among the avowed propon- 
ents of the measure are The 
California Oil Producers Sales 
Agency, California Oil and Gas 
Association, and many of the 
larger major and independent 
producing companies. Chief 
among the opposition is the In- 
dependent Petroleum Associa- 
tion of California. 

Passed by the 1931 session of 
the California legislature the 
bill was approved by the gover- 
nor June 4, but was prevented 
from becoming effective through 
initiation of a referendum peti- 
tion in August. On the plea the 
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act would stifle competition and 
increase the price of gasoline, 
certain independent interests 
were successful in the petition 
action. Late in January the bill 
was placed on the May 3 election 
ballots. 

Definitely aimed to prohibit 
and prevent the waste of oil, 
the act defines waste under four 
main heads: 1, underground; 2, 
destruction without beneficial 
use; 3, by reduction of ultimate 
recoveries—either through care- 
less drilling or operation; 4, 
that resulting from overproduc- 
tion—considering the amount of 
oil in storage and current de- 
mand. 

The bill provides for an oil 
conservation commission of six 
members—five to be elected, 
one from each district, and one 
to be the State Oil and Gas Sup- 
ervisor. Each producer in a 
district is to have only one vote, 
with plurality electing. 

This commission will inquire 
into crude and refined oil pro- 
duction, storage, demand, and 
shipments, and adopt rules and 
regulations aimed at preventing 
waste under any one of these 
classifications. 

It will have power to take 
expert testimony, inspect prop- 
erties, gauge wells and so on, 
inspect records of the oil and 
gas supervisor, and inspect stor- 
age. 

Upon complaint that waste is 
being committed, the commis- 
sion may hold a hearing and 
compel testimony, after which 
it may find waste in evidence 
and make an order fixing a 
‘“‘non-wasteful production’”’ quo- 
ta on the oil company’s proper- 
ty. 

Under this provision a yard- 


American Petroleum Insti- 
tute refinery reports for the 
week ended Feb. 20 were 
delayed on account of the 
holiday Feb. 22 and hence 
are not published this week. 


stick to determine waste is set 
forth in the bill: ‘‘Production is 
to be allocated to fields, zones, 
properties, and wells so as to 
avoid descrimination in quantity 
of production from a field, zone, 
or property, as compared with 
other areas. The board of com- 
missioners must take into ac- 
count the extent of the fields, 
zones, or properties; the relative 
accessible oil reserves; stage of 
development of each field or 
zone; potential production of 
wells; size and condition of 
wells; and the quality and de- 
mand for oil.” 


Orders and decisions of the 
board of commissioners are sub- 
ject to ‘‘veto’”’ by the state Di- 
rector of Natural Resources. 
The Director cannot issue an 
order, but a new order must be 
drawn up following his veto. 
Essentially, the bill sets up legal 
machinery for enforcement of 
an oil conservation program, 
with the board of commissioners 
supplanting the present umpire 
system. 

The unusually large number 
of receiverships among oil com- 
panies adds to the difficulties 
of the situation in California 
through their disregard of the 
necessity of proration, said Mr. 
Reeser in his report to the gov- 
ernor. 

He pointed out that there are 
51 oil companies under re- 
ceivership, with liabilities in ex- 
cess of $82,000,000. Most of 
these receiverships are conduct- 
ed at a loss, and produce crude 
in excess of allotment under 
voluntary curtailment to obtain 
funds. Gasoline stocks have 
been thrown on the market by 
them at prices less than the cost 
of production. 

“These practices are not only 
harmful to business generally, 
but because of the extraordi- 
nary competitive conditions, 
they are constantly adding 
other companies to the list of 
insolvents,”’ said Mr. Reeser. 

In addition to these receiver- 
ships, a number of townlot op- 
erating companies in the Venice 
and Signal Hills fields have 
been declared bankrupt and are 
being operated by _ trustees 
elected by the creditors. Such 
management results in improp- 
er operation and abandonment 
of wells, bringing dissipation or 
waste of reserves, it was 
brought out. 








Believe Political 


Strategy Behind 


Federal Gas Tax Proposal 


WASHINGTON, Feb. 22 


EVEL-HEADED men in 
| Washington suspect politi- 

cal considerations are a 
large factor back of the recom- 
mendation, by Secretary Mills, 
of a sales tax of one cent on gas- 
oline, which he sent to the ways 


and means committee on Feb. 
16. <A thought is that the pro- 


posal may strengthen the oppo- 
sition to excise taxes on import- 
ed petroleum and its products. 

While Secretary Wilbur has 
expressed himself as favoring an 
imposition on imported petro- 
leum and products it is far from 
certain that the Hoover cabinet 
is rendering more than mere lip 
service in behalf of what Dr. 
Wilbur spoke of as a first step 
toward conservation plans. 

Opposition to an imposition on 
foreign oil has been based on an 
allegation that the whole a- 
mount of the tax would fall on 
consumers. The Mills proposal 
would enable, it is pointed out, 
the opposition to an impost on 
foreign stuff to contend that if 
the consumer was to be forced 
to contribute anything in the 
way of additional money for the 
petroleum products used by him 
it would be equitable to put the 
tax on gasoline, the product 
most used for pleasure and lux- 
ury and get as much as possible 
from the added tax. 

Opponents of a tax on the im- 
ports argue the case on the as- 
sumption that the consumer can 
and will make no distinction, in 
the consideration of his sup- 
posed troubles, between a one- 
cent excise tax on gasoline, 
yielding, according to the Mills 
estimate $165,000,000 and the 
taxes on imported fuels, yield- 
ing a smaller total. 

Secretary Mills’ recommenda- 
tion came as a surprise to the 
independents here fighting for ¢ 
tax on the foreign petroleum 
and its products. They had not 
been able to find, from their in- 
quiry, that any responsible rep- 
resentative of the administra- 
tion had any thought of asking 
Congress for such legislation. 


16 


They knew, of course, that sug- 
gestions of that sort had been 
made in hearings before the 
ways and means committee. 
They thought, however, that 
there was nothing back of the 
suggestions. 

Members of the ways and 
means committee, according to 
the things they found out, did 
not react favorably to the Miils 
recommendation. They believe 
there is more probability of a 
general sales tax on manufac- 
tures than of a tax on gasoline 
alone, particularly in view of 
the fact that gasoline is so heav- 
ily taxed by state authorities 
and is under consideration, in a 
number of states, as a source 
from which more revenue may 
be obtained. 

Secretary Mills recommended 
income surtaxes estimated to 
yield $50,000,000 and a tax of 
seven per cent on electricity, 
manufactured and natural gas, 
estimated to yield $94,000,000, 
a total of $299,000,000. He re- 
iterated the Treasury’s opposi- 
tion to a general sales tax on 
manufactures, but suggested an 
increase of one per cent in cor- 
porate income taxes, making the 
rate 13 per cent. 

Addressing the House on Feb. 
18, Representative Ayres of 
Kansas, asserted that putting an 
excise tax on imported petro- 
leum and its products would not 
add a cent to the price to the 
consumer, but, at the proposed 
rates would produce a revenue 
of $102,571,198. Assuming, he 
said, that foreign oil would be 
shut out income taxes resulting 
from an improvement of busi- 
ness conditions in the oil states 
would yield an increase not to 
be overlooked. <A tax on an im- 
ported article, he pointed out, 
did not mean that the amount of 
it was added to the domestic 
price, that fact, he said, having 
been shown in dozens of cases. 





California Group Re-elects 
Officers 
LOS ANGELES—Directors of 
the Kettleman North Dome As- 





sociation re-elected are John A. 
Brown, General Petroleum 
Corp., president; R. E. Collom, 
Continental Oil Co. and C. P. 
Watson, Milham Exploration, 
vice-presidents; and C. E. Samp- 
son, secretary-treasurer. L. A. 
Cransom, Kettleman Oil Corp., 
succeeds Emil Kluth, George F. 
Getty, Inc., on the board of di- 
rectors. Getty recently sold its 
interests in the Kettleman 
North Dome to Shell Oil Co. 


Enjoin Tax Evader From 


Selling Gasoline 


TULSA, Feb. 20.— J. C. Huck- 
ins, operating the ‘‘Huckins 
Refinery” at Earlsboro, Potta- 
watomie county, Okla., has been 
permanently injoined from en- 
gaging in the gasoline business 
in any way in Oklahoma. The in- 
junction was granted recently 
by District Judge Hal Johnson 
upon application of the Okla- 
homa Tax Commission. 


This injunction was believed 
to have paved the way in Okla- 
homa for the weeding out of the 
gasoline tax evaders. Huckins 
had been distributing gasoline 
in Oklahoma for several years. 
An information was filed against 
him several months ago in Sem- 
inole county, charging him with 
embezzlement of gasoline tax. 
He pleaded guilty and paid a 
fine under charges of embezzle- 
ment amounting to a misde- 
meanor. 


Huckins later pleaded guilty 
to charges instituted against 
him in Pottawatomie county al- 
leging violation of the criminal 
statutes, and costs. 


The tax commission then 
charged that since December, 
1930 Huckins had been delin- 
quent in payment of gasoline tax 
from time to time in various 
sums amounting to several thou- 
sand dollars. 


The commission cancelled 
Huckins license Oct. 5, 1931. 
He was given a hearing and the 
commission refused to reinstate 
his bond. Notwithstanding the 
cancellation Huckins continued 
in business and the commission 
then filed the petition for a per- 
manent injunction. 


This proceeding was the first 
of its kind in Oklahoma. 
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A. P. |. Organizes Campaign Against 
1-Cent Federal Gasoline Tax 


NEW YORK, Feb. 20 
CAMPAIGN to block en- 
actment of a federal gas- 
Oline tax measure is be- 

ing organized by the American 
Petroleum Institute. In its 
place the institute suggests a 
manufacturers’ tax, which 
would place the emergency 
burden on all industries alike. 

The institute will seek to 
make members of Congress 
aware of growing public opin- 


ion against higher’ gasoline 
taxes. To do this it is asking 
gasoline distributors to set 


aside as “Gas Tax Day,’ Feb. 
25, the anniversary of the im- 
position of the first state gaso- 
line tax. 

Feb. 25, 1919, Oregon im- 
posed a tax of 1 cent a gallon 
on gasoline sold in that state. 
Before the year was over Colo- 
rado followed with a 1-cent tax, 
New Mexico with a 2-cent tax 
and North Dakota with a tax of 
1,-cent. Total collections that 
year were $1,022,514. 

The Institute asks gasoline 
jobbers, dealers and major com- 
pany sales forces to telegraph 
or write their representatives 
in Congress on Feb. 25 protest- 
ing against a federal gasoline 
tax. They are asked also to 
suggest to their customers that 
they too enter protests. The 
Western Union is to co-operate, 
by soliciting telegrams of pro- 
test from its customers in all 
parts of the country. 

Meeting in New York, Feb. 
18, institute directors adopted 
resolutions suggesting the tax 
on all manufacturers instead of 
singling out the gasoline indus- 
try. The resolutions pointed 
out that: 

“The average price of crude 
oil at the well during 1931 was 
67 cents per barrel. The gaso- 
line tax in 1931 was $549,150,- 
000, which is equal to 64% 
cents per barrel on the entire 
crude oil production of the 
United States, or 97 per cent of 
the gross value of the crude oil. 

“The tax is already so exorbi- 
tant it has produced fraudulent 
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tax evasion which, in many 
parts of the country, has 


reached the proportions of a 
criminal ‘racket.’ 

“Gasoline consumption is al- 
ready declining. Any further 
tax burden will accelerate this 
decline which, in turn, will be 
converted into further unem- 
ployment in the petroleum in- 
dustry, a reduction of the auto- 
mobile demand, and further un- 
employment in that industry. 

“The tax burden upon gaso- 
line is already unfair, exorbi- 
tant and discriminatory. This 
outrageous burden is a contrib- 
uting cause to the depression in 
both the petroleum and the au- 
tomobile industries. We appeal 
to our lawmakers to consider 
the consequences of any further 
oppression of this industry.’’ 

Studying recent statistics of 
the industry, which show in- 


Write Your 


Congressman 


E VERY oil man who thinks 
a federal sales tax on 
gasoline is unjust is asked 
by the American Petroleum 
Institute to write or wire 
his representatives in Con- 
gress protesting against im- 
position of such a tax. 

It seems unfair to single 
out gasoline among other 
commodities for emergency 
taxation by the government, 
since it is already carrying 
an average tax of 4 cents, 
equal to more than its en- 
tire selling price. Institute 
directors recommend _in- 
stead a tax on all manufac- 
turers in this country. 

Feb. 25 may have passed 
by the time you read this; 
even so you are urged to add 
your voice to the countless 
others among the oil indus- 
try and among consumers in 
protest against the federal 
sales tax on gasoline. 


creasing gasoline stocks, al- 
though crude runs to refinery 
stills are being held at a low 
level, the institute directors 
reached the conclusion that 
gasoline demand is dropping 
now. They fear any additional 
tax burden would accentuate 
the situation. 

From the standpoint of rev- 
enue, directors estimated that 
a manufacturers’ tax of 1 per 
cent would raise $600,000,000 
yearly, while the 1l-cent gaso- 
line tax would yield only $168,- 
000,000. 

Local gasoline tax evasion 
committees in various. states 
are expected to join in the fight 
against a federal tax. They 
will have as ammunition what 
they have learned already about 


how tax evasion increases as 
taxes rise. 
The _ Illinois rasoline Tax 


Evasion Committee headed by 
Frank V. Martinek, of Stand- 
ard Oil Co. of Indiana, has sent 
telegrams to all members of the 
Illinois delegation in Congress. 
It also has asked Governor 
Emmerson to use his influence 
against the tax, since it will 
jeopardize the state highway 
program by usurpation of a field 
of taxation which has been held 
exclusively by the state. 

As organizer of tax evasion 
committees in 15 central north- 
western states, Mr. Martinek 
also is urging these committees 
to promote opposition to the pro- 
posed federal tax among oil 
companies, automobile’ clubs, 
state highway departments and 
others. 


W. M. Weir, National 
Refining Co., Dies 


CLEVELAND, Feb. 20.—W. 
M. Weir, St. Louis division man- 
ager of National Refining Co., 
Cleveland, died Feb. 16 in St. 
Louis of pneumonia. 

Mr. Weir, who was 36 years 
old, had been with National Re- 
fining Co. 11 years. Before be- 
coming manager at St. Louis he 
was assistant sales manager in 
the company’s Cleveland divi- 
sion. 

Mr. Weir left a widow and two 
children, one child only three 
weeks old. Burial was at In- 
dianapolis Feb. 20. Officers 
from the Cleveland headquar- 
ters attended the funeral. 








Philip Tarbox Dies 
Of Heart Attack 


OIL CITY, Feb. 22.—Philip 
S. Tarbox, secretary and gen- 
eral manager of the Independ- 
ent Refining Co., here, and first 
vice president of the National 
Petroleum Association, died at 
his home here Feb. 17 from a 
heart attack. He was 56 years 
old. 


Mr. Tarbox kad been in ill- 
health for several months and 
a week before his death suf- 
fered from grippe. He had re- 
covered sufficiently, however, to 
return to work. 


He had been in the oil refin- 
ing industry for 27 years. He 
first joined the old Warren Re- 
fining Co. in 1905, where he 
studied all phases of refinery 
operation. In 1916 he went to 
St. Marys, W. Va., to become 
general manager of the Ohio 
Valley Refining Co. and from 
1920 to 1924 was sales manager 
of this and the Independent Re- 
fining Co. together. From 1924 
on he devoted all his time to the 
Independent, of which he be- 
came general manager and sec- 
retary in 1922. This company 
was merged with the Quaker 
State Oil Refining Corp. last 
July operated as an independent 
unit. 


Mr. Tarbox was born on a 
farm at Arkwright, N. Y. June 


11,1875. His schooling was ob- 
tained in that community and 
in the normal school at Fre- 
donia, N. Y. Like many other 
eastern oil men, he entered the 
oil business through the _ rail- 
roads, at 19 going to work for 
the Lake Shore railroad, now a 
part of the New York Central 
system, at Warren. 


He was agent at North War- 
ren and Warren for 12 years. 

He has been active in the 
work of the National Petroleum 
Association, having been re- 
elected first vice president for 
the sixth consecutive term at 
the association’s annual meet- 
ing last September. He also 
served as trustee of the asso- 
clation since 1924, in charge of 
economics, accounting and sta- 
tistics. 

He was prominent in civic af- 
fairs at Oil City, including 
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Philip S. Tarbox 


church, boy scout and Y. M. 
C. A. work. Among other clubs 
he was a member of the Shrine 
at Parkersburg, and a _ past 
president of the Kiwanis club of 
Oil City. 

Funeral services were at the 
First Presbyterian Church here 
Feb. 19 and burial was at War- 
ren. 

Surviving Mr. Tarbox are his 
wife, formerly Grace Phillips of 


Warren; and two children, 
Leon, of Philadelphia, and 
Martha, of New York City. A 


sister and brother also survive 
him. 

Prominent oil men who were 
honorary pallbearers were: 
James D. Berry, Charles Berry, 
R. A. Browne, H. E. Shoe- 
maker, Samuel Messer, A. W. 
Scott, W. R. Retz, Col. E. V. D. 
Selden, L. O. Bouquin, E. P. 
Theobold, H. J. Crawford, O. P. 
Keeney, Fayette B. Dow; H. 8. 
Eaton of Warren; J. P. Flynn, 
Sisterville, W. Va.; and J. V. 
Northrop, St. Marys, W. Va. 


Marketer 


In Kansas Dies 


Pioneer 


TULSA, Feb. 20.—A. W. 
Long, former president of the 
Long Oil Co., Manhattan, Kan., 
died Feb. 19 at his home there. 
He was 55. His widow, one 
daughter, a brother and five 
sisters survive. 

Mr. Long was one of the pio- 


neers in the oil business. He 
formed his company 35 years 
ago and was its directing head 
until about a year ago when he 
joined with other stockholders 
in selling the properties to the 
Prairie Oil & Gas Co. 


During those 35 years Mr. 
Long was active in development 
of association work, particular- 
ly the Kansas Oil Men’s Asso- 
ciation. He was serving his 
17th year as treasurer of that 
association. 


Directors for $.O. Kansas 
Are Agreed Upon 


(By Telegraph) 


TULSA, Feb. 22—Settlement 
of the fight for control of the 
Standard Oil Co. of Kansas came 
Feb. 21 when the warring fac- 
tions reached an agreement on 
nominations for directors to be 
elected March 9. 


A committee of stockholders 
headed by C. B. Wrightsman 
and Lionel T. Barneson, which 
has solicited proxies in an ef- 
fort to reshape the policies of 
the company, will have a major- 
ity on the board. Wrightsman, 
Barneson, and A. T. Bunker are 
selections of the stockholders’ 
committee. The other two di- 
rectors will be A. S. Hopkins, 
president, and E. A. Warren, 
vice president of the company. 
Mr. Wrightsman is now a direc- 
tor and the other two of this 
group will succeed Earl W. Ev- 
ans, Wichita attorney, and E. A. 
Metcalf, who is refinery mana- 


ger. 


Fight for control was started 
two months ago when Wrights- 
man, who is the son of C. J. 
Wrightsman, prominent inde- 
pendent producer of Tulsa, cri- 
ticized the management for not 
broadening its scope of opera- 
tions, particularly in the retail 
field. Mr. Barneson was former- 
ly president of the General Pe- 
troleum Corp. of California. 


A recent amendment to the 
company’s charter permits it to 
become a retailer of petroleum 
products. In advance of ratifi- 
cation by stockholders of direc- 
torate agreed upon, the manage- 
ment today would make no pre- 
dictions as to future policy of 
the company. 
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Five Indiana Marketing Companies 
Join Vacuum Oil Group 


INDIANAPOLIS, Feb. 19 

ACUUM Oil Co. has in- 

V ereased its retail distribu- 

tion through the merger of 

five marketing companies in 

central Indiana into a new cor- 

poration affiliated with the Lu- 
brite Refining Co., St. Louis. 

The five are the Supreme Oil 
& Refining Co., Indianapolis; 
White Star Oil Co., Franklin; 
White Star Eastern Oil Co., 
Connersville; White Star Motor 
Oil Co., Logansport; and the 
White Star Southern Oil Corp., 
Indianapolis. 

These companies have joined 
to form the White Star Oil 
Corp., and this corporation is 
affiliated with Lubrite. The cor- 
poration has 37 bulk plants and 
350 retail outlets in Indiana. 
Combined gasoline gallonage 
from state tax reports, of the 
five former companies was 736,- 
187 gallons in November, and 
561,017 gallons in December. 


Management, policies, and 
personnel of the former market- 
ing companies will be continued 
in the new White Star Oil Corp. 
The new company will market 
Mobilgas and Mobiloil, products 
of Vacuum Oil. 

Officers of the new corpora- 
tion are: 


H. H. Johnson, formerly pres- 
ident, Supreme Oil & Refining 
Co., president; Henry Stelck, 
formerly president, White Star 
Motor Oil Co., vice president; 
P. J. Buttles, secretary; and 
C. E. Werner, treasurer. 

Directors, in addition to Mr. 
Johnson and Mr. Stelck are: 

H. T. Ashton, vice president 
and general manager, and W. 
H. Ware, vice president in 
charge of sales, Lubrite Refin- 
ing Corp., St. Louis; H. E. 
Strickler, of the sales division 
of the Lubrite at Indianapolis; 
I. W. Lemaux and F. E. Matson, 
formerly vice president and sec- 
retary respectively, of the White 
Star Motor Oil Co.; and R. M. 
Chan and L. B. Davis, New 
York. 

The counties in Indiana cov- 
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ered by the former companies 
are: 


Supreme Oil & Refining: 
Marion, Hancock, Hamilton, 
Boone and Tipton. 


White Star Motor Oil: Cass, 
White, Pulaski, Fulton, Miami, 
Howard and Carroll. 


White Star Eastern Oil: 
Henry, Fayette, Union, Decatur, 
Franklin, and Rush. 


White Star Southern: Jeffer- 
son, Ripley, and Jennings. 

White Star Oil: Shelby, Bar- 
tholomew, Johnson, Morgan, 
Brown, and Jackson. 


A. P. |. Protests Truck 


Restriction Plan 


WASHINGTON, Feb. 18.— 
A protest against handicapping 
motor trucks for the sole bene- 
fit of the railroads has been filed 
with the Interstate Commerce 
Commission by Fayette B. Dow 
and Willis Crane for the Ameri- 
can Petroleum Institute. The 
protest takes exception to a re- 
cent report to the commission 
by Attorney Examiner Leo J. 
Flynn. 

“The recommended conclu- 
sions of the proposed report,” 
says the A. P. I., “‘are unsound 
because they would impose upon 
motor vehicle transportation ar- 
tificial restrictions which are not 
required in the public interest, 
and, on the contrary, are appar- 
ently suggested merely as the 
means of protecting the rail- 
roads from competition. 

“It is perfectly obvious that 
the controlling influence leading 
to the proposal of regulation of 
motor vehicle transportation is 
merely a conception of what is 
necessary to protect the rail- 
roads from the competition of 
motor vehicle’ transportation, 
entirely without regard to 
whether or not railroad man- 
agement has itself sufficiently 
readjusted railroad service and 
charges in order to meet the 


competition in a_ businesslike 
way. 

“The proposed report would 
absolve the railroads from any 
necessity for meeting the com- 
petition of the motor vehicle 
either in the matter of service 
or of charges. The remedy of 
the railroads lies largely in 
their own hands. They may 
meet the competition in the 
usual business way by providing 
a service as efficient at a price 
comparable with that offered by 
their competitors.” 


Sun Oil Aids U. S. Fight 


On Liquor Smuggling 


PHILADELPHIA, Feb. 12.— 
Sun Oil Co. has aided the U. S. 
government in running down a 
syndicate which has been brib- 
ing crews of tankships to trans- 
port liquor to New York. Re- 
cently the government raided a 
Sun tanker in a Brooklyn dry- 
dock when, it has been charged, 
5000 cases of whisky were be- 
ing unloaded. Sixty-five mem- 
bers of the crew and the alleged 
liquor syndicate have been in- 
dicted. 

The Sun company has issued 
a statement that it found that 
the crew of another of its tank- 
ers had been bribed to smuggle 
liquor into the United States. 
In this case, the company stated, 
$10,200 had been paid the crew 
to take 6500 cases of whisky 
into Astoria, L. I. It was as- 
certained by the company’s in- 
vestigators that $3500 has 
been paid the captain, $1500 
the chief mate, $1000 the chief 
engineer and members of the 
erew $200 to $800 each. 





Dealer Society Reports Grow- 
ing Interest 

CLEVELAND, Feb. 18.—Or- 
ganization of the gasoline and 
oil dealers into the Retail Pe- 
troleum Dealers of Ohio, is pro- 
gressing, according to Frank G. 
Jones, counsel of the organiza- 
tion. At a meeting in Cleve- 
land Feb. 15, 125 men attend- 
ed. There were dealers pres- 
ent from Ashtabula, Elyria and 
other northern Ohio cities. 

The association was formed to 
protect the interests of dealers, 
particularly against narrowing 
margins being granted on gaso- 
line. 
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Review of Late Production News 





ry rT TTT 


2900000}; 
2600000} + — 
natal og PAY 
AA AP 
2600000K4-+-F 
2500000 yak 


\ SN 
‘¢ 
IS. 


* 
‘\ 

a: 
NN 

‘ 
\ 


SOQ 


BAPEEKD L5G REED) el 


“al New Supply | 

M& (Domestic Production 
Ly | Plus 
Ny | 


CTU att Py Trrd 


| 
—Indicated Total- 
\Crude Demand 





- —+____|_ 


\ 


| 
| 
| | ! 
| | | 
—t- 4 - + 
| 


ak: ik om PUTT Peony © eee 












| 
i 


Imports) 
























.% 

+ 

\ 
AX \\ 
CNY 


2400000/A 
vy) | 




















=i, om 
MQ 


we 300000KA | 
i A\IA\A| | 
22000007 A444 
oO A\ IA 

2) 000004 ++ 
eooonnk 44 HAA | 





\80000KA 4 A ALY 
1,.700000% Te be +4 + 






















































































19000004 +++ Y ATE Domestic Production Represents 






























































AL AE 
Zh Z AA\VA\ YZ IZ 
Za NAAOR IA YY ATA 
|Z [Domestic Production L; Z| | 
EAA HAHAHA AHH AAT 
Z| Area Between ‘otal New Supply and44qh | ZV 
ZY, Z g Z Z 
“ g { ZY Z J 
Zrotal Imports. 1A AiG Y —ZAIAIAL | 
Y “Al IA |Z Z A\£¢ ZA, | Z 
| AIA I || 
Sp i e YZ g Y 4 4 é 
| Sy Z Z A “s 
a) | GA | EA | A | hea | | bbs cpeaenart 
a pr) No Os 2 Orr MOVeG 



















































































oO 


4 Lt 2 l 
LO0000inNo csc onaonse WHOH- ONY MMeHrmoe anys a ee DH —- OW YT MIT SMNOm 


July Aug Sep Oct Nov Dec.Jan Feb. Mar Apr May eee Aug. Sept. Oct. Nov. Dec. Jan. co 








This chart shows crude supply according to the 


American Petroleum Institute reports (solid line) 


in relation to indicated crude oil demand as taken from the Bureau of Mines monthly reports (shaded 





OMESTIC 

tion was reduced 30,250 
barrels daily average to 
2,108,050 barrels per day in the 
week ended Feb. 20 the Ameri- 


crude produc- 


can Petroleum Institute esti- 
mates. 
The reduction centered in 


East Texas where output 
dropped 48,450 barrels daily av- 
erage under the new 75-barrel 
order. Other Texas fields in- 
creased their output about 8800 
barrels. Oklahoma output in- 
creased 9250 barrels and Cali- 
fornia 3800 barrels daily aver- 
age. 
California 
T VENTURA Avenue, Su- 
perior Oil Co., failing to 
find the productive Lloyd sand 
discovered by Associated Oil Co. 
last summer at a depth of about 
8700 feet, has plugged its Hart- 
man No. 5 back from a previous 
bottom of 8611 to 7850 feet. It 
will conduct a production test of 
a sand that produced consider- 
able oil on a shut-off try several 
weeks ago. 

In the Los Angeles Basin, the 
Ranger Petroleum Corp.’s dis- 
covery well of a small oil pool, 
west of the Long Beach field, 
was still on production with an 
output of about 250 barrels of 
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columns) 


14 gravity oil per day. The 
wellis a pumper, but indications 
are good enough to cause the 
company to start a second proj- 
ect. Bottom is at 3784, flowing 
through a 4-inch liner. 

Oil from this well as being 
sold to the Dollar Steamship 
Lines, through the Olympic Oil 
Corp. and it is understood con- 
tract exists for almost all the 
oil the field can yield. 

A flurry in the Los Cerritos 
district of the Long Beach field 
resulted the past week with the 
completion of a 1100-barrel pro- 
ducer from the 5200-foot hori- 
zon. Gas pressure is low, how- 
ever, and the output was show- 





Daily Average Production Im- 
portant Districts, American 
Petroleum Institute Figures 


(By Telegraph) 
Week Ended 


Feb. 20 Feb. 13 

Barrels Barrels 

Okla. City 80,150 81,250 

Total Okla. 414,150 404,900 

East Texas 279,050 327,500 

Total Texas 797,400 837,000 

California 507,300 503,500 
East of 

Rockies 1,600,750 1,634,800 


Total U.S. 2,108,050 2,138,300 




















ing some decline late in the 
week. Originally a_ shallow 
zone producer, the project was 
deepened into a zone discovered 
over a year ago in the west end 
of the field. 


Texas 

VERAGE production last 

week from 4,192 oil wells 
in East Texas was 279,140 bar- 
rels daily, a decline of 48,905 
barrels, compared to 328,045 
barrels estimated recovery the 
preceding week. 

The total of 4,192 oil wells 
was 99 more than reported the 
preceding week, but drilling 
summaries, compiled a day later 
each week than production es- 
timates, showed 90 new wells 
completed during the seven-day 
period. The preceding week 
there were 83 new wells added. 

Despite inclement weather 
that prevailed most of the past 
week, there were 92 new oper- 
ations started in the proven part 
of the East Texas field and three 
wildcat tests in scattered dis- 
tricts. This compares with 111 
new operations started the pre- 
ceding week, seven of which 
were for wildcat tests. 

Coincident with reduced pro- 
duction, distribution declined 
materially, being estimated at 


NATIONAL PETROLEUM NEWS 














he 
yw 
as 
ed 
nd 


ust 
lls 
Ar- 
05 
45 


lis 
he 
ng 
ter 
es- 
‘lis 
lay 
ek 
ed. 
ner 
ast 


art 
ree 
lis- 
(11 
re- 
ich 
ro- 
ned 

at 


EWS 





290,480 barrels, or 57,715 bar- 
rels less than was handled the 
preceding week. An average 
of 16,3840 barrels daily was 
taken from storage to fill re- 
quirements of crude customers. 

The Cranfill & Reynolds et al 
No. 1 Milton Rash estate, in the 
E. N. Eubanks survey, 15 miles 
southeast of Gilmer, is now defi- 
nitely conceded to have opened 
anew pool. It continued to av- 
erage more than 150 barrels 
daily during the past week and 
temperatures of 68 degrees re- 
mained constant. Gravity of 
oil, corrected to 35.7, was also 
unchanged and water continued 
to be 0.3 per cent. 

About eight miles southwest 
of Gilmer, Wood and Nelson No. 
1 Coslett in the B. F. Howard 
survey, was reported drilling 
below 3200 feet after logging 
base of Pecan Gap chalk at 2870 
feet. Elevation is 426 feet. It 
is approximately a mile north 
of the same operators’ No. 1 
Robertson drilled in the Ira 
Stephenson last summer. Opera- 
tors claimed a showing of oil 
and gas in the Woodbine series 
and started the second test on 
the strength of those showings. 

Progress in Weekley Oil Corp. 
et al No. 1 Elliott F. Cowden, 
Ector county wildcat test in the 
center of the Sene of Sec. 338, 
Bi. 43, Twp. 23; T. @ P. Hy., 
survey, was hampered by incle- 
ment weather and a fishing job. 
Tools were recovered and drill- 
ing had continued to 3987 feet 
when last reports were received. 
The test was in gray line topped 
at 3882 feet. 

A test to the Jackson in the 
Refugio pool of the Gulf Coast 
district was reported last week 
planned by Edwin M. Jones. The 
deep test is to be Jones No. B-1 
Mitchell, which was completed 
late last year at 5441 feet for 
initial was 150 barrels daily. 


Operators expect to encounter 


the Jackson around 9000 to 10,- 
000 feet and if this goal is at- 
tained, it will become the deep- 
est test in the southern part of 
Texas. 

Oklahoma 


F gece from a move to clear 
up the proration difficulties 
in the Oklahoma City field, this 
state was without occurrence to 
interrupt the dullness of several 
weeks. 

The corporation commission, 


February 24, 1932 


by formal order, transferred the 
umpiring duties from a commit- 
tee which has functioned since 
Oct. 31, to Ray M. Collins, whose 
work heretofore has been main- 
ly in connection with the Semi- 
nole district. The committee had 
asked to be relieved of further 
responsibility. 

A principal task in the OkK- 
lahoma City field is the clear- 
ing up of underproduction and 
oil legally produced but not 
given market outlet. 


Kansas 

ANSAS was likewise without 
noteworthy feature. A test 
was made of the recently com- 
pleted well of Robertson and 
others, SE SW NE of 1-175- 
10W, in the Holyrood district of 
Ellsworth county. This is a Sili- 
ceous lime producer, with pay at 
3271-32771 feet. On test it 
made 1717 barrels in 24 hours, 
through 3-inch tubing. The 
same operators have made loca- 
tion for No. 2 well, an east off- 

set to the producer. 


Seek to Limit Kettleman Gas Output 
To 300 Million Feet per Day 


LOS ANGELES, Feb. 18 
S ANOTHER step in the 
A renewed campaign to 
make the California anti- 
waste gas law effective, state 
authorities will ask that aver- 
age gas production from the 
north dome, Kettleman Hills, 
be limited to 300,000,000 cubic 
feet per day—350 million dur- 
ing the six winter months of 
peak demand, October to March, 
and 250 million a day over the 
period April to September. 

On Feb. 29, at Hanford, Cal., 
State Counsel James 8S. Bennett 
will seek a superior court in- 
junction establishing these lim- 
its and will ask that the allow- 
ances be distributed among op- 
erating companies according to 
the proportionate estimates set 
by engineers of the State Divi- 
sion of Oil & Gas. 

This procedure will be fol- 
lowed in order to insure equit- 
able distribution among oper- 
ators on the basis of their share 
of acre-feet of producing for- 
mation. In California it is con- 
ceded that the vested property 
interest of a landowner to the 
gas in a subsurface structure, is 
his right to take a reasonable 
share of the oil content, deter- 
mined by the theory of correla- 
tive rights and that title to the 
fluid is assured only when taken 
possession of at the surface. 

With this in mind, the engi- 
neers will estimate the total gas 
content of the north dome field 
and prorate the amount among 
operators according to their re- 
spective holdings. Then the 


state will ask that each oper- 
ator’s daily output of gas be lim- 
ited to a proportionate part of 
his prorated share of the total, 
over the life of the field. 

Use of natural gas from the 
area by industrial and domes- 
tic consumers is considered, by 
the state authorities, of second- 
ary importance to its use in pro- 
ducing oil and should, therefore, 
be conserved to that end. 

However, the proposed figures 
for daily allowable gas produc- 
tion will be somewhat flexible 
in that the output may exceed 
the prescribed amount for a 
short period as long as the ay- 
erage is maintained. 

Early indications are that 
some of the larger operators 
will oppose the projected in- 
junction on the plea that they be 
allowed to produce gas in an 
amount proportionate to their 
sale, since there is no waste. 

An important matter to be 
settled at the coming hearings 
will cover allowable production 
from the upper high-gravity gas 
zone. Although the state is not 
expected to ask prohibition of 
production from this horizon, it 
will seek to have the output 
regulated within established 
limits. 

It is this upper zone that 
yields the high gas-oil ratios of 
35,000 cubic feet per barrel of 
oil, as compared with those of 
2500 to 1, or even lower in the 
deeper heavy-oil zone, and it is, 
therefore, important to prevent 
a rapid blow-off of the high 
pressure sand. 











Gas Waste Rule Would Close Many 
Panhandle Gasoline Plants 


PAMPA, Texas, Feb. 20 


ATURAL gasoline manufac- 
N turers in the Panhandle 
would have to shut down 
most of their plants if high gas- 
oil ratio wells are shut in, the 
Texas Railroad Commission was 
told at a hearing here this week. 
Results would be disastrous for 
the manufacturers, while opera- 


tors of interstate gas lines 
would benefit, the operators 
said. 


The hearing this week is sig- 
nificant because of a recent 
court decision shutting down a 
Texas gasoline plant because 
the residue gas was wasted. A 
large part of the residue from 
Panhandle gasoline plants is 
blown to the air. 


Operators of the huge gas 
lines carrying Panhandle gas to 
northern centers such as Den- 
ver, Kansas City and Chicago 
have refused to buy the residue 
gas from gasoline plants. They 
refuse because it contains hy- 
drogen sulfide, also because 
they have their own reserves of 
sweet gas which they can pro- 
duce cheaper than they can buy 
residue. 


In the hearing here Phillips 
Petroleum Co. was_ reported 
blowing off 130,000,000 cubic 
feet of gas per day out of a total 
of 187,000,000 cubic feet it han- 
dles. The company offered to 
reduce its gasoline plant oper- 
ations in half if the gas lines 
would buy the remaining half 
of the residue. 


One compromise suggested 
was that gasoline plants hold 
their runs so that carbon black 
plants would burn all of the res- 
idue. Carbon black plants now 
are running at low capacity. 
This fact increases the amount 
of sour gas currently being 
blown to the air. 


Data presented at the hear- 
ing showed that 38 oil produc- 
ing companies, with 160 wells, 
produced only 2255 barrels of 
oil daily, while their gas pro- 
duction was 451,613,000 cubic 
feet daily. This data is for the 


99 


“un 


area of high gas production with 
the oil. Most of these wells are 
on a northwest-southeast line 
cutting across the Panhandle 
between the dry gas region on 
the south and the oil production 
on the north. The line also ap- 
proximates the dividing line be- 
tween sweet and sour gas areas. 

The big gas pay throughout 
the region is called the “big 
lime,’’ while the oil is obtained 
in the dolomite or granite wash 
slightly lower. 

Some operators contended 
the reason most of the offend- 
ing wells show such high gas- 
oil ratios is because of improper 
casing or production practices. 
The big gas is allowed to come 
under the casing shoe or 
through ripped casing. It is 
thought that much of this dif- 
ficulty can be eliminated by re- 
pairing the wells. Other testi- 
mony at the hearing indicated 
most of the excess gas was in 
the oil horizons and that it was 
impossible to control its vol- 
ume. A number of methods of 
shutting off the gas have been 
tried unsuccessfully usually re- 
sulting in killing the well com- 
pletely as an oil producer. 


Handling Losses Discussed 
At Gasoline Meeting 


LOS ANGELES—At the Feb- 
ruary meeting of the California 
Natural Gasoline Association, 
in Los Angeles Feb. 11, C. L. 
Case, Associated Oil Co. present- 
ed a paper on “Handling and 
Storage Losses.” 


He pointed out that transpor- 
tation and handling losses can 
either be prevented or economi- 
cally recovered by a close study 


of operating practices. Depend- 
ing upon composition of the 


products, he said that losses in 
loading casinghead gasoline in- 
to tank cars or trucks varied 
from 1 to 5 per cent. 

Mr. Case pointed out four dif- 
ferent ways of reducing stor- 
age losses: 1. Maintenance of 








pressure within the container. 
2. Reduction of volume of va- 
por space in container. 3. Col- 
lection of vapors expelled from 
container and conversion of 
them into gasoline. 4. Reduc- 
tion of temperature, or temper- 
ature variation, of oil and vapor. 

In conclusion, the paper 
touched on losses experienced in 
transportation of natural gaso- 
line via tanker. On movement 
of a tanker shipment of 74 
gravity blended gasoline of 19 
pound, Reid vapor. pressure, 
from San Pedro to Tidewater, 
N. J., an actual loss of 6 per 
cent was shown. 

H. J. Multer, Union Oil Co., 
led a discussion on a ‘“‘Tentative 
Standard Method for Analysis 
of Natural Gas by Fractional 
Distillation.”’ 


Arrange for Meeting 
Of A.P.I. in Tyler 


FORT WORTH, Feb. 20.— 
Preliminary plans for the spring 
meeting of the American Petro- 
leum Institute division of pro- 
duction, Southwestern District, 
were started last week by E. 
Stanley Durward, Dallas, Shell 
Petroleum Corp., who is chair- 
man. 

Durward appointed a commit- 
tee composed of W. W. Scott, 
Houston, Humble Oil & Refining 
Co.; H. M. Staggs, Dallas, Atlan- 
tic Oil Producing Co.; M. Albert- 
son, Dallas, Shell Petroleum 
Corp.; Blaine Johnston, Dallas, 
Simms Oil Co.; John A. Ritter, 
Dallas, Sun Oil Co.; and R. B. 
Kelly, Fort Worth, Pure Oil Co., 
which is to arrange for the pro- 
gram. 

The Spring meeting is to be 
held in Tyler April 14 and 15. 

New Officers to serve for the 
coming year will be nominated 
by a committee composed of 
Walter H. Meier, Atlantic; C. W. 
Alcorn, Shell, and Sam Gladney, 
Sun. 


Milham and Texas Co. in Con- 
troversy 

LOS ANGELES, Feb. 18.— 
The Texas Co. (Calif.) has filed 
suit in Los Angeles superior 
court against Milham Explora- 
tion Co. (subsidiary of Seaboard 
Oil Co.) asking damages of $20,- 
000,000 or that a Kettleman 
Hills gas contract be held valid. 
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Sources of Future Crude Oil Supply 


Reviewed by Engineers 


NEW YORK, Feb. 19 
N TIME of stress, when confi- 
dence is at low ebb, it is stim- 
ulating to find a group or an 
individual capable of giving ut- 
terance to a confession of faith, 
although keenly aware of cur- 
rent maladjustments. 

Such a confession of faith in 
the oil industry was expressed 
by petroleum engineers attend- 
ing the annual meeting of the 
American Institute of Mining 
and Metallurgical Engineers 
here this week, after a thor- 
ough review of 1931 and a care- 
ful analysis of factors likely to 
influence 1932. 

This is their 
faith: 

1. The oil industry is sound. 
While it may be overcapitalized 
as most other industries are to- 
day, it is not burdened with a 
huge funded debt under which 
it must labor like the railroads 
and the public utilities. 

2. The oil industry has an in- 
creasing demand factor in its 
favor. Its competition is inter- 
nal and not against a more mod- 
ern commodity or service spon- 
sored by some other industry. 
It has suffered less from the de- 
pression than other industries. 


3. The oil industry has im- 
proved its methods and is reduc- 
ing its costs. Proration has 
brought increasing’ efficiency 
and is bringing about an ap- 
proach toward unit operation, 
now generally admitted to be 
the best known method of de- 
veloping oil fields. 

4. The oil industry has large 
potentials but they are relative- 
ly meaningless. In known re- 
serves the oil industry has only 
a relatively small surplus sup- 
ply; probably no more than 
eight years’ oil is now in sight. 

5. Vast progress was made 
in proration in 1931 and the po- 
sition of the industry improved. 


confession of 


February 24, 1932 


By J. C. Chatfield 


N. P. N. STAFF WRITER 


Further betterment is likely in 
1932 and, unless new important 
discoveries are made scarcity of 
crude will demand the services 
of the wildcatter within two or 
three years despite the fact that 
the ‘“‘wildcat now is as extinct as 
the dodo bird.” 

An important element in the 
greater feeling of optimism 
among the engineers is the 
clearer view now possible of ul- 
timate production which will be 
obtained from the East Texas 
and Oklahoma City fields. Few 
see any danger at Oklahoma 
City, despite the large fictitious 


Legal Production Control 


Essential Says Beaty 


NEW YORK, Feb. 20.—Vol- 
untary control of crude produc- 
tion is not adequate to protect 
against waste, Amos L. Beaty, 
president of the American Pe- 
troleum Institute, told the pe- 
troleum division of the Amer- 
ican Institute of Mining and 
Metallurgical Engineers, at the 
annual banquet of the group 
Feb. 18. 

“Time and time again we 
have seen the inadequacy of self 
control,” he said. ‘‘We need a 
system of state laws. . under 
which not only physical waste of 
oil and gas and the waste of pro- 
pulsion energy, but economic 
waste of these valuable prod- 
ucts, can be prevented. 

Mr. Beaty expressed the 
opinion that the oil industry 
cannot prosper as long as it 
overproduces crude. With over- 
built refineries and service sta- 
tions, crude will press itself on 
the market when produced. 
With no surplus crude, the over- 
built refining capacity would 
not be serious. 


potential set up there for prora- 
tion purposes. 

East Texas possibilities were 
analyzed in a paper by M. G. 
Cheney, of Coleman, Texas, 
president of the Anzac Oil Corp., 
in which he said it now appears 
that ultimate production will 
not exceed about 1! years sup- 
ply of crude for the United 
States. 

“It is remarkable,” he said, 
“that but 3,000,000 barrels are 
stored above ground in this 
great field and in spite of this 
and other huge flush fields, the 
industry reduced its stored sup- 
plies by about 47,000,000 bar- 
rels during 1931. 

“This brings further evidence 
that current supply in relation 
to current demand can easily in- 
fluence prices. The example of 
the anthracite coal producers 
should be noted by the oil in- 
dustry; for, although their po- 
tential (mining facilities) is 
much in excess of current needs, 
and although their known sup- 
ply is adequate for many gen- 
erations, yet by maintaining a 
balance between output and cur- 
rent demand, the wholesale 
price has remained practically 
stable and at a satisfactory lev- 
el for the past several years.”’ 

Mr. Cheney said there may 
be some merit to the recent pre- 
dictions that a large part of the 
East Texas field will have passed 
its flowing period by the middle 
of 1932, unless the rate of with- 
drawal is reduced sharply. 

Bottom hole pressures in East 
Texas, which originally were 
1500 to 1600 pounds, had 
dropped more than 100 pounds 
by October. This indicates that, 
at the prevailing rate of produc- 
tion, over one fourth of the flow- 
ing due to pressure alone had 
passed when 70,000,000 barrels 
had been produced. Other Wood- 
bine sands have produced about 








Earl Oliver 


NEW YORK, Feb. 20—EKarl 
Oliver, consulting engineer, 
Ponca City, Okla., was elected 
chairman of the petroleum divi- 
sion of the American Institute of 
Mining & Metallurgical Engi- 
neers at the annual meeting 
here. Hallan N. Marsh, General 
Petroleum Corp., Los Angeles, 
was made associate chairman 
and H. C. George, University of 
Oklahoma, Norman, Okla., was 
re-elected secretary-treasurer. 

Mr. Oliver also was made 
chairman of the executive com- 
mittee. Members of the com- 
mittee include C. E. Beecher, re- 
tiring chairman, Empire Oil & 
Refining Co., Bartlesville, Okla.; 
E. L. Estabrook, Pan American 
Petroleum & Transport Co., New 
York; R. S. Knappen, Gypsy Oil 
Co., Tulsa; Joseph E. Pogue, 
consulting engineer, New York; 
John R. Suman, Humble Oil & 
Refining Co., Houston; T. E. 
Swigart, Shell Co. of Calif.; and 


Heads 


A. |. M. E. 


J. B. Umpleby, Goldeline Oil 
Corp., Tulsa. 

Vice-chairman and associates 
of the petroleum division in 
charge of various activities are 
as follows: production engineer- 
ing, E. A. Stephenson, Rolla 
School of Mines, Rolla, Mo.; as- 
sociate chairmen, Carroll V. Sid- 
well, Amerada Petroleum Corp., 
Tulsa; L. C. Uren, University of 
California, Berkeley; W.  V. 
Vietti, The Texas Co.; vice- 
chairman for production H. J. 
Wasson, consulting engineer, 
New York; associate Harry F. 
Wright, Gypsy Oil Co., Tulsa; 
vice-chairman for economics, 
H. J. Struth, Oil Weekly, Hous- 
ton; engineering research, H. C. 
Fowler, U. S. Bureau of Mines, 
Washington; engineering edu- 
cation, C. M. Young, University 


of Kansas, Lawrence, Kans.; 
refinery engineering, H. W. 
Camp, Empire Oil & Refining 


Go., Tulsa. 





half of their ultimate produc- 
tion during the flowing period, 
Mr. Cheney said. 


Gulf Coast 

The past year 10 new oil 
fields have been discovered on 
the Gulf Coast, reported L. P. 
Teas of Humble Oil & Refining 
Co., Houston. Five were in Tex- 
as and five in Louisiana. In ad- 
dition four new producing areas 
and six sands were found on salt 
domes already producing. 

As in most other areas, drill- 
ing was curtailed during the 
year, only 578 wells being com- 
pleted in the first 11 months as 
against 1412 in all of 1930. 

Geophysical exploration ac- 
tivities also dropped during the 
year. At the end of 1931 there 
were 6 seismograph parties, 34 
torsion balances and four mag- 
netometers in the field. A year 
previously there were 16 seismo- 
graph crews, 64 torsion balances 
and six magnetometers at work. 

The future for the Gulf Coast 
appears bright although the day 
of shallow salt domes is over. 
Showings on the gentler types 
of folding and doming are re- 
markable, indicating more ex- 
tensive producing areas, al- 
though with less yield per acre 
than in the _ prolific shallow 
dome areas. 
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-anhandle 


William E. Hubbard, of Hum- 
ble Oil & Refining Co., Amaril- 
lo, reported on the Panhandle 
of Texas, estimating proven 
and semi-proven reserves there 
of a billion barrels, of which 35 
per cent can be produced as $1 
oil and 95 per cent as $2 oil. To 
date about 179,000,000 barrels 
has been produced. Ultimate 
output of wells now producing 
will be about 220,000,000 bar- 
rels. 

No important extensions or 
new pools were opened during 
the year as drilling was light, 
being restricted to lease obliga- 
tions. Thousands of acres of 
leases were turned back to the 
landowners. 

For proration purposes the 
Panhandle has a potential of 
108,708 barrels but could pro- 
duce only about 75,000 barrels 
daily. Present output is just 
under 55,000 barrels per day. 


California 


New discoveries of oil fields 
in California in 19382 will be 
limited, predicted V. H. Wil- 
helm, chief petroleum engineer 
of The Texas Co. of California, 
Los Angeles. This is because 
the percentage factor of discov- 
ering new fields is decreasing 
each year. Wildcat wells of the 





future will be drilled on very 
complicated geology, rather 
than on simple apparent struc- 
tural conditions as in the past. 

The past year California po- 
tential rose to 1,069,000 barrels 
per day, indicating 425,000 bar- 
rels of shut-in light oil and 150,- 
000 barrels per day of shut-in 
heavy oil. Proration raises po- 
tentials, however, since some 
wells will pump as much in a 
few hours as if pumped continu- 
ously. 

More stable conditions are to 
be expected in 1932. Deep re- 
serves will be kept intact wher- 
ever possible. Deep producing 
zones in the Los Angeles basin 
will decline fairly rapidly be- 
cause no means of profitable 
pumping has been found when 
gas lift fails. 

Mr. Wilhelm observed that 
purchase of oil field equipment 
was deferred in 1931 but pur- 
chase must be increased in 1932 
if operations are to continue on 
an efficient scale. Discussion 
on the floor of the meeting indi- 
cated that reserves of second- 
hand equipment east of the 
Rocky Mountains also have 
been depleted and new material, 
particularly casing, must be 
bought for new operations. 


Oklahoma 


T. E. Weirick, consulting en- 
gineer, Tulsa, reported well 
completions in Oklahoma in 
1931 were only 32 per cent of 
1930 completions. Little explor- 
atory work was done. Wildcat- 
ting was confined to shallow 
areas although  seismograph 
work was done in central Okla- 
homa. 

A summary of drilling opera- 
tions since the beginning of pro- 
duction in Oklahoma, compiled 
by Dr. Sidney Powers, of Amer- 


ada Petroleum Corp., was 
quoted in_ discussion. This 
showed that nearly 141,000 


wells have been completed in 
the state at an average cost to 
date of $18,000 each. 

Expenditures on-drilling have 
totaled $2,500,000,000 and oil 
yield to date has been 2,996,- 
915,000 barrels. Drilling cost 
thus has been nearly $1 per bar- 
rel of oil produced. 


Kansas 
Although there was _ little 
wildeatting during 1931, the 


(Continued on page 49) 
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Developments and Trends in Marketing 
Gasoline and Motor Oil in 1931 


NEW YORK, Feb. 19 
RINCIPAL developments in 
Pirsercerin petroleum prod- 
ucts in 1931 were listed to 
the American Institute of Min- 
ing and Metallurgical Engi- 
neers here this week by Sidney 
A. Swensrud, assistant to the 
president, Standard Oil Co. of 
Ohio, as follows: 

1. Narrowing margins be- 
tween the cost of gasoline at the 
refinery and the retail price. 

2. Introduction of a _ low 
priced, third grade gasoline by 
the major marketing companies. 

3. Discontinuance of the 
loaning and leasing of gasoline 
dispensing equipment to dealers 
in many states. 

4. Improvement in the anti- 
knock properties of gasolines. 

5. Expansion of the sale of 
tires, batteries and other auto- 
motive goods at gasoline and oil 
service stations. 

6. Change in the motor oil 
picture with the introduction of 
low price motor oils by a variety 
of outlets not hitherto selling 
such oils. 


7. More prevalent use of 
courtesy credit cards, attended 
by a greater sales expense in 
the retailing of gasoline. 


8. Failure of major Cali- 
fornia gasoline marketers to 
maintain gallonage and profit- 
able prices at the same time. 


In his conclusion Mr. Swens- 
rud said: 

“In the oil industry many of 
the basic difficulties in the pro- 
duction end arise from man- 
made laws, as well as natural 
economic forces. To the extent 
that the trouble is man-made, I 
can see no reason why it cannot 
be corrected by unmaking or 
undoing the man-made evils. 
Certainly, too much, if not most, 
of the difficulties in the market- 
ing end arise out of the produc- 
tion situation, and to the extent 
that marketers can aid in eradi- 
cating unsound man-made laws 
in the production end, they can, 
of course, help improve the 
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foundation upon which the sup- 
ply factor for their end of the 
business rests. 

“Under any given set of sup- 
ply conditions, however, there 
probably is little that any in- 
dividual company can do to in- 
fluence price in any real or last- 
ing sense. The ability of some- 
one else to market a product 
more economically than you, 
will have far more influence on 
price and on margins than any- 
thing you might do to try to 
maintain a given price. 

“To my mind, therefore, our 
problem is not how to maintain 
prices and margins which will 
enable us to proceed profitably 
on our present basis of market- 
ing expense—or even worse, on 
increased marketing expense; 
that we cannot do unless our 
marketing expense is sound, for 
we have no monopoly in the 
marketing of petroleum prod- 
ucts. Our problem rather is to 
find out what is a fair price 
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Fig. 1—Comparative crude oil prices, 

retail and wholesale gasoline prices, 

and computed refinery cost of gaso- 
line 1929 to 1931, inclusive 


based on economic realities, ac- 
cept that price and the margin 
it results in, and then, if pos- 
sible, adjust our marketing ex- 
pense to that margin if it is not 
already in adjustment. If we 
cannot adjust it, we probably 
had better conciude that we 
were not cut out for this par- 
ticular business. 

“If, for instance, we see some 
other businesses such as depart- 
ment stores, selling oil at half 
our retail price and in their 
opinion still making a satisfac- 
tory profit on it, what shall we 
conclude: That the department 
store doesn’t know its market- 
ing costs; or that it is just try- 
ing to be mean; or that the 
extra service and convenience 
we provide is worth the differ- 
ence in price even though many 
customers don’t agree; or that 
we need the extra profit on oil 
to make up for a loss, say, on 
gasoline, and hence that the de- 
partment store ought not to be 
allowed to sell oil unless it also 
sells gasoline; or that our own 
price may be out of line with a 
reasonable cost of distribution? 


“T am, indeed, convinced that 
the margins on gasoline and oil 
are likely to decline further, as 
more economical methods of 
marketing supersede some of 
the present methods. Certainly 
no one would claim that the 
present system is very econom- 
ical or efficient. Neither could 
they deny that there is nothing 
to stop anyone from trying to 
make a profit by doing the job 
more cheaply and charging low- 
er prices 

“In many respects, I think we 
are passing through an indus- 
trial revolution in distribution. 
For years we have heard the cry 
that the cost of distribution is 
too that 


high, it must come 
down. What we sometimes 
overlook is the fact that in 


many cases it is coming down, 
as, for instance, in the grocery 
field where the chain store sys- 








tems are performing both the 
wholesale and the retail func- 
tions for less than it formerly 
cost the retailers alone to do 
business. This means a saving 
of about 11 cents per dollar’s 
worth of sales, and represents 
a reduction in the cost of dis- 
tribution itself of approximate- 
ly 40 per cent. In other words, 
for 60 cents the chain grocery 
stores of today are accomplish- 
ing what it formerly cost the 
wholesale and retail grocers $1 
to do. Considering that the av- 
erage grocery store is operated 
on about half as much expense 
per dollar of net sales as a gas- 
oline station, it may not be un- 
reasonable to expect that the 
cost of the latter will be re- 
duced. 


444T seems to me that the expe- 

rience of 1931 indicates that, 
if the companies now enjoying 
most of the country’s gasoline 
and oil distribution are to hold 
their relative position, they 
must guard against two things: 

“First, the attempt to charge 
higher prices than can be main- 
tained without diversion of 
worthwhile business to other 
types of outlets or other kinds 
of marketers, for it is easier to 
lose such business than to re- 
cover it. 

“Second, I believe they must 
guard against subdividing their 
business among still more out- 
lets. There is no greater fal- 
lacy than for each and every 
important company in an indus- 
try to assume that, by each in- 
creasing its number of outlets, 
each can increase its total sales. 
The one thing we can be sure 
of under those conditions is 
that as a whole these companies 
will increase their marketing 
expense per unit and will there- 
fore be more vulnerable than 
ever to attacks of price cutters. 

“To my mind, therefore, the 
healthiest thing for the market- 
ing end of our industry to do 
would be to accept the inevita- 
bility of lower margins and try 
to anticipate their arrival by 
getting its marketing expense 
in line, get rid of the outlets 
which cannot pay their own 
way, and abandon completely 
the practice of loaning. equip- 
ment to anyone who wishes to 
become a dealer. I appreciate, 
however, that no industry is 
likely to rationalize itself as a 
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whole except possibly for brief 
intervals under the stress of 
some special emergency. 

“As an industry, therefore, I 
suppose we are not likely to 
move toward sound marketing 
practices much faster than such 
practices are forced upon us by 
the coercion of economic devel- 
opments. There would seem to 
be no reason, however, why this 
should diminish the value of 
foresight to any individual com- 
pany.” 

In discussing the narrowing 
margins, Mr. Swensrud intro- 
duced a graph (See Fig. 1). The 
lowest line in this graph shows 
the average posted price for 36 
gravity Mid-Continent crude; 
the broken line the computed 
cost of gasoline at Mid-Conti- 
nent refineries; the middle solid 
line the average tank car price 
of gasoline at Oklahoma (Group 
3) refineries, the top line the 
average retail price of non- 
premium gasoline, without tax, 
at 50 U.S. cities. 

The gasoline cost figures were 
obtained by taking the average 
well price of 100 gallons of 36 
gravity crude, arbitrarily add- 
ing $1 per 100 gallons as the 
cost of moving the crude to the 
refinery and processing it there, 
and from this total deducting 
the average Mid-Continent 
prices for the volume of each 
by-product produced from the 
100 gallons of crude. Yield 
percentages were taken from 
the reports of the U. S. Bureau 
of Mines. The net cost of the 
gasoline produced was divided 
by the number of gasolines pro- 
duced to get the average cost 
per gallon. 


R. Swensrud explained these 

cost figures were approxi- 
mate at best but were sufficient- 
ly accurate to illustrate the 
point being made that margins 
between the cost of gasoline 
and the retail price had nar- 
rowed a great deal from 1929 to 
1931. 

“From this chart,’ he said, 
‘‘we may observe that in 1929 
the wholesale price of gasoline 
appears to have been about 0.9 
cent per gallon above the indi- 
cated refinery cost; in 1930, this 
margin of refinery profit has 
shrunk to 0.3 cent per gallon; 
and in 1931, it has not only 
evaporated entirely, but has be- 
come less than nothing, since 





the wholesale price was less 
than the indicated refinery cost 
by about 0.2 cent per gallon. 

“There is another margin 
worth examining, for the av- 
erage refiner does not sell en- 
tirely at wholesale, but in the 
retail market as well; there- 
fore, he is concerned also with 
the margin between refinery 
costs and retail prices. In 1929, 
the difference between the re- 
finery cost of gasoline in the 
Mid-Continent and the average 
posted service station price in 
the United States was 11.2 
cents per gallon; in 1930, it 
fell to 10.3 cents; and in 1931, 
to 9.2 cents. The average re- 
finer selling at retail, therefore, 
apparently suffered a reduction 
in his effective margin from 
1929 to 1931 of 2 cents per gal- 
lon. 


JIT HEN there is also the mar- 

keter or jobber who has no 
refinery but buys in the whole- 
sale tank car market. What 
about his margin? In 1929, 
the average retail service sta- 
tion price throughout’ the 
United States was 10.3 cents 
per gallon above the average 
Group 38 tank car price; in 1930, 
this margin was 10 cents, and 
in 1931, 9.4 cents. He there- 
fore has fared somewhat better 
than the refiner, having had 
only about 1 cent per gallon 
chopped off his margin from 
1929 to 1931. 


“The gasoline prices used are 
based on ordinary motor gaso- 
line. If the premium grades 
and the third grade were taken 
into consideration, I believe the 
reductions in margin would 
look somewhat worse, for cer- 
tainly, between 1930 and 1931, 
there was in many sections of 
the country a material decline 
in the proportion of gasoline 
sold at a premium price owing 
to the improved anti-knock 
quality of regular gasoline, and 
an increase in the proportion 
of gasoline sold below the so- 


called ‘“‘regular’’ price on ac- 
count of the _ policy widely 
adopted among major com- 


panies in 1931 of marketing a 
third grade of gasoline. I have 
estimated roughly that these 
two factors might easily have 
resulted in an additional reduc- 
tion in 1931 of 0.25 cent a gal- 
(Continued on page 60) 
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THe Wheaton I[nternal Valve—an 
important advance in self-closing, 
leak-proof valves for storage tanks 
—shuts automatically in case of fire. 
The Wheaton Combination Gauge 
Hatch and Vent Valve—a new 
valve made to operate at one to 
two pounds pressure—provides per- 
fect admission and expulsion of air. 
The Wheaton Anti-Freeze Valve— 
the valve that can't freeze because 
it drains dry—removes all danger 
of the valve freezing, breaking and 
causing loss of product. Let these 
three Wheaton Valves protect 
YOUR bulk storage. All three can 
be installed in tanks of every type 
and size. And all three are typically 
Wheaton in material, design, crafts- 
manship. Write for sizes and prices. 


A. W. Wheaton Brass Works 
Newark, N. J. 





Factory Branch: 

510 E. 4th St., Los Angeles, Calif. 

Canadian Mfrs. and Distributors: 
Empire Brass Mfg. Co., Ltd., 

London, Ontario 
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Research Identifying Nitrogen, Sulfur 


Naphthenic Compounds in Petroleum 


HE extraordinarily limited 
Tose of our knowledge of 

the chemical nature of min- 
eral oils stands in striking con- 
trast to their enormous growth 
in importance, in volume of oil 
produced, and in_ producing 
area. This is due mainly to the 
fact that these oils are com- 
posed mainly of hydrocarbons. 
Of these, members of the paraf- 
fin and saturated cyclic hydro- 
carbons predominate. Their well 
known saturated character 
makes the isolation and identi- 
fication of these much more dif- 
ficult than was the correspond- 
ing work with coal tar products 
or with the terpene hydrocar- 
bons. 

Another complication arises 
from the exceedingly large num- 
ber of compounds present in 
the mixture known as mineral 
oil—a number far greater than 
that encountered in terpene 
chemistry and, at least in low 
boiling, coal tar. In the case of 
petroleum only the lowest boil- 
ing fractions up to about nine 
carbon atoms have been identi- 


HAWN 


the last few years. 
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HE chemistry of the constituents of petroleum, about 

which so little is known in comparison with the impor- 
tance of petroleum products, has made rapid strides during 
Much work has been done under the 
research program of the American Petroleum Institute. 
German and English chemists have also devoted a great 
deal of attention to the problem. 

Isolation, identification and study of the nitrogen com- 
pounds found in petroleum has been pushed far beyond 
previous boundaries by Dr. J. R. Bailey, who has found 
that substituted quinolines are found therein, and has iden- 


By Dr. J. von Braun* 


fied although probably not as 
regards all of the isomers. Our 
knowledge above this is as 
vague as a map of Africa of the 
period preceding the great dis- 
coveries of the 19th century. 
The industrial and scientific 
importance of a careful study of 
the chemistry of petroleum need 
hardly be pointed out. All 
chemical reactions of mineral 
oils that we have learned to use 
have been developed empirical- 
ly. This is especially true of 
cracking processes, of de-paraf- 
fining, and of lubricating oil re- 
fining. Who can foresee what 
improvements in these processes 
may result from an accurate 
knowledge of the exact compo- 
sition of the raw material? 
What is true of the hydrocar- 
bons of mineral oil is equally 
true of the relatively small 
amounts of substances contain- 
ing oxygen, sulfur, and nitro- 
gen that can be obtained from 
oil although not originally con- 
tained as such in the crude. 
When this unattractive mate- 


*Frankfurt, Germany. 
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tified at least one of them. Pyridine homologues are also 


found. 


Dr. J. von Braun of Germany has identified naph- : 


thenic acids and determined that they fall mainly within 
two classes, mono-cyclic and bi-cyclic carboxylic molecules, 
which are not unsaturated to the degree formerly thought 


to be the case. 


The accompanying article is a condensed translation, by 
Dr. H. L. Lochte, University of Texas, of a paper by Dr. von 


Braun, presented before the Verein Deutscher Chemiker at 


Vienna, in 1931. 
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rial is refined by distillation we 
are able to isolate, from the dis- 
tillate, various substances that 
contain sometimes nitrogen, 
sometimes sulfur, depending on 
the origin of the crude oil. 
Compounds containing sulfur 
occur in fairly large amounts 
especially in Central American 
and Persian oils. They were 
first studied by the American 
chemist, Maberry. In _ recent 
years a number of English 
speaking chemists have contin- 
ued this work and have found 
they are relatively simple com- 
pounds like ethyl, propyl, and 
butyl mercaptans, sulfides like 
methylethyl sulfide, disulfides, 
alkylated thiophenes, and cyclic 
saturated sulfides like tetra and 
pentamethylene' sulfides (so- 
called thiophanes) which prove 
identical with such compounds 
synthesized by me years ago. 
What is characteristic and im- 
portant, and what is definitely 
known today, is that these com- 
pounds do not exist in crude oil, 
but are formed either from 
more complex compounds dur- 
ing heating and distillation, or 
by reaction between sulfur or 
hydrogen sulfide and hydrocar- 


bons. The study of these then 
has only scant importance in 
the problem of determining 


what are the substances present 
in crude oil, since there is no 
direct connection between these 
and the sulfur compounds iso- 
lated from distilled oil. 


This is equally true of nitro- 
gen compounds isolated from 
distilled mineral oil. It has 
been known for some time that 
distilled oils yield basic mate- 
rials in amounts depending on 
the origin of the crude oil. The 
substances show properties that 
indicate that they belong to the 
pyridine and quinoline series, 
but, until very recently, not a 
single individual had been puri- 
fied and definitely identified. 

Bailey, at the University of 
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GOODYEAR TIRES THAT TAKE YOUR 
OIL FIELD TRUCKS 


WHERE THE TRUCKS HAVE 





TRUCK engaged in oil field duty should 
have tires that are able and willing to 
take the truck where it has to go. 





Through soft going, over stony and rutted 
ground, over roots, and even pipelines some- 
times, Goodyear Balloon Truck Tires have an 
easy, sure way of taking the trucks and their 
loads. 


Big, broad aad buoyant, they carry on over 
soft ground where other tires sink and spin. 
Rugged, of All-Weather Tread and Supertwist 
carcass, they meet the shocks of rock and 
root contact with resilient and lasting strength. 


Properly designed and built for oil field 
duty, they are the best possible tire assurance 
that your trucks will cover the ground with 
maximum freedom from tire delay, at mini- 
mum tire cost. Goodyear Balloon Truck Tires 
also are superior equipment for trucks en- 
gaged in refinery duty, because of their 
powerfully tractive All-Weather Tread and 
their Supertwist Cord construction which is 


On Your New Trucks Specify 


SS = 





so staunchly resistive to flexing action and 


heat generated in long-sustained runs on 
paved road. 
1 1 . 

Extra valuable, too, are the advantages of 
Goodyear K-Rims—noted for their ease of 
operation, with open valve stem slot and split 
base; for their safety in service, and for their 
interchangeable mounting. 





MORE TONS ARE HAULED ON GOODYEAR TIRES THAN ON ANY OTHER KIND 
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Texas, finally succeeded in do- 
ing this by extremely careful 
work on an enormous supply of 
bases of California origin. He 
obtained several compounds in 
analytically pure form and defi- 
nitely identified one of these as 
2, 8, 8-trimethyl quinoline. 
Bailey’s researches, which 
were supported by the Ameri- 
can oil industry with a gener- 
osity that arouses the envy of 


one working under European 
conditions, have in addition 
cleared up a number of other 


problems in the field of nitro- 
gen compounds in mineral oils. 
He has been able to show that 
among the bases obtained from 
distilled oil are, in all proba- 
bility, types not so far encount- 
ered in nature. 

Among them are quinoline 
derivatives partially hydrogen- 
ated, not in the nitrogen ring, 
but in the aromatic one, so these 
compounds belong to the group 
of bases synthesized by me a 
number of years ago more be- 
cause of interest in their pos- 
sible occurrence in coal tar than 
in mineral oil. 

In addition, he has found 
bases that represent a combi- 
nation of one or two five mem- 
bered rings with the pyradine 
ring as in, 
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More important probably is the 
determination of the fact that 
only an infinitesimal part of the 
nitrogen is present in crude oil 
in the form of basic compounds 
that can be extracted with acids. 

If the bases are removed by 
extraction and the residual oil 
is again distilled an additional 
amount of basic material may 
be extracted. This indicates 
that these bases are formed dur- 
ing the heat treatment. 


We do not know the exact 
nature of the nitrogen com- 
pounds from which the final 


products are formed, but all in- 
dications point to proteins as 
their source. This hypothesis 
is supported by the fact that 
Bailey finds that protein rich 
substances like cotton seed meal 
yield, on distillation with nitro- 
gen-free mineral oil, basic ma- 
terials that show great similar- 
ity to those obtained from oil. 
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The study of oxygen com- 
pounds appears to be a little 
more promising as a means of 
determining the structure of pe- 
troleum hydrocarbons. Small 
amounts of phenolic compounds 
have from time to time been iso- 
lated and recently Professor von 
Pilat, at Lemberg, working on 
Galician mineral oil has studied 
these in greater detail. He was 
able to identify definitely the 3 
cresols, B-naphthol, and several 
xylenols, but not phenol itself. 
The most common and impor- 
tant oxygen compounds found in 
petroleum are however the car- 
boxylic compounds known as 
naphthenic acids. 

The numerous thorough in- 
vestigations of the last 60 years 
on these compounds yielded lit- 
tle definite information on their 
chemical nature. My own re- 
searches in this field were be- 
gun several years ago because 
of the thought that we are deal- 
ing here with a class of com- 
pounds that show a simple re- 
lationship to the hydrocarbons 
of crude oil. This is indicat- 
ed by the conditions under 
which these acids are isolated. 
They are extracted by lye from 
distilled oil that has’ been 
washed with concentrated sul- 
furic acid. The extraction is 
usually carried out under air 
stirring which is continued for 
hours during which time the oil 
is usually also heated. 


We naturally arrive at the 
conclusion that the acids are 
formed by air oxidation in alka- 
line solution. Certain hydrocar- 
bon molecules are _ oxidized, 
either because they are inher- 
ently easily oxidized, or because 
they have been made reactive 
in the distillation process, by 
dehydrogenation, for instance. 
The naphthenic acids, accord- 
ing to this theory, would thus 
not be present in crude oil, but 
would represent oxidized frag- 
ments of larger molecules. 
Their study could then be used 
directly in studying the struc- 
ture of the original hydrocar- 
bons. That such oxidation takes 
place is known from numerous 
experiments with paraffin hy- 
drocarbons. 


The yield of naphthenic acids 
from oil is usually a few tenths 
of one per cent, sometimes less 
than one tenth, and sometimes 
as much as one per cent. If we 
consider, however, the enormous 





amounts of mineral oil that are 
refined from year to year, we 
see that even this small yield 
runs into millions of kilograms 
of a class of substances that is 
fairly easily isolated. It was 
this fact that made this field of 
research particularly attractive. 
The chemist is tempted to ex- 
amine such a plentiful supply 
of raw material to see whether 
he cannot isolate from it some 
compound that may be of indus- 
trial importance in some way 
or another. 

The third reason for under- 
taking this line of research was 
the fact that some previous re- 
searches on carboxylic acids had 
furnished me with methods and 
technique that I hoped would 
help me in obtaining an answer 
to the question, ‘‘What are the 
naphthenic acids?”’ 


Up to that time the naph- 
thenic acids were considered to 
have the formula, C,,H,,-,0,, to 
have a polymethylene ring, to 
have the cyclopentane instead 
of cyclohexane ring, and to have 
the carboxyl tied directly to the 
ring. The saturated character 
of the acids led to the belief 
that they were polymethylene 
ring compounds. Since they 
could not be de-hydrogenated to 
aromatic compounds, the cyclo- 
pentane structure was assumed, 
and the isolation, from naph- 
thenic acids, of methyleyclopen- 
tane carboxyl acid, 


oo 
. s.-€Hr 
Nc’ 3 


by Markownikoff, strengthened 
the belief that the carboxyl was 
always tied directly to the ring 
although here and there a chem- 
ist expressed doubt of this as- 
sumption. 


It was also assumed that 
these acids always represent a 
mixture even if a fraction boils 
at a definite temperature. The 
resolution of such a mixture 
was considered impossible 
either by further fractionation 
or by the use of such derivatives 
as esters, amides, or anilides. 

The investigations conducted 
in this laboratory had as first 
objective the determination of 
the composition of naphthenic 
acids. There were several indi- 
cations that both less and more 
highly hydrogenated compounds 
were present in addition to 
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those represented by C,H.,,-,0,. 
It is extraordinarily difficult to 
remove all impurities from a 
naphthenic acid because of its 
great tendency to dissolve other 
compounds, like hydrocarbons, 
even in alkaline solution. A cer- 
tain improvement in this respect 
results from treatment by a 
mixture of acetic acid and pe- 
troleum ether, but the method 
requires protracted extraction. 
A simpler and surer method 
converts the acids to naphthena- 
mines in which the NH, group 
replaces the COOH. These 
amines, of which, incidentally, 
those with high molecular 
weight exhibit, as salts, proper- 
ties of soaps although they show 
an acid reaction in aqueous so- 
lution, possess to a much small- 
er extent the property of hold- 
ing impurities. By conversion to 
certain difficultly soluble salts, 
such as those of oxalic and 1, 5- 
naphthalin disulfonic acids, 
they may be obtained pure. 


The amines may be obtained 
from the acids through the use 
of the A. W. Hoffmann or the 
Curtius degradation reactions, 
but the method is troublesome 
and expensive if large amounts 
are to be treated. Furthermore, 
the yield is poor. Experimen- 
tally much simpler and more re- 
liable is a new method devel- 
oped by K. F. Schmidt. In this 
method hydrazoic acid is permit- 
ted to react with the carboxylic 
acid. The following reactions 
take place rapidly and with 
yields up to more than 90 per 
cent. 


viding line between mono and 
bi-cyclic acids found for nearly 
all oils be they German, Rou- 
manian, or North American. 
This line lies at a molecular 
weight of 200 to 210 correspond- 
ing to about 13 carbon atoms. 
Compounds above this line are 
by-cyclic, those below have only 
asingle ring. Paraffin carboxy- 
lic acids of the formula, 
C,H,,0,, are found among the 
acids with 6 or 7 carbon atoms. 
* * * 

Quite recently Tschitschiba- 
bin, without giving experimen- 
tal data, called attention to 
these. 


So far only one type of min- 
eral oil, that from Galicia, has 
been found in which mono- 
cyclic acids are found among 
compounds with up to 18 or 19 
carbon atoms. Whether this 
sharp division is general should 
be decided by work already be- 
gun on Japanese, East Indian, 
Russian, and South American 
oils. A fact I determined re- 
cently in the course of work on 
amide and imide chlorides of 
organic acids served as start- 
ing point in the determination of 
structure that accompanied the 
analytical work on naphthenic 
acids. This fact is that, if a 
single substituted acid amide, 


R-C-N=R' 
} 


is treated with PCl., the first 
molecule of this is used up to 


H 
R- COOH+ HNa> R-O-N+No>R-N =C=Or H,0 >RNH,+CO, 
ie) 


H 
When this reaction is carried 
out on naphthenic acids of vary- 
ing origin and boiling point it is 
found that most of them (North 
German, Roumanian, Califor- 
nian, and Texas acids) may be 


placed in two groups. The low- 
er group has the _ formula, 
C,H,,-,0,, and is therefor 


mono-cyclic, while the higher 
has the formula, C,H,,-,O, and 
so is by-cyclic. Contrary to ex- 
pectations, no compounds less 
hydrogenated than C,H.,,-,O, 
were found even among high 
molecular weight compounds 
with as high as 21 carbon atoms. 

A characteristic and extreme- 


ly interesting fact that mate- 
rially simplifies work with 


these substances is a sharp di- 
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form the amide chloride. 


R-C=N-R’ 
C1 


If the acid contains a CH, 
group next to the nitrogen and 
is treated with an excess of 
PCl., the two H atoms are re- 
placed by Cl, if there is only 
one H atom this is replaced, and 
if there is none, the reaction 
ends with formation of the 
imide chloride. This reaction, 
which has been tested on dozens 
of known compounds, makes it 
possible to clear up the struc- 
ture in the immediate neigh- 
borhood of the carboxyl group. 

The use of this test on naph- 
thenic acids shows immediately 


that the assumption that the 
carboxyl of naphthenic acids is 
always tied directly to the ring 
is wrong. The reaction with 
PCl. shows that in a great ma- 
jority of cases the group -CH.,- 
COOH, must be assumed to ex- 
ist in the molecule of naphthenic 
acid. The structure beyond this 
group remains hidden as far 
as this reaction is concerned. 
The ring may follow immed- 
iately, but it is equally possible 
that additional CH, groups 
lie between the carboxyl and 
the ring as in the ease of 
chaulmoogrie acid, for instance. 
It appeared most probable that 
in a mixture of isomeric naph- 
thenic acids members with va- 
rious length side chains carry- 
ing the carboxyl group would 
be found. This fact must be- 
come evident following degrada- 
tion experiments. A number of 
such reactions were tried and 
two were found useful. 

If an acid, >CH-CH,-CH,- 
COOH, is converted through its 
a-brom derivative into the un- 
saturated acid, >CH-CH—CH- 
COOH, this can be converted 
into the acid, >CH—CH-CH.,- 
COOH, and this in turn, to the 
lactone, >C-CH,-CH,-C—O, by 


warming with concentrated sul- 
furic acid or with C,H.SO,H 
(which for many uses is found 
superior to sulfuric acid). 

If the gamma carbon has a 
hydrogen atom on it, i. e., if, in 
the original acid, the group, 
—CH,-CH,-CH,-COOH, was 
present, degradation by oxida- 
tion should yield succinic acid. 
This was found to be the case 
in experiments on known com- 
pounds and, in the case of naph- 
thenic acids, it was found that 
an acid, C,H,.CH,COOH, that 
was found especially prominent 
in a fraction, yields succinic 
acid, thus showing that the orig- 
inal acid had the _ formula, 
C,H, ,-CH,-CH,-CH,-COOH. 

While this method can be em- 
ployed it is not completely sat- 
isfactory because, especially 
among the higher molecular 
weight compounds, the reaction 
by which HBr is split out to 
leave the unsaturated acid does 
not go smoothly and, for some 
unknown reason, yields the sat- 
urated compound. The second 
method therefor is far superior 
to it. 

The changes 


second method 








the naphthenic acid to the amine 
by the H. F. Schmidt reaction, 
then carries out the Hoffmann 
reaction by exhaustive methyla- 
tion and so obtains an olefine 
or a mixture of olefines which 
should be well suited for fur- 
ther degradation by oxidation. 
In the case of the above acid, 
C,H,,-CH,-COOH, for instance, 
a mixture of olefines, C,H,,— 
CH,, should be formed. This 
series of reactions is easily car- 
ried out if we force the decom- 
position of the quarternary am- 
monium hydroxide in direction 
of the olefine by treating it with 
much concentrated alkali. In 
accordance with the theoretical 
considerations of Ingold, I was 
able to so perfect this reaction 
as to obtain a good yield of ole- 
fines. 


If now the carbon next to the 
CH, carries no hydrogen, i. e. 
if the acid has, for instance, the 
formula, C,H,,>CH-CH,-COOH, 
oxidation must yield a ketone, 
but if this atom carries (in the 
olefine) a hydrogen as_ in 
C,H,,-CH,—CH,-COOH, an al- 
dehyde and then an acid must 
be formed by oxidation. If both 
types of side chains are present 
oxidation yields a mixture of 
ketones and acids, both of them 
with 2 carbons less than the 
original naphthenic acid. 

This series of reactions is a 
little troublesome but, with a 
little practice, it may be car- 
ried through smoothly. The 
ketone formed may be exam- 
ined as such, the acid may be 
carried through another series 
of the same reactions to yield 





another compound with 2 less 
carbon atoms. The _ ketone, 
C,H,,C O, is not a single com- 
pound but is found to consist of 
a mixture of isomers. One of 
these has been isolated and 
identified as, 


—— 
CH,- c c 


7 
CH, CH, 


so that one of the naphthenic 
acids must have been, 


C-C-CH,-COOH 
r. 
CH CHs 


The close relationship between 
this and isocampholic acid ob- 
tained by alkaline splitting of 
camphor is striking. Still more 
surprising is the fact’ that 
trimethyl cyclopentane is met 
at yet another entirely different 
place in nature. It is identical 
with a ketone recently isolated 
by Pringsheim from acetone oil 
obtained in the distillation of 
wood. 

The reactions just described 
may be employed with analo- 
gous results even with high 
molecular weight bicyclic naph- 
thenic acids. The products ob- 
tained with these are, of course, 
bi-cyclic acids and ketones. The 
structure of the end products 


obtained must be determined for 
each individual. 
This work is in progress, but, 





in view of the nature of the com- 
pounds, definite conclusions will 
probably not be reached in the 
near future. What can be defi- 
nitely stated at this early stage 
is that, by these reactions, pure, 
easily isolated ketones may be 
obtained and that in naphthenic 
acids of varied origin (German, 
Roumanian, Galician, and Cali- 
fornian) the same individuals 
occur. It is possible that the 
whole field will finally prove 
simpler than was at first as- 
sumed in view of the heterogen- 
ous nature of the material. 


Even though a series of defi- 
nite final results have been ob- 
tained work on this project is 
only well begun and the com- 
pletion of this program will still 
require much time and labor, 
and, what should be especially 
stressed, much sympathetic help 
from industry—the refining in- 
dustry in particular. 


The work should be worth 
while since it will make us ac- 
quainted with new types of sub- 
stances, which, as in the past 
when new natural products 
were discovered, should stim- 
ulate synthetic research. It will 
be worth while to work out the 
new methods without which pre- 
sumably not much more prog- 
ress can be made in this dif- 
ficult field. Finally it will be 
worthwhile, at a later stage in 
the work, to seek for the exact 
relationship between naphthen- 
ic acids and petroleum hydro- 
carbons so that in the way we 
may be able to shed some light 
on their nature and perhaps 
even on their origin. 





Refinery of the Standard Oil Co. of Indiana, 


at Wood River, Til. 
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Make better fuel oil and less of it— 
that’s the way to get a better price for it 


The way to do that is to Dubbs crack 
straight-run fuel oil 


Dubbs cracking gives you a big yield 
of anti-knock gasoline—octane number 
as high as you need—plus fuel oil that 


meets the strictest specifications in the 
world (U.S. Navy) 


And Dubbs operating costs are low 





To make prize products from cheap 
charging stocks at low cost is to make 
profits 






Universal Oil Products Co (Gage 


Chicago Illinois JAP 


Dubbs Cracking Process 


Owner and Licensor 
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Office Boy's Letters to Home Folks 
Advertise Westland's “Gas” 


MINOT, N. D. 

DVERTISING gasoline to 

A the consumer effectively 

over a considerable pe- 

riod of time might well be classi- 

fied as one of life’s most diffi- 
cult tasks. 

The whole story of gasoline 
has been told, and retold in con- 
sumer advertising space until 
there is little left to say, ex- 
cepting when some _s radical 


By E. L. Barringer 


N. P. N. STAFF WRITER 


change is made. Technical in- 
formation makes dry reading 
for the consumer and the trans- 
lation of these terms into easy 
of starting, mileage, and anti- 
knock qualities is an old story 
which is difficult to tell over 
and over in a fresh and inter- 
esting style. 

A new idea in advertising 
gasoline though has been de- 
veloped by the Westland Oil 





CN 
= 


SRA 


dfa.. MAW 


the Store id like to 


4 had Scarlet feaver 





A typical newspaper 


dont mentshun xmas to me again maw,. IT jist 
makes me sick to the STummick/, if santy claus 
aint no better At Picken prEsents than me 
betty bAtes aint goen to finD nothen in her 
stocken xMas morning But a run 


4 wanted to git her sompthing nice so i 
ast harry what Heed aDvice & he Said wimmen 
4s fond of Silk Lingeree./ i Told the lady at 
See a silk Lingeree & 
maw id never dare Tell you What she showed me 


shE Held em right up before a whole Stae full 
of wimmen). 1 dident wAit to see no more,? i 
jist beat it & i felt so littel 1 bet my head 
dident show above the cOunter?. ANey way i had 
to stan on tiptoe to Reach the Door handel & | 
when i Got back to thE Stashion ted ast me if 


my face still Gits the color Of kanOTex 
EThyl gasoline ever Time i think Of it now 


youRE son 


(re 


advertisement of 


WESTLAND OIL COMPANY 


MARKETERS OF QUALITY PETROLEUM PRODUCTS 


MINOT. NORTH DAKOTA 











the Westland Oil Co., 


Minot, N. D. 
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Co., Minot, N. D., better known 
es R. J. ““Dick’’ Coughlin’s com- 
pany. 

These advertisements have 
been published for almost two 
years in newspapers in the com- 
pany’s market area, northwest- 
ern North Dakota and Mon- 
tana. The human interest in 
the edvertisements, as well as 
the timeliness, which can be as 
fresh as this week’s news, has 
created considerable reader in- 
terest. 

The idea was created by J. B. 
Townsend, vice-president and 
sales manager of the company. 
Mr. Townsend was seeking some 
new method of using edvertis- 
ing space for his company’s gas- 
oline and motor oils and de- 
cided to write some letters from 
the office boy to the folks back 
home. Newspaper readers were 
responsive to the new idea, and 
the letters have continued for 
almost two years. 

These letters are presumably 
written by ‘“‘Ed”’ the office boy 
at the Westland Oil Co. to his 
“Maw.” The letters are com- 
plete in themselves, and they 
tell the folks back home how 
their son is getting along in the 
world, or they comment on some 
current piece of news. 

The letter written just before 
Christmas, reproduced on this 
page, is typical of the son’s lit- 
erary effort. And each one 
brings in some feature of the 
company’s products, such as this 
letter telling ““Maw’”’ that his 
face got as red as Kanotex 
Ethyl when he tried to buy a 
gift for his girl. 

Ed makes some errors in his 
letter. Capital letters’ get 
mixed up, punctuation could be 
improved on, and the spelling 
could be improved. 

As these letters are supposed 
to be written on stationery of 
the Westland Oil Co. the letter- 
head forms the border for the 


NATIONAL PETROLEUM New” 














We've made the 
ROTARY LIFT 


better than ever 





(and at a lower price, too) 








Ao. te eNOS ASE AEN, 








Rotary Lifts have been steadily at work in filling 
and repair stations for more than eight years and 
we've yet to hear of one wearing out. But no 
matter how dependable, fool-proof and satisfactory 
any product is, it’s natural for its makers to find 
ways to improve it from time to time. 





It’s the jack or lifting unit, after all, that does 
the real work on any lift. Here’s what we've done 
to make the Rotary Lift Jack even better than 
ever. 





@ Notice the new flar wiper ring. It keeps the plunger bright and 
clean—keeps out sand and dirt. 


@ Then the guide bearing. It has been lengthened to 26 inches to insure 
smoother operation under all conditions by reducing friction on off- 
center loading. Incidentally, both upper and lower guide bearings are 
now below the packing and always submerged in oil. 





@ The inside air-line is now all in one piece. Not a chance for air leaks. 
rhe locating bar at the bottom keeps it in proper position. 








@ The outer casing is electrically welded—tough and strong enough 
to last a lifetime. But loads are getting heavier all the time, so we’ve 
increased the thickness of the casing to 4% inch of cold-rolled steel. 


There has never been a better lift at any price. 
Your 1932 station plans should list one or more 
Rotary Lifts. For prices and other information, 


write or wire Rotary Lift Company, 1050 Ken- 
tucky St., Memphis, Tenn. 









* LIFT 


MEMPHIS, TENN. 


| IRoOrTaAR 


i February 24, 1932 35 














newspaper advertisements. This 
border is used many times, and 
reduces the expense of making 
the advertisements. Mr. Town- 
send writes the letter on his 
typewriter, has the zinc plate 
made, and the plate then is 
inserted in the border in the 


newspaper print. shop. 

The letters are about any sub- 
ject, politics, weather, business, 
crops and so on, so Mr. Town- 
send keeps his advertising fresh. 

Through these letters “Ed” 
has become a real character in 
the Westland company’s terri- 


tory. ‘‘Ed’’ makes personal ap- 
pearance at public affairs, such 
as chamber of commerce ban- 
quets, and puts on a skit. ‘‘Ed’”’ 
does not reveal his identity of 
course as he stays behind a 
screen and talks as he washes 
dishes. 


Dan Sayre Was a Marketer in 1910 
And He's Returning in 1932 


NOEL, Mo. 
AN SAYRE, owner of the 


Pla Daz ranch in this 
Ozarks summer resort 


community, is re-entering the 
oil business via the service sta- 
tion route. 

He is getting baek into the 
business, this time in a small 
way, more than 22 years after 
he opened and operated what 
was said to have been the first 
service station in Kansas City; 
and the first station to be elec- 
trically lighted and kept open 
at night. 

Mr. Sayre will have his pres- 
ent station on Highway 90, 
where it swings around his 
swimming pool and golf course. 
He had a station there for a few 





iIven in those days accessories were handled. 


By Allen S. James 


N. P. N. STAFF WRITER 


months last summer but had to 
raze it to make way for this 
new highway. 

Although Mr. Sayre had an 
attendant operate his station 
last summer, and probably will 
handle the service the same 
way this summer, he neverthe- 
less was around the _ place 
enough to see a vast change in 
the method of servicing an au- 
tomobile now as compared with 
the way he did the work back 
in 1910. 

Back in those days, accord- 
ing to Mr. Sayre, a hydrometer 
was an absolute requirement. 
The motorist wanted ‘‘to see’”’ 
the gravity of his gasoline, and 
every motorist wanted a ‘60-60 
gravity.’’ The servicing of gas- 


NOTHING LIME HT 
48 ase Me 





This picture of what is 


claimed to have been the first service station in Kansas City, had a 300 


gallon gasoline tank inside and service was via a bucket and funnel. 


But 


the sign on the windows advertises “Imperial Body Polish.” 


oline was done with a bucket 
and a funnel. Motor oil was 
poured out of a pint or quart 
measuring cup. 

Now, Mr. Sayre observes, the 
motorist is not so much inter- 
ested in the gravity as he is in 
the anti-knock or the octane 
number. This is particularly 
true of his tourist trade. 

Service is the big word now 
Mr. Sayre observes. When he 
was the station attendant all he 
did was draw the gasoline out 
of the tank into the _ bucket, 
take his funnel and walk out to 
the automobile where he poured 
the gasoline into the car tank. 

“About 75 per cent of the mo- 
torists,’’ Mr. Sayre said, ‘‘car- 
ried their own hoop holding a 
chamios through which they in- 
sisted the gasoline be strained. 
Nowadays they are not partic- 
ular as to even the color of the 
gasoline, and the gasoline is run 
many times through a meter 
pump into the tank and the mo- 
torist never sees his gasoline.” 

Mr. Sayre was a_ livestock 
auctioneer in Kansas City, when 


he decided to organize the 
Gates City Oil Co. That was 
late in 1910. 


The station which he opened 
and operated had been built, on 
Gillham road between Grand 
ave. and McGee st., but had not 
been put into use when he 
formed his company. 

Mr. Sayre entered the _ job- 
bing business at the same time 
by obtaining an old factory on 
a railroad siding, and purchas- 
ing a second hand tank wagon. 
He went down to the  stock- 
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ONLY 100% 
eS AUTOMATIC. 
: the HAND TIRE 
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a. AUTOMATIC TIRE INFLATOR 

























=. A marvel of accuracy, convenience and speed! 

in- One-minute installation—no trigger—no oiling 

ed. —no electrical connections—no service charges. 

ic- Simply set the indicator to any desired pressure 

-he —snap the new-type clip onto the valve stem— 4 

‘un and the RAPIDAIRE automatically fills the 

ter tire—with filtered air—without attention from 

noe the attendant! So fast, most cars require only 

e.” 5 seconds per tire. Pays for itself quickly in 

a“ time and money saved. Made of special, dur- 

ck able alloy to withstand “knocking around’”—yet a ee eee EER. ee . 7 

1en x - : e a i :. Less than : xe cost of other automatic 
light in weight! Write for full descriptive cir- inflators—which do less than RAPIDAIRE! 

the cular—be the first to install this business-getter |IARANTEED AGAINST ANY 

vas and good-will builder. MECHANICAL DEFECT FOR 1 YEAR. 

- RAPIDAIRE, Inc. 

on 91 W. Runyon St. NEWARK, N. J. MAIL THE COUPON 


ind 








not Rapidaire, Inc. 
he 91 W. Runyon St., 
Newark, N. J. 
Please send me full description of the 
ob- Unusually handy AUTOMATIC Rapidaire Automatic Tire Inflator. 
m<¢ for Filling Flats From 15 to 
“ine and New Tires. 130 Pounds ee 
[as- 
‘on. Fe ee eee 
ce K- 
OO ee ee rr. ee 
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yards and, because of his expe- 
rience, picked out two fine look- 
ing horses—even if they did 
have bad eyes. He bought the 
horses for $102. 

“You cannot work a_ good- 
eyed and a bad-eyed horse to- 
gether very well because of the 
strain on one,’’ Mr. Sayre ex- 
plained, ‘‘but you can work a 
pair of ‘googy-eyed’ ones to- 
gether fine.” 

The gasoline was obtained 
from the old Kansas City Re- 
fining Co. plant ‘‘across' the 
river.” It was hauled across 
the bridge in tank wagons. 

Within a short time, how- 
ever, the refinery went into the 
hands of a receiver, and Mr. 
Sayre looked elsewhere for his 
gasoline. 

A young man by the name of 
J. S. Cosden was operating a 
small refinery at  Bigheart, 
Okla. (now Barnsdall) and he 
solicited Mr. Sayre’s business. 
Mr. Sayre meanwhile had put in 
considerable storage at his bulk 
station and was operating five 
tank wagons. 

He had obtained also a va- 
cant lot at Sixteenth and Mc- 
Gee sts., bought an _ electric 
sign having the word ‘Gaso- 
line,’ and fixed his lot so the 
motorist could drive diagonally 
across it. Before he opened 
his stations motorists had to get 
their gasoline at the bulk plants. 

“Josh Cosden would come up 
here and quarrel with me all 
day for my business,’’ Mr. Sayre 
said. 

“Sometimes we’d argue back 
and forth until after supper 
over an eighth or a quarter of 
acent. I'd finally agree to buy 
a car or two of gasoline from 
him, and would write out the 
check. Then he’d happen to 
remember he already had the 
bills of lading at a Kansas City 
bank, and would wire for the 
gasoline to be delivered to me 
at once.”’ 

Several of the now major 
plants in Oklahoma were just 
getting started in those days, 
and some of them, which long 
ago have passed out of the pic- 
ture, were mentioned by Mr. 
Sayre. 

Mr. Sayre said he later sold 
his company to J. S. Cosden and 
began handling fuel oil on a 
commission basis for the old 
Export Oil Corp., formed by 
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several of the independent re- 
finers of the Mid-Continent. 

When the World war started 
Mr. Sayre got back into the 
livestock business. He bought 
mules and horses for the British 
government. After the armis- 
tice he conducted several auc- 
tions for the U. S. government 
and with the proceeds from 
those auctions bought the ranch 
where he now lives. 


Shell Promotes 
A. F. H. Payne 


ST. LOUIS, Feb. 18.—From a 
salesman in the St. Louis head- 
quarters of the old Roxana Pe- 
troleum Corp. in 1919, A. F. H. 
Payne has arrived at the post 
of assistant sales manager at 
large for the Shell Petroleum 
Corp., effective Feb.1, according 
to L. van Eeghen, vice presi- 
dent in charge of sales. 


Mr. Payne has held many 
positions in the sales depart- 
ment. He was transferred from 


St. Louis to Indianapolis, later 
made manager of the Indiana 
division and in the same year 
recalled to St. Louis to be as- 
sistant to the manager of the 
distributing department. Shortly 
afterward he was promoted to 
manager of the largest sales 
division of the Shell territory 
which post he held until his re- 
cent promotion. 

His duties will include fur- 
ther unification of Shell oper- 





A. F. H. Payne 


ations in the 25 states in which 
the company operates and to 
contact other oil companies. 


Lease and Agency System 


Involved in Suit 


CLEVELAND, Feb. 18.— 
J. M. Thomson, a Cleveland 
dealer, has been temporarily re- 
strained from selling other than 
Shell gasoline at a station that 
had been leased to Shell Petro- 
leum Corp. Upon posting of bond 
with the court Shell assumed op- 
eration of the Thomson station. 

The action involves the lease 
and agency system of distribu- 
ting gasoline and oils. Thom- 
son had acted as Shell agent at 
a Shell owned station. He took 
the agency at another station 
which Shell had under the lease. 
Thomson then acquired an un- 
derlying lease on the _ second 
station. 

At the first station some trou- 
ble arose between Shell and 
Thomson. Thomson was ousted 
as agent. He is alleged then to 
have replaced the Shell pumps 
at the second station with 
pumps of Gulf Refining Co. Af- 
ter three weeks’ operation with 
Gulf pumps, Gulf removed its 
equipment when it learned 
there existed a contract between 
Thomson and Shell. Thomson 
then had installed the pumps of 
another supplying company, it 
was charged in the injunction 
suit which Shell then brought 
against Thomson. 

Pending hearing of the case 
on its merits, Shell posted the 
bond and proceeded to operate 
the station under its lease. 
Date of this hearing has not 
been set but further pleadings 
are expected within two or three 
weeks. 

Frank G. Jones, counsel of 
the Retail Petroleum Dealers of 
Ohio, is counsel for Thomson. 
Ellis R. Diehm represents Shell. 





Joins Tax Evasion Campaign 

CHICAGO, Feb. 19.—Port- 
land Cement Association has en- 
tered the campaign against 
gasoline tax evasion. One news- 
paper article has already been 
prepared. In this it is estimated 
that tax evasions have amount- 
ed to $40,000,000 a year, a sum 
ample to build 1500 to 2000 
miles of first class highway 
pavement. 
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What's Wrong with the Refinery Markets? 
Four Give Their Opinions 


EN in the oil industry 
having to do with the 
sale in tank ears of re- 


finery products, gasoline  par- 
ticularly, are giving more 
thought now to the conditions 
in the tank car markets which 
the last few years have let the 
making of prices get outside 
the refinery sales departments’ 
hands for the most part—if 
comment received by NATIONAL 
PETROLEUM NEws is an index. 
Herewith are published four 
contributions, each on virtually 
the same topic, ‘‘What’s wrong 
with the refinery markets?”’ 
Roy B. Jones, president, Pan- 
handle Refining Co., Wichita 
Falls, Texas, believes conditions 
are primarily due to the me- 
dium size refiners, with partial 
outlet for their gasoline through 
their own stations who contract 
for most of the rest of their out- 
put on a guaranteed margin un- 
der the service station price, or 
on the low price of some pub- 
lication. The smaller refiners, 
without their own station out- 
lets, must force their output 
upon this limited market, their 
sales creating a new low in the 
publications at which the me- 


dium sized refiners have con- 
tracted to sell. Thus a vicious 
cycle is set up. 


The marketing of gasoline in 
tank car lots will not be put on 
a permanently sound or profit- 
able basis until the manufac- 
turers put their sales depart- 
ments to sell their product on 
a current market price which 
they themselves make, Mr. 
Jones believes. 


Another executive of a west- 
ern refining company urges the 
refiners contract only 50 per 
cent of each customer’s require- 
ments, to let more material 
move on the spot market and 
thereby vitalize it. He refers 
to the superstructure of con- 
tractual commitments as _ flat- 
tening out the spot market on 
which the contracts themselves 
are based. 


Another reader questions the 
industry’s practice of quoting 
gasoline tank car prices’ in 
eighths of a cent a gallon, as the 
lowest price-differential on 
which it will do business. On 
a purchase of a tank car of gas- 
oline, a quotation of an eighth 
cent may mean from $100 to 


$200 a car, which may keep the 
buyer out, when perhaps he 
would come in at a smaller ad- 
vance in the quotation. On the 
other hand, on a declining mar- 
ket, a drop of this much in the 
price represents a greater loss 
than perhaps it would be neces- 
sary for the refiner to take. 

This point has been raised by 
NATIONAL PETROLEUM NEwSs 
many times; in fact it was in 
an effort to bring the trade to 
change its practice in quoting 
not less than eighths that the 
decimal system was adopted by 
this publication and the Oil- 
gram in their quoting of refin- 
ery prices. 

Still another reader thinks 
the source of trouble for the re- 
finers is their practice and the 
practice of the brokers, of quot- 
ing for 30 days on a flat price, 
or on the market the day the 
order was placed. This gives the 
refiner a false idea of the de- 
mand, he points out, and leads 
to his increasing his output, 
which leads to lower prices. Let 
the refiner make his own re- 
quirements and sell on the basis 
of market date of shipment, he 
suggests. 





Let Refiners Make the Tank Car Market 
By Roy B. Jones 
Pres. Panhandle Refining Co. 


cause for the conditions pre- 

vailing in the marketing of 
gasoline in tank cars, so falla- 
cious in principle that there can 
be, in my opinion, no permanent 
improvement so long as the 
practice prevails. It is not the 
major integrated companies 
who are responsible for this con- 
dition, because they produce or 
purchase their crude oil, refine 
it and market the _ products 
through their own outlets; it is 


ests is a basic underlying 
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not the small refiner himself 
who is primarily responsible for 
the condition, although he may 
contribute to it. It is the inter- 
mediate, or what might be 
termed the medium-size refiner, 
who has only a partial outlet 
through his own service sta- 
tions, who is principally re- 
sponsible. 

It is true that the major mar- 
keters have taken too many of 
the outlets, and the medium- 
size refiners have taken many of 


them, so that the remaining 
open market through independ- 
ent jobbers is limited. To se- 
cure the remaining outlets, or 
a large part of them, what I 
have termed the medium-size 
refiners, endeavor to hold this 
gallonage through contracts 
based upon a guaranteed mar- 
gin under the service station 
price, as posted by a major inte- 
grated company, or the low of 
some publication, whichever is 
lower. The small refiner’s mar- 
ket being reduced to such a lim- 
ited quantity, he must, owing to 
his necessities, financial and 
otherwise, if he is to operate his 
plant at all, try to force some 
gasoline upon this limited mar- 
ket. The sales thus made create 
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a new low in the publications, 
at which these medium-size re- 
finers have contracted to sell as 
a maximum price, and thus a 
vicious cycle is set in motion. 

It is incomprehensible that 
the heads of these companies— 
intelligent men who devote a 
great deal of time and study to 
the problems in a sincere en- 
deavor to better conditions in 
the industry—will permit their 
sales departments to contract a 
large amount of gasoline over a 
future year, without the slight- 
est control over the price at 
which it is to be sold. 

Can one imagine a manufac- 
turer of any other commodity 
making preparations to manu- 
facture a supply of his products, 
and then contract its sale fora 
year in advance upon a basis 
which gives him no information 
or even idea as to what he is to 
receive for it, his price being the 
lowest price at which any other 
manufacturer of a similar line 
will sell for, regardless of the 
quantity his competitor sells, 
what his cost may be, or his 
necessity for selling? The price 
at which 10 or 15 cars of gaso- 
line moves may control the 
price for hundreds of cars. 

In my opinion, the marketing 
of gasoline in tank car lots will 
not be put upon a permanently 
sound or profitable basis until 
the manufacturers put their 
sales departments to work to 
sell the product upon a current 
market price, which they them- 
selves make and which they 
make with due regard to the 
cost of the product. The mar- 
ginal contract based upon noth- 
ing more than what a few cars 
of distressed gasoline may have 
moved at is the greatest evil, 
in my opinion, the refining in- 
dustry has to combat. 

I am not complaining of the 
Oilgram, or any other publica- 
tion, quoting current sales 
prices. They serve a useful pur- 
pose, in that they inform the in- 
dustry of the prices at which 
products are moving, but for a 
manufacturer to agree to sell 
his product a year in advance 
upon such a price, regardless of 
his cost, to me seems indefen- 
sible. 

To obtain relief under their 
foolish contracts, as hereinbe- 
fore outlined, they complain and 
argue that the larger marketing 
units should raise the tank wag- 
on and service station prices in 


40 


order that they might be saved 
from some part of the conse- 
quences of their own folly; 
whereas, if they demanded a 
reasonable price for their prod- 
uct, based upon cost, a higher 
retail price would necessarily 
follow. In other words, a rea- 
sonable retail price should be 
the result of a fair tank car 
price, not the reverse. 

After these refiners have tied 
up the greater part of the out- 
let at a price based upon the low 


of the publications, or upon a 
guaranteed margin which may 
be lower, the small refiner, find- 
ing himself confronted with an 
absolute necessity for moving 
some gasoline in order to get 
money to pay for his crude oil 
and his labor, and hoping to find 
an outlet by cutting the price, 
makes further cuts, and then he 
is accused of being the cause of 
an unprofitable market, when 
in reality the situation was 
forced upon him. 


Jobber Contracts—Bouquet or Boomerang? 


(By a Sales Executive of a Western Refinery) 


refiners, in their deter- 

mined, almost feverish 
drive to place under contract as 
great a gallonage of gasoline as 
possible, presented themselves 
with a bouquet, as they fondly 
anticipated, or in reality hand- 
ed themselves a good stiff wal- 
lop? 

Every manufacturer, of what- 
ever type of product, is vitally 
concerned with the establishing 
of dependable, continuous out- 
lets for his wares. This not only 
reduces sales expense but also 
assures lower operating costs 
due to reduction of manufactur- 
ing overhead resulting from 
continuity of operations. 

And so it is that because of 
this economic urge, we have had 
the spectacle of one refiner af- 
ter another in a mad rush for 
outlets, beating the bushes in 
his logical sales area, to scare 
up every distributor whom he 
might inveigle into signing a 
gasoline contract. 

The rosy dream of the elimi- 
nation of sales effort, and the 
hope of full capacity operation 
has lured him on, but the bou- 
quet that he busily prepared for 
himself has proven to have an 
unexpected thorn in its center. 

We all know of the lengths 
to which many refiners have 
gone in their efforts to obtain 
the distributor’s signature on 
the dotted line. The wide mar- 
gins and other inducements that 
have been offered have aroused 
the severest criticism and have 
in great measure been respon- 
sible for many marketing dis- 
turbances. 

However, it is not with this 
aspect of the situation that the 


fren the great majority of 


present article is concerned, but 
with the fact that almost uni- 
versally, the refiner has taken 
under contract the distributor’s 
gallonage to the last gallon. 

The situation is paradoxical. 
As well might a builder con- 
struct his building on what he 
thought to be a firm foundation, 
only to find that the weight of 
the superstructure had crushed 
to sand the foundation on which 
the entire edifice depended. 

Farcical as that would be, we 
nevertheless have the spectacle 
of the oil refining industry 
building up, with utter disre- 
gard of the future, a topheavy 
superstructure of contractual 
commitments that has simply 
flattened out the spot market 
on which those selfsame con- 
tracts are based. 

What happened when _ the 
tankcar market reached the top 
during the two upward move- 
ments in August and Novem- 
ber? When the market reached 
the point where gasoline could 
be manufactured as cheaply as 
it could be bought, quotations 
stopped their upward trend, 
hovered uncertainly and then 
started the precipitate declines 
that made the outlook seem 
blacker, by contrast, than the 
situation had been before the 
upward moves started. 

There was no spot demand to 
sustain prices. 

Day after day, day after day. 
the two principal price report- 
ing agencies mentioned in their 
market comment that “‘spot de- 
mand was light;’’ ‘“‘contract ma- 
terial was ordered out freely, 
but little spot gasoline was 
bought;’’ ‘‘refiners and traders 
stated that there was practical- 
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ly no inquiry for spot ship- 
ment;’”’ and all the time the 
market slumped sickeningly to 
the pitiful levels with which we 
are all only too familiar. 


Confronted with refinery 
prices, at the top of the two 
swings, that restricted their op- 
erating margins uncomfortably, 
every distributor had recourse 
to his contract source of supply 
in self protection, and the spot 
market was left,—we almost 
said “high and dry,’ when as 
a matter of fact it was sent as 
low and as much “all wet” as a 
market well could be. 


Of course there was too much 
gasoline——we all know that, 
and we know that whatever 
curtailment of refinery through- 
put has been effected was all too 
tardily inaugurated. 

But, be that as it may, the 
fact remains that there was no 
free interplay of inquiry and 
quotation to give life and 
strength to the situation. 

Of necessity there will always 
be a certain number of refiner- 
ies, the output of which will 
move on the spot market. Some 
are too insecurely financed to 
justify either them or their cus- 
tomers in entering into con- 
tracts. Others have no liking 
for the marginal form of con- 
tract. For one reason and an- 
other there will always be a 
smaller or larger amount of free 
gasoline that will move on the 
spot market. 


The sale of such uncontracted 
gasoline should of right make 
the spot market; under present 
conditions of over-contracting 
it breaks it. 

Estimates vary as to the quan- 
tity of distributors’ require- 
ments that are not covered by 
contract and which necessarily 
must be purchased on the spot 
market, but it is pitiably thin. 
In fact, it is so scanty that sales- 
managers for plants that had 
little or no space in which to 
store gasoline, or possibly limit- 
ed capital with which to finance 
such storage, became frantic at 
the dearth of inquiries and in 
desperation threw their output 
on the market at lower and low- 
er prices. 

Isn’t it logical to believe that 
if—say—fifty per cent of the 
gasoline moved had to _ be 
bought on the spot market that 
those sales-managers and the 
sales-managers, as well, of the 
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bigger, more securely organ- 
ized companies would have tak- 
en heart and maintained their 
prices at living levels? 

Wouldn’t the steady influx of 
inquiries, for large and small 
quantities, from all points of the 
compass have had a tremen- 
dously encouraging psychologi- 
cal effect on the spirits of the 
men responsible for the mak- 
ing and breaking of tank car 
prices? Demand is necessary 
for a healthy buoyant spot mar- 
ket; without it, the market is as 
flat and lifeless as crude oil 
that has stood in storage for 
ten years. 

This all leads inevitably to 
the question of whether the re- 
finer hasn’t lost heavily through 
his drive to obtain gasoline con- 
tracts. Hasn’t that policy, car- 
ried to the extremes that have 
characterized it, instead of re- 
sulting in the anticipated pleas- 
ant marketing Utopia, really de- 
veloped into a boomerang of 
enormous financial loss? 

For is it to be doubted that 
the spot market would have 
been materially higher if a size- 
able proportion of the tank car 
demand had been left free to 
impart a vigorous tone to the in- 
quiry that develops and main- 
tains prices. In that event, the 
proportion of output moving on 


contract would have benefited 
greatly by the higher spot mar- 
ket that would have prevailed. 

With contracts based, as to 
price, almost universally on the 
spot market, it is quite certain 
that, so long as the refiner per- 
sists in sapping away the life 
blood of that market through 
his present policy of taking the 
distributor’s gallonage under 
contract to the last gallon, he 
will fail to realize a satisfactory 
return for his gasoline. 


Contracts are here to stay, of 
course, but is it too much to 
hope for that the refiner will 
show greater restraint in the fu- 
ture, and leave for the spot mar- 
ket a certain proportion of the 
gallonage of each distributor 
with whom he effects an agree- 
ment. 

If every refiner were uniform- 
ly to contract only fifty per cent 
of each customer’s require- 
ments, it is our contention that 
the spot market would be so vi- 
talized by the vastly quickened 
demand that refinery tank car 
prices would be enormously 
stimulated. 

Spot purchases and contract 
movement alike would realize 
higher prices, and the disastrous 
conditions of 1931 would be ov- 
ercome, with profit to the entire 
refining industry. 


Why An Eighth Cent Price Differential? 
By M. B. Whitney 
M. B. Whitney & Co., New York 


profits or outright losses, ev- 

ery practice that might in- 
fluence profits is necessarily 
scrutinized with a critical and 
receptive mind. Because a firm- 
ly-rooted trade practice may 
have continued for many years 
without change, is no argument 
for not changing it now, if an- 
alysis develops that change 
would be advantageous. 

One practice which has long 
existed without successful chal- 
lenge, but which might well be 
questioned again as unsuited to 
present conditions, is the cus- 
tom of sticking to %& cent per 
gallon as the lowest price-dif- 
ferential worth considering in 
dealing in light refined prod- 
ucts in bulk quantities. Where 
is the need for such generosity? 

Does not today’s necessity for 


[* THESE days of narrowed 


close control of every business 
step, demand the adoption of a 
minimum differential which 
represents less money when ap- 
plied to the full value of a trans- 
action? A differential as low 
as 5/100 cents per gallon should 
fill trade requirements as well 
or better than the present figure 
of % cent; and in addition 
might be expected to retard the 
rate of price declines, and di- 
minish resistance to upward 
price tendencies. 

It is and always will be hu- 
man nature for a buyer to strive 
to obtain a reduction in price, 
and it is equally as human fora 
seller to try to tempt a reluctant 
buyer by making a price con- 
cession. But why is there any 
need, aside from its being long- 
established practice, for the 
seller to make ae reduction 
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equivalent to 2 per cent in or- 
der to meet the buyer’s desire 
for a concession? 

If a differential nearer 1 per 
cent were the practice would not 
the buyer be equally well sat- 
isfied? It is not so much the 
size of the minimum differen- 
tial that counts with him, as the 
fact that he obtains it. 

Also, when prices are going 
up, would there not be less buy- 
er resistance to successive 1 per 
cent rises, than to rises of 2 per 
cent at each jump? On the 
basis of a 6 cent price, a 1s cent 
differential is equivalent to ap- 
proximately 2 per cent. 

In transactions in crude and 
fuel oil, differentials of one 
cent per barrel are important. 
If such small differentials are 
good business for crude, corre- 
spondingly small differentials 
ought to be equally good busi- 
ness for the resulting gasoline, 
even though far lower than has 
been customary. 


ever before 
When it is calculated what 
smaller differentials would 


mean in dollars, it:is evident 
that substantial amounts are in- 
volved. 

For instance, if twenty 8,000 
gallon tank cars of gasoline are 
sold at 6 cents a gallon, the 
gross return is $9,600. If the 
seller is forced to reduce his 
price ‘4, cent per gallon, the 
return at 5% cents is $9,400 or 
$200 less than at 6 cents. But 
suppose a minimum differential 
of 5/100 cents per gallon were 
the practice. At 5.95 cents, the 
same 20 cars would sell for 
$9,520, a reduction of only $80 
from the return at 6 cents, and 
a yield of $120 more than would 
have been obtained at 57% cents. 

If bulk sellers will calculate 
what this means when applied 
to a month’s operation of their 
own business, the difference 
may be found to be well worth 
striving for, even to the extent 
of discarding an old trade prac- 


tice and initiating a new one. 
The results are even more im- 


pressive when consideration is 
given to the returns from con- 
tracts where contract prices are 
based on spot prices. 

A lower minimum differen- 
tial may be found to be even 
more desirable in the case of 
tanker transactions. In a two 
and one-half million gallon car- 
go, for instance, the difference 
between 'x, cent per gallon and 
5/100 cents amounts to $1875, 
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a serviceable sum these days 
and one not to be ignored at any 
time. 

Bulk sellers whether large or 
small, would do well to decide 
whether they would be better 


off by using a lower minimum 
differential. If in favor of it, a 
good way to make it trade prac- 
tice is to put it into effect; then 
freely tell others about its bene- 
fits. 


Sell On Market Date Of Shipment 


LL the refiners in the 
A country are asking them- 
selves this question, 
“What is wrong with the refin- 
ing industry?” 

Having been connected with 
the refining industry in an ex- 
ecutive position for a good many 
years, and knowing its prob- 
lems, and now after five years 


in the sales end also, I see and 
know some of the faults and 


mistakes of the refiner. 


Now all refiners, as well as 
everyone else, want to make 
money. They want to keep 


their plants in operation, and 
as modern as humanly possible, 
and to keep their overhead at 
a minimum, and still show a 
profit. But with the prices 
they have been getting for their 
finished products, it is impos- 
sible to show a very large profit, 
if any at all. 

There are a good number of 
refiners who sell their products 
only through their own outlets, 
or with reliable jobbers who are 
willing to pay the price of an 
advertised product. These re- 
finers are always high in their 
quotations and consequently do 
not sell anything on the mar- 
ket. 

There are other refiners, 
some large and some _ small, 
that sell direct to the reliable 
jobbing trade and the surplus 
to the oil brokers throughout 
the country. Then we have 
others that don’t sell the job- 
bing trade but market all their 
products through these brokers 
because the refiner does not 
want to be bothered with the 
sales department, and needs the 
finances of the broker to help 
him operate, and take mer- 
chandise in return for the fi- 
nances. 

Now the trouble with the re- 
fining industry is that it cannot 
hold a price even though it is 
under their cost of production 
because when the jobber is in 
the market for his seasonal re- 
quirements some of these re- 
finers, and some of these brok- 


ers start quoting a price for a 
period of say thirty days at 
either the market the day the 
order is placed or for a flat price 
over the above mentioned pe- 
riod. 

In the meantime the refiner 
is having inquiries and sales on 
this basis and of course with 
the demand greater than the 
supply immediately these refin- 
ers increase their runs as well 
as increase the price for the 
commodity sold. But the job- 
ber, who has purchased this 
gasoline, has bought enough to 
fill his storage and when the 
price has reached its peak de- 
cides to run on his storage un- 
til the price comes down again. 
And it does in a few days be- 
‘ause some of these refiners, 
who are running at an increased 
speed, are not selling their 
products and their storage is 
‘apidly filling up. They have 
to offer some of this gasoline 
at a reduced price to get relief, 
and the other refiners and 
brokers follow. Finally the 
price is down below cost again. 


Now my solution so the re- 
finer, the broker, and the job- 
ber can all make a profit is for 
the refiner to run only what he 
needs for his own requirements 
and sales, and to be sure and 
sell it on the basis of the mar- 
ket date of shipment and not 
sell at a flat rate or over a pe- 
riod. 

These markets can be _ ob- 
tained from the Chicago Jour- 
nal of Commerce, Platt’s Oil- 
gram, the NATIONAL PETROLEUM 
NEws, the Oil and Gas Journal, 
and other reliable trade journ- 
als. 

If the refiner and broker stick 
to these markets and do not try 
to cut prices to get business then 
the jobbing trade will buy from 
the refiner or broker who gives 
the best quality of merchan- 
dise. There is room for all in 
the oil industry and a profit for 
every one if they will ‘‘Live and 
let live.’’ 

The price buyers might ob- 
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Re Es . 


“THE MODERN OIL FOR MODERN MOTORS” 


are always in season! 


There are grades of BURNHAM ‘Tested’? PALE 
Motor Oil ideally adapted to every season and to 
every motor. That is why present Burnham job- 
bers and dealers face spring and summer satisfied 
that they will have no lubricating oil problems. 
That is why you should seriously consider the 
“Burnham Proposition” before you make any 
selection of warm-weather oils. 

In warm- or hot-weather grades, BURNHAM 
Tested’? PALES positively won’t break down! 

In winter grades, BURNHAM “Tested” 
PALES flow and lubricate at extreme sub-zero 
temperatures. 

BURNHAM ‘*Tested’? PALE Motor Oil is the 
recognized pioneer of specialized lubrication for 
the modern high-speed, high-compression motor. 


Those are double-barreled, year-’round sales 


appeals that add to your profits and success. Why 
not put them to work for you right now by order- 
ing a supply of BURNHAM “Tested”? PALES in 


summer grades? 


BURNHAM ‘Tested’? PALES are backed with the best 
dealer help advertising in the history of the Calumet Refin- 
ing Company. Not ordinary advertising . . . but sales 
promotion literature planned by men who know what your 
customers want. Special rush shipments, in any quantity, 
assure you a steady supply of this doubly-dependable oil. 
Shipments can be made to you, or direct to your customer 
under your name. In fact, name what you want in SERVICE 


and it is yours. 


Mail the Coupon Today 


Mail the coupon below for the facts and BURNITAM 
‘Tested’? PALE samples. You owe it to yourself and your 
business to know more about BURNILAMI ** Tested’? PALES. 


Mailthe couponattached to your letterhead ...today...now. 


CALUMET REFINING COMPANY 


4323 So. Western Boulevard, Chicago Ill. Branch: Guarantee Title Building, Cleveland, Ohio. Refinery: Burnham, III. 


CALUMET REFINING COMPANY, 
4323 So. Western Blvd., Chicago, Ill. 


Without obligation, please send samples and full facts about BURNHAM ‘‘Tested”? PALE Motor Oil. 
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RIP OFF THE COUPON—PIN IT TO YOUR LETTERHEAD AND MAIL 
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The leading builder of 
motors for operation 
of gasoline pumps for 
eight consecutive 
years. More than 300,- 
000 vapor - resisting 
units in the field. 
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The new thermal protector, now an 
available feature of Leland vapor-resisting 
motor design, is rapidly winning favor. 
Buyers who have inspected it pronounce 
it a major development—are backing 
their judgment by specifying it. 


The Leland thermal protector makes a 
special appeal because it functions only 
when danger from over-heating threatens— 
a danger due, usually, to conditions ex- 
ternal to the motor. It does not cause 
annoyance by throwing out at other 
times. In other words, the heat that 
threatens the motor becomes the agency 
of its protection. 


If not already familiar with this feature 
of the Leland design, by all means look 
into it without delay. 


THE LELAND ELECTRIC CO. 


Dayton, Ohio, U.S. A. 
Canadian Address Cable Address 
Toronto “*Lelect”’ 





PROTECTION 





ject to these trade journal quo- 
tations because they nearly all 
say that these trade journals 
are controlled by the major 
companies and want the prices 
high so they, the jobber, can’t 
make a profit. Now the majors 
are just as much in need of a 
fair price for their commodity 
as the little jobber, because 
they have to show a profit and 
dividends at the end of the year. 
If these policies are adhered to 
there always will be a profit for 
the refiner and everyone con- 
nected with the oil industry be- 
cause the prices we all can get 
from the consumer will be high- 
er, too. 

The day of price buying and 
price selling is gone forever. 
From now on its going to be a 
case of merchandising a qual- 
ity product at a fair price so 
every one can show a profit. 

3. mm. ©. 


Island Loses 


Rhode 
Gasoline Tax Suit 


PROVIDENCE, R.I., Feb. 18. 
—Pennsylvania Petroleum 
Products Co. of Providence, has 
won, in a special federal court 
of three judges, its action to en- 
join the state of Rhode Island 
from collecting $16,800 taxes on 
840,000 gallons of gasoline 
which the Pennsylvania com- 
pany bought of Jas. B. Berry’s 
Sons Co. of Oil City, Pa. 


The Pennsylvania company 
offered evidence to show it had 
bought the gasoline while it was 
on the high seas and had re- 
ceived it at Providence for re- 
shipment later into Massachu- 
setts and Connecticut. The 
transaction was an interstate 
matter and therefore not sub- 
ject to the Rhode Island tax be- 
cause the gasoline was not to 
be used in Rhode Island, the 
court held. 


The state contended the gas- 
oline came to rest in Rhode Is- 
land and therefore was subject 
to the tax of 2 cents a gallon. 
Payment was the subject of a 
controversy between Louis D. 
Pierce, president of the Penn- 
sylvania company, and WW. 
Wheaton Tillinghast, Rhode Is- 
land gasoline tax collector, be- 
fore it finally reached the courts 
last summer. 
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A.I.M.E. Meeting 


(Continued from page 24) 


drilling that was done added 
several thousands of acres to 
the proved areas in western 
Kansas, Howard S. Bryant, of 
Skelly Oil Co., Wichita, report- 
ed. Kansas now has larger 
proven reserves than at any 
time since E] Dorado. Prospects 
are promising for the future in 
central western Kansas where 


drilling costs are moderate and 
depths shallow as compared 
with other unexplored Mid-Con- 
tinent regions. 

At the end of 1931 there were 
51 oil pools discovered, as com- 
pared with 38 at the end of 
1930. The increase was 34 per 
cent. Large gas reserves also 
were added. 

In 1932 there should be more 
activity on the Barton Arch and 
in McPherson county if the in- 
dustry is more stable. 


Foreign Production 


AST possibilities of future 

production in Germany are 
indicated as a result of the dis- 
covery of production in the 
Thuringian basin. This was in- 
dicated in the foreign produc- 
tion symposium both in the re- 
view by Dr. W. A. J. M. Van der 
Gracht, formerly vice president 
of the Marland Oil Co., who has 
done considerable exploratory 
work there, and in discussion 
from the floor. 

The production in Thuringia, 
south of the Harz Mountains, 
was discovered by accident 
when a fissure in a 38000-foot 
potash mine permitted oil and 
gas to enter and start a fire. Oil 
was coming from Permian dolo- 
mite 180 feet below the mine 
tunnel. 


By the middle of 1931, a year 
after the discovery, 50 wells had 
been completed and production 
was 60,500 barrels per month, 
wells being operated under 
choke. The oil is being pro- 
cessed at the hydrogenation 
plant of the I. G. Farbenindus- 
trie at Leuna and is yielding 95 
per cent gasoline. Movement to 
the plant is 75 miles by tank 
car. 

Geologists at the meeting 
compared the great Permian 
basin of Germany with the Per- 
mian basin of West Texas as be- 
ing an area in which production 
may be found over a wide area. 
It also indicates possibilities for 
the Magdenburg basin north- 
east of the Harz Mountains and 
for deep drilling in the plains 
area as far as the borders of 
Holland. Some of the possible 
producing area may lie as deep 
as 10,000 feet. 

In addition to the Thuringian 
production, Germany now pro- 
duces from salt domes of the 
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north German plain. Although 
some 40 of these domes are 
known, few have been tested. 
Seldom have tests been driven 
below 3000 feet. The deepest 
producer is 4367 feet and the 
deepest test was 6187 feet. Dr. 
Van der Gracht predicted that 
deeper and better directed drill- 
ing in this area also will yield 
important results. 


Russia 


Known oil fields of Russia are 
being drained rapidly under the 
5-year plan, R. C. Beckstrom, 
of Tulsa, consulting engineer, 
reported in his paper on the So- 
viet situation. Ninety-five per 
cent of Russia’s production is 
coming from its proven fields 
and prospecting is not being 
pushed, due to the hesitancy to 
take responsibility. 

Deeper drilling, or the open- 
ing of new fields, will be neces- 
sary if the proposed production 
program is carried out, said Mr. 
Beckstrom. 

In 1931 Russia displaced Ven- 
ezuela as the second largest 
producer of oil, having produced 
more than 140,000,000 barrels. 
Refining capacity had grown to 
156,000,000 barrels per year by 
Aug. 1, 1931. 

Russian domestic consump- 
tion in 1931 was estimated by 
products as follows: Gasoline 
4,000,000 barrels, digroim 2,- 
225,000 barrels; kerosine 28,- 
905,000 barrels and lubricating 
oils 2,275,000 barrels. Exports 
were estimated at 38,000,000 
barrels. 

Russian domestic consump- 
tion is growing rapidly as it puts 
more machinery at work. The 
thought was expressed in the 
general discussion following 
Mr. Beckstrom’s paper that Rus- 


sia may be unable to keep in- 
creasing its export business in 
the years to come unless new 
fields are brought along quickly. 
Others compared Russian oil 
reserves in importance with 
those of the United States. 


Venezuela 


A drastic decline in drilling 
activity in Venezuela in 1931 
was reported by Fred H. Kay, 
of Pan American Petroleum 
& Transport Co. Only 116 
wells were completed in produc- 
ing areas in 1931, as compared 
with 401 in 1930. 

Up to June 30, 1931, 2563 
wells had been drilled in Ven- 
ezula with remarkably few dry 
holes considering the newness 
of the area. Venezuelan pro- 
duction in 1931 totaled 118,767,- 
000 barrels, a drop of 18,904,- 
000 barrels or 13.7 per cent 
from 1930. Exports totaled 
137,377,000 barrels, a drop of 
15.7 per cent. 

While drilling was slack, ex- 
tensive Seismograph and torsion 
balance work was carried out 
during the year, mostly in east- 
ern Venezuela. Unitization of 
large areas in the _ state of 
Monagas have been accom- 
plished and exploratory drilling 
may be done in 1932. 


Roumania 


Since the failure of the Rou- 
manian curtailment agreement 
in 1930, production conditions 
have gone from bad to worse 
in that nation Ionel I. Gardescu, 
of the University of Pittsburgh, 
reported. Production in 1931 
averaged 136,900 barrels daily, 
an increase of 18.4 per cent over 
1930. Roumanian consumption 
is small, so that 75 per cent 
must be exported. 

Although markets for refined 
products have fallen to a low 
level, taxes have remained un- 
changed so that they now ex- 
ceed the selling price on some 
products. Much fuel oil is be- 
ing burned to get rid of it. Fol- 
lowing are recent values of 
products at the Roumanian re- 
finery and taxes: 


Tax 
Product Value per BblL. 

Light gasoline ...... $1.42 $0.53 
Heavy gasoline ...... 57 52 
WRORONING as cictitcicisxs «oo .28 
JO. at. | EC Prererer rere .o4 .o4 
Fuel oil light ........ .20 29 
Fuel oil heavy ...... .03 -29 
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Mid-Continent Refinery Operations, Week Ended February 19 (By Telegraph) 







































































North & West North Total Week 
Kansas Oklahoma Cent. Texas Texas La.-Ark. Ended Feb. 19 
Plants, Reporting 10 23 23 10 10 76 
Da. Av. Cap. (Bbls.) 94,000 162,500 107,400 71,500 60,700 496,100 
Da. Cracking Capacity 53,200 64,600 23,100 26,250 31,700 198,850 
Da. Av. Crude Runs 56,199 4.4 68,301 + 4.4 61,486 + 18.0 27,267 + 5.6 32,239 — 17.5 245,492 + 1.8 
Da. Av. Other Oil 7,869 — 15.9 1,836 +110. 3 3,847 + 71.2 166 — 23.9 12,065 — 7.8 25,783 + 0.02 
GASOLINE—Gallons 
Stocks, Feb. 12 37,697,000 49,044,000 35,224,000 14,069,000 5,838,000 141,872,000 
Prod. 2-12 to 2-19 11,233,000 + 4.8 12,432,000 + 8.4 9,334,000 + 21.0 1,912,000 — 36.0 5,409,000 — 12.8 40,320,000 + 3.1 
Ship. 2-12 to 2-19 9,059,000 + 22.3 10,215,000 + 2.2 8,158,000 + 3.9 1,319,000 — 54.3 4,781,000 — 12.7 33,532,000 — 0.3 
Stocks, Feb. 19..... 39,871,000 + 5.8 51,261,000 + 4.5 36,400,000 + 3.3 14,662,000 + 4.2 6,466,000 + 10.8 148,660,000 + 4.8 
Ratio Sales to Prod. 80.6% 82.2% 87.4% 69.0% 88.4% 83.2% 
KEROSINE—Gallons 
Stocks, Feb. 12 7,621,000 8,868,000 2,297,000 37,000 403,000 19,226,000 
Prod. 2-12 to 2-19 1,770,000 27:2 1,314,000 — 20.5 1,059,000 + 4.7 27,000 ? 292,000 — 12.3 4,462,000 — 17.8 
Ship. 2-12 to 2-19.. 1,298,000 48.5 1,685,000 — 27.9 801,000 23 20,000 +566.7 376,000 + 14.6 4,180,000 — 31.5 
Stocks, Feb. 19 8,093,000 + 6.2 8,497,000 - 4.2 2,555,000 + 11.2 44,000 + 18.9 319,000 — 20.8 19,508,000 + 1.5 
Ratio Sales to Prod. 73.3% 128.2% 75.6% 74.1% 128.8% 93.7% 
s STOVE DISTILLATE—Gallons 
Stocks, Feb. 12 760,000 6,335,000 91,000 32,000 42,000 7,260,000 
Prod. 2-12 to 2-19 461,000 — 35 953,000 + 23.9 131,000 + 44.0 eee 49,000 + 40.0 1,594,000 — 1.9 
Ship. 2-12 to 2-19 383,000 30.7 1,382,000 28.4 118,000 + 51.3 7,000 : 45,000 — 6.2 1,935,000 — 25.8 
Stocks, Feb. 19 838,000 + 10.3 5,906,000 6 104,00) + 14.3 25,000 21.9 46,000 + 9.5 6,919,000 — 4.7 
Ratio Sales to Prod. 83.1% 145.0% 90.1% 91.8% 121.4% 
GAS OIL—Gallons 
Stocks, Feb. 12 §,006,000 20,159,000 3,756,000 2,542,000 3,411,000 34,874,000 
Prod. 2-12 to 2-19 726,000 11.6 783,000 + 78.3 783,000 +178.6 12,000 — 42.9 1,555,000 — 25.2 2,293,000 + 11.1 
Ship. 2-12 to 2-19 943,000 + 8&.¢ 1,263,000 + 1.5 462,000 + 19.4 365,000 — 43.4 2,341,000 — 4.1 5,374,000 — 3.8 
Stocks, Feb. 19. . 4,789,000 4.3 18,113,000 10.1 4,077,000 + 8.5 2,189,000 — 13.9 2,625,000 23.0 31,793,000 — 7.8 
Ratio Sales to Prod. 1,299% 59.0% 3,041.6% 150.5% 234.4% 
FUEL OIL—Gallons 
Stocks, Feb. 12 9,648,000 45,426,000 90,834,000 10,189,000 18,265,000 174,362,000 
Prod. 2-12 to 2-19 4,874,000 + 11.1 2,860,000 eo 6,066,000 + 22.1 4,802,000 + 6.1 3,492,000 + 2.6 22,094,000 + 9.2 
Ship. 2-12 to 2-19 4,332,000 16.7 6,285,000 + 30.2 6,686,000 + 5.0 3,465,000 — 6.0 3,609,000 — 9.1 24,377,000 + 1.3 
Stocks, Feb. 19 10,190,000 + 5.6 42,001,000 — 7.5 90,214,000 0.7 11,526,000 + 13.1 18,148,000 — 0.6 172,079,000 — 1.3 
Ratio Sales to Prod. 88.9% 219.8% 110.2% 72.2% 103.4% 110.3% 
Gasoline Produced by Various Methods, Week Ended February 19 
Kansas % of Oklahoma 4% of North & Q%of West a2 of Louisiana- 12 of of 
Total Total Cent. Texas Total Texas otal Arkansas otal Total otal 
Straight Run 6,683,000 59.5 6,926,000 55.7 5,424,000 58.1 1,506,000 76.8 2,206,000 40.8 22,745,000 56.4 
Cracked 3,790,000 33.7 4,369,000 35.1 3,392,000 36.3 339,000 17.7 2,477,000 45.8 14,367,000 35.¢ 
Natural. . 760,000 6.8 1,137,000 o.2 518,000 5.6 67,000 3.5 726,000 13.4 3,208,000 8.0 
Total. . 11,233,000 12,432,000 9,334,000 1,912,000 5,409,000 40,320,000 








+ or — columns are % change over previous week. 


Mid-Continent Gasoline Stocks Rise 6,000,000 Gallons 


Staff Special—-By Telegraph nearly 2,000,000 gallons while pro- 


duction was cut only half that amount. 


Demand was good for both gas oil 
and fuel oil. Refiners drew 3,000,000 


RODUCTION of gasoline was in- _— 
creased 1,200,000 gallons at Mid- Stove distillate stocks were reduced gallons of gas oil from their tanks 
Continent refineries reporting to 300,000 gallons, however. and 2,000,000 gallons of fuel oil. 
this publication in the week ended 
Ve ( » j ase i Fas i } 
Feb. 19. The increase in gasoline Summary for the Month 
output was caused by an increase ol 


4200 barrels daily average. Production and shipments, all reporting refineries, for four weeks ended 





he 2 ; ' Keb. 19. Change in stocks figured from Jan. 22. 
Shipments of gasoline were virtual- 
ly unchanged from the previous week. GASOLINE _ Gallons 
i J : ns Jet change i stacks sas > 00 
Demand was lower in West Texas and jy, oqueti Orgy A ce sgn caeonersei eae aac agit 
oat aera roduction 152,771,000 Ratio sales to production.... 155.2% 
Louisiana-Arkansas districts but other Shipments 135,509,000 f 
districts were able to increase ship- Net change in stocks .......... + 17,262,000 GAS OTL 
Per Ae * aa "Of > oti 00 
ments somewhat. Ratio sales to production.... 88.7% ni — uous wanigedsuapadetinceeuses Pr npes 
— ee : STATS  cccccccececcccsoccoceccccecs 64,040, J 
Stocks of gasoline increased 6,000,- illic KEROSINE nen Net change in socks .......... 125 96,000 
" . we gE POCLUCTTOTD  ccccccncweeeeeeeseneeeeeeene vee OD, 4 ry me .< 7. ‘ 99 € 4 
000 gallons. Every group in the field BUIPMICHEG ooscnrendicesinecosscescoeoee 20.597 .000 Ratio sales to production.... 226.9% 
was forced to pump gasoline to stor- Net change in stocks .......... —1,364,000 FUEL OIL 
age. Ratio sales to production.... 107.1% Production 82.661,000 
= : ‘ : 'E . . shi snts 94,911,000 
Kerosine stocks were increased STOV E DISTILLATE Shipme TES csesesseessesereereeeenes 94,911, 
lig , . hi ’ se PPORMOUOR: sisssscssccusacscevceiverous 5,760,000 Net change in stocks .......... —12,250,000 
slightly when shipments dropped = Shipments .......ccccceeeeen 8.941,000 Ratio sales to production.... 114.8% 
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Tax Evader Sentenced 
To Three Years 


CHICAGO, Feb. 20.—Abe Allen 
who was convicted last week for gas- 
oline tax evasion was sentenced to 
three years in the house of correction 
and fined $3000 by Judge Prystalski 
in the Cook County Criminal Court 
Feb. 19. Allen formerly was head of 
the Midwest Refining Co. of South 
Holland, Ill. This company is not 
related to the Standard Oil Co. of In- 
diana subsidiary of that name. 

Allen was granted a 45-day stay of 
execution in which time his attorney 
announced he would file an appeal. 


Allen was sentenced to six months 
on each of six counts, the sentences 
to run consecutively, and six months 
each on six other counts of which he 
was convicted, these sentences to run 
concurrently with the first. 

Allen sought a new trial on the 
ground that the state should have 
elected to try him on only one count 
of the 17 contained in the indictment 
against him. The court overruled this 
motion. 


Okla. Adopts U. S. Tests 
for Motor Gasoline 


TULSA, Feb. 20.—Gasoline sold at 
retail service stations in Oklahoma 
after March 4 must meet U. S. Motor 
specifications or be branded ‘‘off speci- 
fication’”’ or “inferior motor fuel.” 
Rules on the subject were adopted by 
the Oklahoma Corporation Commis- 
sion, Heretofore, stations were _ re- 
quired to post actual distillation fig- 
ures on a blackboard. 


Gasolines with an end point of 440 
or lower which do not meet U. S. Mo- 
tor specifications may be branded ‘“‘off 
specification’’ in letters 1% inches 
high, signs being required on all sides 
of the pump. All other gasolines fail- 
ing to meet U. S. Motor specifications 
must be branded “inferior motor fuel” 
in letters 3 inches high. 

Refiners must furnish distributors 
with test results attached to bills of 
lading on gasoline sold. 

General opinion is that the commis- 
sion will meet with difficulty in en- 
foreing its regulations on a certain 
class of distributors. 


New York Oil Trades Meet March 8 

NEW YORK, Feb. 19.—Annual 
meeting and election of officers of the 
Oil Trades Association of New York 
will be held March 8 at a dinner at 
the Waldorf-Astoria Hotel roof gar- 
den. Changes proposed in the con- 
stitution, already approved by the di- 
rectors, will be voted on by members, 
according to Joseph C. Smith, secre- 
tary. 
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MODERN SUPER-SERVICE STATIONS 
WILL ATTRACT MORE BUSINESS 
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Sparkling Glass and Brilliant Porcelain 
Enamel Colors urge Motorists to stop. 


Can be enlarged as needed. 


The best advertisement you can have is an attractive, 
efficient and striking-looking building. Motorists are 
particular where they buy — that is why operators of 
Truscon Super-Service Stations enjoy greater gasoline 
and oil sales and get more greasing jobs. These Super. 
Service Stations are modern in every sense—a wide 
range of brilliant porcelain enamel colors available—targe 
glass areas—efficiently designed—fireproof—steel 
doors and steeldeck roof—building can be added to, 
or taken down and re-erected without damage— and the 
cost is mighty attractive, too! Write for details and prices. 


TRUSCON STEEL COMPANY, YOUNGSTOWN, OHIO 


Sales and Engineering Offices in all Principal Cities 





FROM ALL SHIPPING POINTS: 
(On a ON OF a On BB 


Gasoline — Kerosene — Distillates— Furnace Oil 
Painters and Cleaners Napthas—Natural Gasoline 
Coastal Lubricating Oils—Bright Stocks— Neutral 


Asphalt—Road Oil—Flux Oil—Petroleum Coke. 
One Car or One Train —Wire, Write, Telephone 


PRIMROSE PETROLEUM CO., INc. 


Incorporated under the Laws of the State of Texas, 1916 


DALLAS, TEXAS 

















TELEGRAPHIC 


PETROLEUM SALES 
SERVICE 





An Aid to the SELLER 


of Petroleum Products 


An Aid to the BUYER 


of Petroleum Products 


A New Telegraphic Sales Service, 
Bringing Refiner and Jobber 
Closer Together. 


Watch for Announcement Next Week 















































Refinery - Tank Wagon Markets 
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Refinery Market Demand Remains Light; 


Prices 


CLEVELAND, Feb. 22 

EFINERY markets in most parts 

of the country were quiet in the 

week ended Feb. 22. The general 
price situation was unchanged. Losses 
and gains about balanced. 

Posted crude markets were un- 
changed. Retail gasoline markets 
were featured by a reduction of 0.5 
cent Feb. 17 by Standard Oil Co. of 
New Jersey. The Jersey company 
made no change in its tank wagon 
prices, but increased the discount to 
the dealer by 0.5 cent. The trend in 
other parts of the country has been 
to reduce the dealer’s margin by low- 
ering the service station price and 
leaving the tank wagon price and 
dealer discount unchanged. 

Open market trading was slowed up 
somewhat in the Baltimore market by 
the service station price reduction of 
Standard of New Jersey; jobbers or- 
dering more gasoline shipped against 
contracts. Elsewhere along the east- 
ern seaboard there was fairly active 


Generally Unchanged 





OR your own business welfare, 

as well as for business gener- 
ally, encourage profitable prices 
when you buy— 

Because you want profitable 
prices when you sell. 


You cannot sell your products 
at a profit, if the man who sells 
you has to do so at a loss. 

This applies both to petroleum 
products and equipment. 


Editor 











trading of spot gasoline. 

Mid-Continent gasoline prices were 
steady. High octane grades continued 
to get the best play. There were oc- 
casional distress offerings of the low 
octane grades but buying by refiners 
kept the general market from being 
disturbed to any great extent. 

The Pennsylvania market for gaso- 


line moved up 0.125 cent on the low 
end under the stimulus of increased 
small-lot buying. 

Demand from refiners for cracking 
stock kept the Pennsylvania fuel oil 
market in good shape; in other parts 
of the country there was little demand 
for burning oils either from industrial 
users or distributors of home heating 
oils. 

Pennsylvania lubricating oils were 
steady. Bright stock was quoted 0.5 
cent a gallon lower in the Mid-Con- 
tinent. Gulf Coastal oils also were 
lower. 

Both domestic and export cargo 
buyers showed more interest in the 
California market last week but no 
buying developed. French buyers 
sought two cargoes of gasoline at the 
xulf but here likewise no buying re- 
sulted. One of the French buyers was 
reported late in the week to have pur- 
chased in Roumania where prices con- 
tinued to be 0.25 to 0.5 cent under 
American prices. 





Chicago Market Remains In Grip Of Buying Lull 


Staff Special 

CHICAGO, Feb. 20 

OW octane gasoline generally re- 

mained in the grip of the buy- 

ing lull which has been appar- 

ent in the Chicago market the past 

tew weeks. Even high octane gaso- 

line was not as active as it has been 

and in a few quarters were offered at 

lower prices. Generally speaking, 

however, there were no price changes 
of importance on any grade. 

Jobbers who generally buy in the 
open market seemed to be little inter- 
ested in gasoline, especially low octane 
material, and Chicago traders report- 
ed that demand was practically at a 
standstill. Inquiries for higher oc- 
tane gasoline were somewhat more 
numerous than for the low grades, 
but even these were not active. 

On the other hand, several carlot 
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marketers said their buying prices 
were higher the last few days of the 
week and that several refiners who 
had been anxious to move gasoline 
were asking higher prices. Several 
traders reported their buying offices 
in Oklahoma and Texas advised them 








Summary of Group 3 Quotations for 
1. S. Motor Gasoline 


In Effect Feb. 22, 1932 


Below 57 57-65 Above 65 


Octane Octane Octane 

No. No. No. 
Okla. 2.875-3.25 3.50-3.75 3.75-4.00 
Kans. 2.875-3.25 3.625-3.75 3.75-3.875 
N. Tex. 3.00-3.25 3.50-3.75 3.75-3.875 
W. Tex. 3.00-3.25 3.625-3.75 3.75-3.875 
La.-Ark. 3.50 3.75-4.00 4.00-4.25 


Ind.-I. 2.75-3.00 

Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated. 





that there probably would be further 
curtailment in erude runs by Okla- 
homa and Texas refiners and that con- 
ditions looked better for future busi- 
ness unless the crude situation in East 
Texas got out of control. 

Gasoline prices showed practically 
no change during the week, other than 
the few advances in resale buying 
prices reported above and slight re 
ductions in the top of the price range 
for a few of the higher octane gaso 
lines. 

Most ecarlot marketers said they 
still could buy U. S. Motor, below 57 
octane number, both in Oklahoma and 
Texas at a price which enabled them 
to resell at 2.75 cents. Several re- 
finers also continued to offer’ this 
grade at 2.75 cents, while others 
asked up to 3 cents. Some of the 
higher octane grades continued to 











Current Prices of Principal Mid-Continent Refined Products 
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command a premium of 0.75 to 1 
cent over the low octane gasoline. 
Kerosine was practically at a stand- 
still. Spot buying was light but few 
changes were noted in prices. Prac- 
tically all traders continued to get 
2.625 cents for all the 41-438 w.w. 
kerosine they sold. Carlot marketers 
said their buying price for this grade 
remained at 2.5 cents but that there 


was more offered them at this figure 
than previously. 

Mild weather continued to hamper 
demand for low cold test gas and fuel 
oils, although prices for these prod- 
ucts generally remained steady. Good 
grades of distillate continued to get 
fair play, especially for shipment to 
the north western part of the Stand- 
ard of Indiana territory. 


Illinois Jobbers Study Modern 
Merchandising Methods 


SPRINGFIELD, Ill., Feb. 20 
SSOLUTIONS favoring a tariff on 
ke oil were adopted at the annual 
meeting of the Illinois Petroleum 
Marketers Association at Springfield 
Feb. 17 and 18. Members agreed to 
use their personal influence with Illi- 
nois congressmen to obtain passage 
of the measure. 

In his annual address C. P. Poland, 
association president, asserted that 
jobbers are making investments in 
stations which are more than ade- 
quate to serve the public. 

“T don’t mean that we should have 


junky stations or equipment,” he said. 
There is a middle ground where ef- 
ficiency and business judgment can 
be made to harmonize. 


‘“‘When we spend a third more to 
make elaborate a place that could 
serve as well without these expen- 
sive extras, we are unjustly taxing 
the public, who pay in the end. This 
race for show should stop. It is not 
necessary to build the finest building 
in town to obtain’ recognition. To be 
sure, build it substantial, large 
enough, equip it properly, make it at- 
tractive, but leave off the expensive 











Prices A 








Feb. 23, 1931 


Oklahoma Penna. 
58-60 UU; S. Motor GOSOUMC sinc. cccicccciscsccess 5.8 75-4.125 5.75-6.00 
Grade A Natural Gasoline ...cccccciscissssccssvccecss S6e0=6.00 jj. i -xerdens 
Kerosine (Okla. 41-43; Pa. 47 w. w.) ........ 3.00-3.25 5.25-5.375 
Fuel Oil (Okla. 24-26; Pa. 36-40) ............ $0.55-$0.65 3.125-3.75 
| CMMI SAORID SHS 5.) accesvavsceccsncscanercnisiccsces $0.92 $1.85 
Chicaco tank wawon CINCINGINE SO TAK) cccccccscsvccssccrssccccdécccccsciccaccs 14.00¢e 


Year Ago 

















extras—save the difference, 
all means keep it clean 
good merchandise. 

“You jobbers can operate ethically, 
use sound business judgment in your 
expenditures, give dignified represen- 
tation to your Own good name and to 
that of any major company with whom 
you may be affiliated.’’ 

Carl Beroth, president of Acme Pe- 
troleum Corp., Chicago, gave the IIli- 
nois jobbers a summary of merchan- 
dising ideas which he has found in 
successful use in the industry. Fol- 
lowing are some of the points he 
stressed: 


and by 
and handle 


Intelligent and _ friendly = station 
managers, who are trained to ask per- 
mission to fill the gasoline tank. Re- 
quiring attendants to use a clean dust 
cloth on the windshield while keep- 
ing a separate cloth for wiping up oil 
or other dirty stains. 

Handling accessories, such as gas 
tank locks, which insurance companies 


recommend and police departments 
like. Cars with such tanks can be 
driven only until the gas gives out 


and then cannot be refueled. 

Setting aside a special day for 
pushing each item offered for sale 
and offering a prize to the one mak- 
ing the most sales. 

Direct mail to customers announc- 
ing new items of merchandise offered 
and use of a follow-up system to get 
customers back for lubrication service. 
Making actual use of lubricating 
charts and showing the customer that 
every part receives attention. 

Offering the customer a free grease 
job if he can find any fitting that has 
been overlooked. Showing the cus- 
tomer the specialized lubrication guns 
and lubricants to impress him with 
the thoroughness with which work is 
done. 

Arranging compensation of tank- 
wagon drivers on the basis of sales on 
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which 
gross gallonage to slow accounts. 


collections are made—not on 

Franklin Fricker, research engi- 
neer, Ethyl Gasoline Corp., Detroit, 
gave an explanation of Octane Num- 
bers, what they are and their pres- 
ent meaning to the jobber. 

The need for a study of specialized 
lubrication and how it would bring 
greater profits to the jobber was point- 
ed out by J. Howard Pile, Chek-Chart 


Corp., Chicago. Accompanying his 
talk was a film showing the correct 


way to lubricate a car. 

Guy R. Rogers, representative from 
the Dixie Distributors, Ine., explained 
the Dixie plan and its benefits to the 
independent jobber. 

“Co-operation of the Oil Industry 
with the Division of Standards’ was 
the subject of a short talk by W. T. 
lossett, Superintendent of the Illinois 
Department of Weights and Measures. 

M. H. ‘‘Dad’’ Crosbie, Bodie-Hoover 
Petroleum Corp., greeted the conven- 
tion on behalf of the exhibitors and 
explained how they were working 
with the jobbers. 

All officers and directors whose 
terms expired were re-elected as fol- 
lows: 

C. P. Poland, Poland Oil Co., St. 
Louis, president; George Prescott, 
Prescott Oil Co., Dixon, vice-president. 
Directors re-elected were: M. C. Hill, 
Johnson Oil Co., Peoria; H. G. Rich- 
ardson, Chatten Home Oil Co., Quincey; 


Ed. Smith, Madison County Oil Co., 
Edwardsvilie; W. T. Leverenz, Dan- 
ville Gas & Oil Co., Danville; and 
D. R. Williams, Williams Oil Co., 


Streator. O. L. Peterson, George C. 
Peterson Co., Chicago was elected a 
director to fill a vacancy. 

G. A. Primm was reappointed as 
secretary. 


Sherwood Operating 
Mutual Refinery 


BROOKLYN, N. Y. Feb. 22.-——The 
Sherwood Refining Co., subsidiary of 
the Sherwood Petroleum Co., Ine., 
Bush Terminal Bldg., No. 1, Brooklyn, 
is now operating the plant of the Mu- 
tual Refining Co., at Warren, Pa., ac- 
cording to William F. Kroneman, vice- 
president and general manager of 
Sherwood Petroleum Co. The Mutual 
plant was acquired in 1930 by the Su- 
perior Oil Works at Warren but was 
reported shut down at the end of 1931 

The plant will make petrolatums, 
medicinal and technical white mineral 
Oils and pyrethrum extract. Its maxi- 
mum capacity is 20,000 barrels of 
crude per month. Since the U. 8S. 
Treasury Department recently assessed 
a duty of 25% on Russian medicinal 
mineral oils, to go into effect March 
11, the production of American white 
mineral oil will be of interest to the 
trade. 
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Market Experiences Quiet Week 


Staff Special 

TULSA, Feb. 20 

HE Mid-Continent market 

ally experienced quiet trading the 

of Feb. 15 to 20, with no 

outstanding feature of interest report- 
ed from any district. 

Gasoline demand was comparatively 
steady in volume but not at as large 
a rate as in weeks earlier in the year. 
Buyers showed the most interest in 
the higher octane grades and _ pur- 
were in sufficient volume to 
keep production moving well. 


gener- 


week 


chases 


The low octane grades were sluggish 
but no distress offerings of any conse- 
quenee were reported. This may have 
been due in part to the reported pur- 
chase by one company in Oklahoma of 
a sizeable volume of the “low priced” 
gasoline to supplement orders after 
one of the company's plants had been 
shut down for a short time. 

A few refiners reported gasoline de- 
mand was spotty toward the end of 
the week, due to inclement weather in 
some sections of the middle west. 

North Texas probably was the most 
fortunately situated district with ref- 
erence to supply and demand for gaso- 
line. This district had little gasoline 
available for outside shipment, regu- 
lar commitments taking virtually all 
the production at the present time. 

East Texas was being watched care- 
fully as a result of the federal court 
opinion handed down with reference 
to production in that field. In some 
quarters it was thought several of the 
smaller refineries would resume opera- 
tions at once, but the opinion gener- 
ally was that such would not be the 
was pointed out that while 
the court handed down an opinion, the 
plaintiffs in the ease have 15 days in 
which to show the court how they pro- 
pose to operate the wells. The plain- 
titfs will have to satisfy the court on 
this point before production can be 
resumed in sufficient volume to war- 


case. It 


rant reopening of some of the refin- 
eries. 

Natural gasoline demand was _ er- 
ratic. Most of the buying was for 


shipment to Gulf ports either for stor- 
stabilization prior to loading 
tor export or coastwise movement. 
This buying by the latter part of the 
had been sufficient to give the 
smaller manufacturers relief and the 
larger ones continued their policy of 
storing some of their production. 
Prices accordingly were well pegged at 
1.375 to 1.5 cents Feb. 20 for Grade 


26-70. 


age or 


week 


As far as could be checked virtually 
all the natural gasoline of other grades 
being produced moved on contract. 
lower vapor pressure natural 
was being made by a few plants but 
the manufacturers had built up a job- 
ber demand to the point 
spread in prices from 1.71 to 
a gallon was reported. Movement of 
this grade was so uncertain a definite 


Some 


where a 


3.5 cents 


day-by-day price basis could not be 
established. 

Distillate and kerosine buying was 
light throughout the week but little 


change was noted in prices in any of 
the Mid-Continent districts. Kansas 
refiners continued to enjoy a fair de- 
mand for incubator oil. 

One refiner said recently that last 
year the low price of grain resulted in 
many farmers not cultivating their 
crops as well as usual. This cut down 
the consumption of kerosine and dis- 
tillate normally used by tractors. He 
said he had planned his kerosine pro- 
duction this season with that in mind. 

Fuel oil and gas oil demand was fair 
in most quarters. Prices were steady 
with the exception of a few grades of 
fuel which became scarcer. Refiners 
making 14-16 gravity fuel oil were so 
well sold up that quotations were ad- 
vanced 2.5 to 5 cents a barrel. 


Bright stock prices were reduced 
0.5 to 1 cent early in the week. Vir- 
tually all refiners sent out new lists 


quoting 16 cents for to 10 cold test, 
150-160 D. 210 bright stock, and from 
15 to 15.5 cents for the higher cold 
test oils. 

No changes 
oils 


neutral 
generally 


made in 
sellers 


were 
prices although 
reported demand was light. 

Petroleum coke was in better de- 
mand, the few refiners handling it re- 
ported. One refiner said Feb. 20 that 
he was completely sold up for the pres- 
ent. Quotations were unchanged. 

Wax demand showed some improve- 
ment in the face of a lower produc- 
tion but no change was made in quo- 
tations. 


Reeves W. Brink Dies 

CLEVELAND, Feb. 20.—-Reeves W. 
Brink, 60, secretary-treasurer of the 
Kast Ohio Gas Co., died here Feb. 17. 
East Ohio is a subsidiary of Standard 
Oil Co. (N. J.). At one time Mr. Brink 
was connected with the Oil City (Pa.) 
Fuel & Supply Co. He general 
auditor of the Standard of New Jer- 
sey from 1915 to 1918, before he was 
made an officer of the Ohio gas sub- 
sidiary. 


was 











Chicago Tank Car Market 


CHICAGO, Feb. 20 

ASOLINE continued to rock along at generally 
G unchanged price levels in the Chicago market 
last week. U.S. Motor still commanded a price 

of 2.75 cents and up, depending on the octane rating. 
Several traders said the market in Texas and Okla- 
homa was in better shape and there was less gasoline 
being offered at the low of the price range. Others 
said demand had been light and it was hard to tell 


Kerosine remained unchanged as to price, while 
material was offered more freely from most sources. 
Mild weather continued to hamper demand for dis- 
tillate, low cold test gas and fuel oils. Prices how- 
ever, were mostly unchanged. 

Following prices represent majority of sales to job- 
bers on Group 3 freight basis, although shipments may 
originate in other refining districts such as North, 
West and East Texas, Louisiana, Arkansas, Indiana, 





whether there had been any appreciable 
ment or not. 


$0252. 437 Sp MAPRENAs 6.60.00 W wee 
U. S. Motor Gasoline: 
Below 57 octane number 
57-65 octane number 
Above 65 octane number 
60-62, 437 e.p. gasoline: 
Below 57 octane number 
57-65 octane number 
Above 65 octane number 
60-62 400 e.p. gasoline: 
Below 57 octane number 
57-65 octane number 
Above 65 octane number 
64-66 375 e.p. gasoline 
68-70 350-360 e.p. gasoline 
*Domestic Aviation Gasoline 
41-43 w.w. kerosine 
42-44 w.w. kerosine 
38-40 p. w. distillate 
38-40 straw distillate 
32-36 ordinary dark gas oil 
32-36 dark zero gas oil 
32-36 straw zero gas oil 
28-30 zero fuel oil (per bbl.).......... 
28-30 feel ofl (pet bbl)... ......005 
24-26 fuel oil) (per bbl.) .. << so. siee0.5 0% 
18-22 fuel oil (per 
18-22 zero fuel oil 
14-16 fuel oil (per 


*Prices are based on U. S. Gov’t. 


Prices represent majority of quotations. 





improve- 


Illinois, Kentucky, etc. 


Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 8 
Vion sity 2.625-— 2.75 2.625— 2.75 75 
eee ok. 2.75 — 3.00 2.75 -— 3.00 2.875-— 3.125 
ee ee rtee 3.375- 3.75 3.375- 3.75 3.375- 3.75 
PF rane 3.75 = 3.875 3.75 -— 4.00 3.75 - 4.00 
en htc Sate 2.875— 3.00 2..875= 3.125 3.00 = 3,25 
BR tue 3.379=.3275 3.50 x ey a S.50 = 3.75 
En ae ene 3.75 -— 4.00 Sat 4.00 3.75 — 4.00 
a ee 3.00 -— 3.25 3.00 -— 3.25 3.425= 3.375 
sgh erate 3.625-— 3.875 3.625-— 3.875 3.625-— 3.875 
Pe Mercacieie 3.875-— 4.00 3.875-— 4.125 3.875-— 4.125 
ons ir, eeb te? 3.75 — 4.00 3.75 — 4.00 3 75 = 4.00 
ey ae Pe a 4.00 -— 4.25 4.00 -— 4.25 4.00 - 4.25 
Danity cite rents 4.50 — 4.625 4.50 - 4.625 4.50 -— 4.625 
Pe are 2.625 2.625 2.625-— 2.75 
Pethsket SE 2.75 2 iy 
Lae ir 2.00 — 2.125 2.00 — 2.125 22925 
eens eee: 22500 = 22125 2.00 — 2.125 2.00 — 2.125 
i orheetnr or tate 1.00 — 1.125 1.00 —- 1.125 1.125-— 1.25 
tena are tees 1.625- 1.75 1.625-— 1.75 1.625-— 1.75 
sone, ukines 1.875- 2.00 1.875-— 2.00 1.875- 2.00 
Po bee AAl t ta de, $0.50 -$0.55 $0.50 -$0.55 $0.50 -$0.55 
LAT eas its $0.40 -—$0.425 $0.40 —$0.425 $0.40 -$0.425 
‘Se Cn ee $0.30 —$0.325 $0.30 —$0.325 $0.30 —$0.325 
SS Oey $0. 225-$0.25 $0. 225-$0. 25 $0. 225-$0. 25 
Bie ete $0.25 —$0.30 $0.25 —$0.30 $0.25 -$0.30 
ae Aree $0. 175-$0.225 $0. 175-$0.225 $0. 175-$0.225 


specifications or better. 


Present Gov’t. specifications require distillation range of 
5% recovery at not more than 167° F., and not less than 122° F.; 50% recovery at 221°; 90% at 311°; 96% at 347°; end 
point 374° F. Gasoline of fighting grade specifications in some instances sells at a premium over domestic aviation grade. 








Introduce Third Grade Gas 
In Rocky Mountains 


TULSA, Feb. 20. 
oline has spread 
Utah. 

The Continental Oil Co. has author- 
ized the introduction of athird grade 
at Denver and a few other points in 
Colorado, and already has put the gas- 
Oline in at Salt Lake City. Other ma- 
jor marketers have indicated they will 
follow Continental’s lead. The move 
has been made to meet cut price com- 
petition which has developed to a con- 
siderable extent around the _ points 
where the third grade will go in. 


Third grade gas- 


to Colorado and 


Continental will call its third grade 
“Conoco Blue’ but the gasoline will 
not be colored. Other companies are 
understood to be planning the use of 
their third grade trade marked names 
but in Colorado particularly will not 
color the gasoline. 


56 


This decision was the result of un- 
certainty with reference to Colorado’s 
recently attacked law prohibiting the 
coloring of gasoline 
contain ethyl fluid. 
Derby Oil Co. recently won a court de- 
cision which permits Derby to color its 
high octane or premium grade motor 
fuel red. There 
the minds of marketers, however, as 
to the effectiveness of this court de- 
cision with reference to low octane or 
non-premium motor fuel and it was 
deemed advisable to market the third 
grade uncolored. 


Burning Oil Distributors 
Elect Officers 


CHICAGO, Feb. 20.—Floyd Moore, 
seneca Petroleum Co. was elected 
president of the Burning Oil Distribu- 


represented. Other officers elected 
were: 
Frank Spencer, Spencer Pet. Co., 
which does not treasurer; A. D. King, Secretary; 
It will be recalled Frank Schindler, Auditor; John M. 


Carson, Administrator; and the follow- 
ing directors: C. O. Frisbie, Commerce 


Petroleum Co.; C. S. Rosenthal, Apex 
was some doubt in Motor Fuel Co.; A. H. Pederson. 
North Shore Pet. Co.; R. F. Doepel, 


Braun Brothers Oil Co.; E. W. Miles. 
Murphy-Miles Oil Co.; E. L. Hughes 
Hughes Oil Co.; C. R. Jonswold, Lynch 
Clarisey Co.; and Floyd Moore, Seneca 
Pet. Co. 

Plans were made for the operatio 
of a credit bureau during the coming 
season and a sum pledged for advertis 
ing purposes. 


Aetna Secretary Resigns 
ASHLAND, Ky.—Frank Bailey, sec 
retary and treasurer of Aetna Oil Serv 
ice, Inc., of Louisville, and its affiliated 


tors Association at a meeting held companies, has resigned. He also has 
Feb. 15. Thirty-two companies lo- sold his interest in the Oolitie Oil Co., 
cated in metropolitan Chicago were of Oolitic, Ind., to the Aetna company 
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Barometer of Mid-Continent Refinery Market—Week Ending February 19 


Oharted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 
93 Plants to National Petroleum News 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


OKLAHOMA 7 (F, o. b. Oklahoma refineries) 
Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 8 
§0-52 450 e.p. naphtha... 2.75 2275 2:75 
U. S. Motor Gasoline ? . 
Below 57 octane number 2.875- 3.25 2.875- 3.25 2.875- 3.25 
57-65 octane number.... 5.90 = 3.75 3.50 - 3.75 Pe 
Above 65 octane number 3.75 — 4.00 3.75 -— 4.00 4.00 
60-62, 400 E.P. Gasoline f F 
Below 57 octane number 3.00 — 3.375 3.125—' 3,375 3.125- 3.375 
57-65 octane number... i. 79: = S575 3.75 — 3.875 3.875 
Above 65 octane number 4.00 - 4.125 4.00 - 4.125 4.125 
64-66, 375 E.P. Gasoline 
Below 57 octane number 3.50 -— 3.75 3.50 - 3.75 3.625- 3.75 
57-65 octane number... 3.875- 4.125 3.875- 4.00 4.00 
Above 65 octane number 4.375 4.125- 4.25 . €.25 
68-70 35u-360 e.p. gasoline 4.00 - 4.25 4.00 - 4.25 4.125- 4.25 
fDomestic Aviation 7 
TORRONE. conkcensacaes 4.50 — 4.625 4.50 4.50 


Prices based on U. S. Gov’t. specifications or better. Present Gov t. specifica- 
tions require oe range of o% recovery at not more than 167°%F., and not 
less than 122° F., 50% rec. at 221°; 90% at 311°; 96% at 347°; end point, 374° F. 
Fighting nity in some instances sells at a premium over domestic aviation 
grade. Prices represent majority of quotations. 


PENNSYLVANIA (F. o b. Western Pennsylvania refineries) 
§2-54 Naphtha........+- 4.00 — 4.125 3.875- 4.00 4.00 - 4.125 
SE.50 Dam Rths. . 0.060.000 4.00 — 4.125 3.875- 4.125 4.00 - 4.25 
$8-60 U.S. Motor 437 e.p. 4.00 — 4.25 3.875- 4.125 4.00 — 4.25 
60-62 400-410 e.p. gasoline 4.125- 4.50 4.125- 4.50 4.125- 4.50 
64-66 390 e.p. gasoline... 4.50 — 5.00 4.50 - 5.00 4.50 - 5.00 
68-70 350-360 e.p........ 5.125- 5.50 5.125- 5.50 5.125- 5.75 


OHIO (Quotations of S. O. Ohio. 4c state tax to be added. Delivered 
any point in Ohio.) 
U.S. Motor Gasoline.... 6.25 6.25 6.25 
60-65 Octane number.... 6.50 6.50 6.50 


KANSAS (F. o bs refinery, Kansas destination) 


U. S. Motor Gasoline 
Below 57 octane number 3.125- 3.375 3.25 — 3.50 3.25 -— 3.50 
57-65 octane number.. 3.875- 4.00 3.875- 4.00 3.875- 4.00 
Above 65 octane number 4.00 — 4.25 4.00 — 4.25 4.00 - 4.25 
60-62 400 e.p. gasoline.... 3.625- 3.875 3.625— 3.875 3.75 — 4.125 
64-66 375 e.p. gasoline.... 4.25 - 4.50 4.25 - 4.50 4.375- 4.50 
NORTH TEXAS (F. o. b. North Texas refineries) 
§8-60 450 e.p. gasoline. . 2.875 2.875 2.875 
U. Motor Gasoline 
Below 57 octane number 3.00 3.25 3.00 — 3.25 2.875- 3.25 
57-65 octane number... 3.50 3.75 3.50 — 3.75 3.75 
Above 65 octane number 3.75 — 3.875 3.139 = 3.875 3.875 
60-62 400 e.p. gasoline... 3.375- 3.625 3.375- 3.625 3.50 = 3.75 
64-66 390 e.p. gasoline... 3.625- 3.75 3.625= 3.75 3.75 — 4.00 
64-66 375 e.p. gasoline... J 3.75 3.875— 4.125 
68-70 350-360 e.p. gasoline 4.00 — 4.25 4.00 - 4.25 4.25 - 4.375 


**WEST TEXAS (F. 0 b. West Texas refinery, for unrestricted shipment) 


U. §S. Motor Gasoline 
Below 57 Octane number 3.00 — 3,25 3.00 - 3.25 2.875= 3.25 
57-65 Octane number .. 5.625= 3.75 3.625- 3.75 5.95 
Above 65 Octane number 3.75 = 3.875 3.75 — 3.875 3.875 
NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
U. S. Motor Gasoline 
Below 57 Octane number 3.75 o.7 9 3.75 
57-65 Octane number.... 4.25 4.25 4.25 
Above 65 Octane number 4.50 4.50 4.50 
ARKANSAS (Ark., N. La., and Miss. destination) 
U. S. Motor Gasoline 
Below 57 Octane number 3.75 3.75 3.75 
57-65 Octane number.... 4.25 4.25 4.25 
Above 65 Octane number 4.50 4.50 4.50 


tPrices Nominal. ttOnly one refiner yuoting. *Quotations only. 
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Lu CALIFORNIA (3c tax to be added to California gasoline prices if used 
in state.) 
Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 8 
54-58 U.S. Motor 437 e.p. 5.00 — 8.50 5.00 — 8.50 4.75 - 8.50 
54-58 U.S. Motor, for out- P : 
side state shipment.... 4.75 — 6.00 5.00 - 6.00 4.75 — 6.25 
58-61 375-400 e.p. gasoline 9.50 -10.50 9.50 -10.50 9.50 -10.50 
42-45 Engine Distillate Sen 
Ue Serene 5.50 — 6.25 5.50 - 6.75 5.50 - 6.75 
OKLAHOMA (fF. o. b. Group 3) 
PCT) ae oy || a rae 1.375- 1.50 1.375- 1.50 1.50 - 1.625 
NORTH TEXAS (fF. o. b. Breckenridge) 
$Grade B61 occicsiccs cs 1.375- 1.50 1.375- 1.50 1.50 - 1.625 
CALIFORNIA (fF. o. b. California refineries) 
75-85, 375-390 e.p. for 
a La Seer 5.00 - 5.75 5.00 -— 5.75 5.00 - 5.75 


tOn inquiries for other grades of natural gasoline, majority of manufacturers 
quote prices 10 to 15% above or below Grade 26-70 for each 4 pounds difference 
in vapor pressure between the grade desired and that of Grade 26-7 


BURNING OILS 


PENNSYLVANIA (PF. 0. bs Western Pennsylvania refineries! 
45 w.w. Werosine......... 4.125- 4.25 4.125- 4.25 4.25 — 4.50 
46 w.w. lWerosine......... 4.25 — 4.50 4.25 - 4.50 4.375- 4.625 
47 w.w. lkerosine......... 4.50 - 4.75 4.50 - 4.75 4.50 - 4.75 
OKLAHOMA 7(F. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 2.625- 2.75 2.625= 2.75 2.625- 2.75 
42-44 w.w. kerosine...... 2.75 - 2.875 2.75 - 2.875 2.75 -— 2.875 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 3.00 3.00 2.875- 3.00 
42-44 w.w. lerosine...... 3.00 - 3.125 3.00 = 3.125 3.00 
NORTH TEXAS (fF. o. b. North Texas refinecies) 
41-43 w.w. kerosine...... 2.625- 2.75 2.625- 2.75 2.625- 2.75 
NORTH LOUISIANA (N La., Ark. and Miss. destination 
41-43 w.w. berosine...... 3.00 - 3.25 3.00 — 3.25] 3.00 -— 3.25 
ARKANSAS (Ark., N. La. and Miss. destination) 
41-43 w.w. berosine...... 3.00 - 3.25 3.00 — 3.25 3.00 - 3.25 
CALIFORNIA (F, o. »b. California refineries) 
38-40 w.w. berosine...... 3.75 — 5.0 3.75 - 5.00 3.75 - 5.00 
PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 
Viscous Neutrals 
Vis. (Viscosity at 70° PF.) 
200 No. 3 color, 420-425 
flash:.. eats : evans 18.50 -19.50 18.50 -19.00 
Zer ) pour test ; 23.00 24.00 ele Me eeevece 
10 pour test - 22.50 -23.50 
15 pour test 21.50 -—22.00 
25 pour test 18.50 -19.50 
30 pour test : 18.50 
180 No. 3 color, 410-415 
BASDS «.cecere Gaede ee ee Te 16.50 -17.50 16.50 -17.00 
25 pour tes st 16.50 -17.50 an eh 
150 No. 3 color, 400-405 
OO eae a aaa tener eee Tee 13.00 -14.00 13.00 -13.50 
Zero pour t 15.50 -17.50 sea Naison ahecereoaieca 
10 pour test 14.75 —16.50 
15 pour test 14.00 -16.00 
25 pour test 13.00 -—13.59 
30 pour test 13.00 
**Prices represent quotations and sales 
NATIONAL PerroLeuM News 


























Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





**MID-CONTINENT (F. o. b. Mid-Continent refineries) 
Prices Prices 
Feb. 22 Feb. 15 

Vis. Color (Viscosity at 100° F.) 

0 to 10 15 to 30 @ to 10 15 to 30 
Pour Point Pour Point Pour Point Pour Point 

100—No. 2... 4.50 4.00 — 4.25 4.50 4.00 -— 4.25 
150—No. 3... 6.50 6.25 6.50 6.25 
150-—No. 4... 6.00 — 6.25 5.75 — 6.00 6.00 — 6.25 5.75 — 6.00 
180—No. 3... 7.75 -— 8.00 7.50 7.75 — 8.00 7.50 
180—No. 4... 7.50 4.29 7.50 7.25 
180—No. 5... 6.75 6.50 6.75 6.50 
200—No. 3... 8.50 8.00 — 8.25 8.50 8.00 -— 8.25 
200—No. 4... 8.25 7.75 -— 8.00 8.25 7.75 = 8.00 
200—No. 5... 8.00 7.50 -— 7.75 8.00 7.50 — 7.75 
220—No. 3... 9.25 9.50 9.00 9.25 - 9.50 9.00 
220—No. 4... 9.00 P25 8.50 - 8.75 9.00 — 9.25 8.50 — 8.75 
320—No. 5... 8.75 — 9.00 8.50 8.75 — 9.00 8.50 
240—No. 3... 10.00 -10.25 9.50 10.00 -10.25 9.50 
240—No. 4... 9.50 — 9.75 9.00 -— 9.25 9.50 -— 9.75 9.00 - 9.25 
240—No. 5... 9.50 9.00 9.50 9.00 
280—No. 3... 11.25 -11.50 10.75 -11.00 11.25 -11.50 10.75 -11.00 
280—No. 4... 10.75 -11.00 10.00 -10.50 10.50 -11.00 10.00 -10.50 
280—No. 5... 10.75 10.25 10.75 10.25 

GULF COASTAL (fF. o. b. Gulf Coastal refineries) 

Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 

Vis. Color (Viscosity at 1e0° F., pour test 6) 
200—No. 3 Pale.......~ 5.50 - 6.50 50 — 6.50 5.50 -— 6.50 
300—No. 3 Pale....... ‘ 6.25 — 7.25 6.25 - 7.25 6.25 — 7.25 
500—No. 3 & Pale ene 6.75 — 7.75 6.75 — 8.00 6.75 — 8.00 
750—No. 4 Pale....... “ 7.50 - 8.50 7.50 — 9.00 7.50 - 9.00 
1200—No. 4 Pale........ 9.00 -10.00 9.00 -10.00 9.00 -10.00 
2000—No. 4-5 Pale...... 12.00 —13.00 12.00 -13.00 12.00 -13.00 
200—No. 5 Red Oil 4.50 — 5.50 4.50 - 5.50 4.50 - 5.50 
300—No 544 ied | ae 5.25 — 6.25 5.25 - 6.50 5.25 - 6.50 
500—No. 6 Red Oil..... 6.00 — 7.00 6.00 - 7.50 6.00 - 7.50 
750—No. 6 Red Oil.. 6.50 — 7.50 6.50 - 8.50 6.50 -— 8.50 
1200—No. 5-6 Red Oil... 9.00 -10.00 9.00 -10.00 9.00 -10.00 

2000—No. 5 Plus Red, Oil 11.00 -12.00 11.00 -12.00 11.00 -12.00 

CALIFORNIA (F. o. b. California refineries) 

Vis. Color (Viscosity at 100° F.) 
100—No. 3........6065 , 8.00 8.00 8.00 

200—No. 3..... pevweni 8.00 8.00 8.00 
SO Dive ccecae awe 8.50 8.50 8.50 

. a). See ee 10.00 10.00 10.00 
oe 11.00 11.00 11.00 

a Re 11.50 11.50 11.50 
200—No. 5........0000- 8.00 8.00 8.00 

cn. See 8.50 8.50 8.50 

a 8 ee ‘ 9.50 9.50 9.50 

S00—No. 5........ eeaat 10.50 10.50 10.50 

| en 11.50 11.50 11.50 

TUE SINOE Bens Ssiccnccuts 12.50 12.50 12.50 

MID-CONTINENT (F. o. b. Mid-Continent refineries) 

(Prices represent quotations and sales). 

190- “¢ Paina D at 210° 

Se a ee 18.50 18.50 18.50 

150. 160 Vis. D at 210° 
Brt. St.: 

0-10 cold test......... 16.00 16.00 16.50 

10-25 cold test......... 15.00 -15.50 15.00 -15.50 15.50 -16.00 

25-40 cold test...... 15.00 -15.50 15.00 -15.50 15.50 -16.00 
wy 160 Vis. E 210° Bre. 

Line Oeneo gekes we 15.50 15.50 15.50 -16.00 
600 ‘St. Ref. Olive Green... 4.50 - 5.50 4.50 - 5.50 5.25 — 6.00 
600 St. Ref. Dark Green... 3.50 -— 4.50 3.50 -— 4.50 4.00 -— 5.00 
US 1 Seeeaee 2.00 2.00 2.00 


PENNSYLVANIA (F. o. b. Western 


= pone Refined, filter- 


ee 


650 Steam Mesaed...... 

Se) ae 
630 ij | a 
600 Warren E.......... 


Bright Stock, No. 8color, 
140-150 vis. at 210°, 
540-550 flash: 

0 pour 

15 pour 

25 pour 

35 pour 

45 pour 


PENNSYLVANIA 
. pe white crude scale 


eee 


Prices nominal 


February 24, 1932 


= ee ee 
Si AUS. 


26. 
23 


22 


21 


625 


2.00 - 2. 


“. 


2.425— 2.25 


“. 


3.00 -13.50 
.25 -16.00 
—17.00 

.50 -22.50 
.50 -16.00 
00 -—27.00 
‘00 —24.00 
.00 —23.00 
50 —23.00 
+#23.00 


WAX 


(Per pound, F. o. b. 


125 


ttOnly one refiner quoting 


12.50 -13.00 
15.25 -15.50 
16.25 -16.50 
21.50 -22.00 
15.50 -16.00 


26.00 -27.00 
23.00 -—24.00 
22.00 -—23.00 


++23.00 


New York) 
2.10 — 2. 


125 


2.125- 2.25 


Penna. refineries) (A.S.T.M. Tests) 


12.25 -12.50 
14.75 -15.00 
15.50 -16.00 
21.00 -22.00 
15.25 -15.50 
26.00 -27.00 
23.00 -—24.00 
22.00 -22.50 

++23.00 
2.125= 2.25 
2.225=" 2.25 





*Quotations only 





**OKLAHOMA $£ (Per pound in barrels; in a few instances, per pound io 
burlap bags; F. o. b. Oklahoma refineries.) 
Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 8 
124-126 White Crude 
ae rn 1.75 — 1.875 1.75 - 1.875 1.75 — 1.875 


DISTILLATE, GAS AND FUEL OIL 


PENNSYLVANIA (For outside Pittsburgh district) 
Be Ee 2.03 3.00 2.75 - 3.00 2.75 = 3.00 
OKLAHOMA (F. o. 0. Oklahoma refineries) 
38-40 straw distillate..... 2.00 — 2.125 2.00 — 2.125 2.125 
36-38 straw distillate... .. 1.875— 2.00 1.875- 2.00 2.00 
32-36 straw gas oil....... 1.125- 1.25 1.125- 1.25 1.25 
32-36 straw gas oil zero... 1.875— 2.00 1.875-— 2.00 1.875- 2.00 
32-36 dark gas oil. . ‘ 1.00 1.125 1.00 — 1.125 1.125- 1.25 
32-36 dark gas oil zero. 1.875 1.875 1.875 
28-30 fuel oil,zero(per bb.) $0. 525-$0.55 $0.525-$0.55 $0. 525-$0.55 
28-30 fuel oil (per bbl.)... $0.425-$0.45 $0. 425-$0.45 $0 .425-$0.45 
26-28 fuel oil (per bbl.)... $0.375-$0.40 $0. 375-$0.40 $0. 375-$0.40 
24-26 fuel oil (per bbl.)... $0.35 —$0.375  $0.325-$0.35 $0. 325-$0.35 
22-26 fuel oil (per bbl.)... $0.225-—$0.35 $0.30 -$0.325 $0.30 -$0.325 
18-22 fuel oil (per bbl.)... $0.30 -$0.325  $0.275-$0.325 $0.275-$0.325 
16-20 fuel oil (per bbl.)... $0.25 —$0.30 $0.25 -$0.30 $0.25 -$0.30 
14-16 fuel oil (per bbl.)... *$0.275 $0.25 $0.25 
KANSAS (F. o. b. refinery Kansae destination) 
38-40 straw distillate..... 2.375— 2.50 2.375- 2.50 2.375— 2.50 
36-38 straw distillate..... 2.25 — 2.375 2.25 — 2.375 2.25 = 2.375 
32-36 straw gas oil....... y fy 2.25 2.25 
18-22 fuel oil (per bbI.)... = $0.35 -$0.375 $0.35 -$0.375 $0.375-$0.40 
10-14 fuel oil (per bbl.)... $0.325-$0.35 $0. 325-$0.35 $0. 325-$0. 35 
NORTH TEXAS (F. o. b. North Texas refineries) 
38-40 straw distillate.... 2.125 2.125 2.125 
38-40 p.w.treated distillate 2629 2.25 2.25 
32-36 gas oil, cracked..... YS 1.875 1.75 — 1.875 1.75 = 1.875 
32-36 St. reduced gas oil. . 1.25 1.375 1.25 -— 1.375 1.375 
24-26 fuel oil (per bbl.)... $0.40 —$0.425 $0.425 $0.425 
20-24 fuel oil (per bbl.)... $0.375-$0.40_ $0.40 $0.40 
18-22 fuel oil (per bbl)... $0.35 —$0.375 $0.375 $0.375 


**WEST TEXAS (F. o. b. West Texas refinery, for unrestricted shipment) 


Sf See rere 1.375— 1.625 1.375-— 1.625 1.50 
28-30 gas oil, zero....... 1.50 — 1.625 1.50 — 1.625 1.50 
18-22 fuel oil (per bbl.)... $0.30 -$0.40 $0.40 $0.40 
NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
| eee eee I 75 - 2.00 1.75 -— 2.00 2.00 — 2.25 
32-36 gas oil, zero 2.00 -— 2 25 2.00 — 2.25 2.25 = 2.50 
14-16 fuel oil (per bbl.).. $0.30 -$0.35 $0.35 -$0.40 $0.35 -$0.40 
ARKANSAS (Ark., N. La. and Miss. destination) 
RT Serer 1.75 — 2.00 1.75 — 2.00 2.00 — 2.25 
32-36 gas oil, zero....... 2.00 — 2.25 2.00 - 2.25 2.25 -— 2.50 
yO ae _ 2.00 2.00 2.00 
20-24 fuel oil (per bbl.)... $0. 475 $0.525 $0.525-$0.55 $0. 525-$0.55 
9-12 fuel oil (per bbl.)... $0.35 —$0.40 $0. 425-$0.45 $0 .425-$0.45 
OGG a Cana daadcess 3.00 3.00 3.00 
CALIFORNIA (F. o. b. refinery.) 
14-18 fuel oil (per bbl.)... $0.45 —$0.55 $0.40 -$0.55 $0.40 -$0.55 
14-18 Bunker oil ion bbl.) $0.55 —$0.70 $0.55 -—$0.70 $0.55 -—$0.70 
30-34 gas oil (per bbl.). $0.85 —$1.00 $0.80 -$1.00 $0.80 -$1.00 
27 Plus Diesel oil (per bbi.) $0.80 -$0.95 $0.80 -$0.95 $0.80 -$0.95 


PETROLATUMS 


PENNSYLVANIA (Per pound, in barrels, carload lots, 


f.o. b. Penna, 


refinery. In tank care %c to %c per pound less.) Quotations are from majority 

of refiners. 

eee 6.75 — 7.50 6.75 - 7.50 6.75 - 7.50 

Ine) WENO e6.6 0s cqecncce 5.75 -— 6.50 5.75 -— 6.50 5.75 = 6.50 

eer ait 5.50 4.75 - 5.50 4.75 - 5.50 

Rae BOs 66044 cccées 2.625— 3.25 2.625- 3.25 2.625- 3.25 

DNV dg etkudsecans 2.375- 3.00 2.375- 3.00 2.375- 3.00 

Pbractweneecucsesenaes 2.00 — 2.75 2.00 -— 2.75 2.00 — 2.75 

**OKLAHOMA (F. o b. Oklahoma refineries) 
(Per ton in car lots) 

Lump..cccccccccecccccs $3.00 -$4.00 $3.00 -$4. = $3.00 ~$4.00 

Still rum... .cccccceecees $2.00 $2. 2.00 

eee Cer eee $0.75 -$1.00 $0.75 -$1. 00 $0.75 i 00 
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1931 Developments 


(Continued from page 26) 


lon, or more in some sections. 

“It would appear from this picture 
that there has been a fairly well-estab- 
lished downward trend in the margins 
upon which the refinery and market- 
ing branches of the industry operate. 
This undoubtedly is due, in part, to 
the generally declining price trend and 
the fact that gasoline prices decline 
ahead of crude oil, but that there also 


are at work more fundamental fac- 
tors is evident from a study of the 
events of 1931, I believe.”’ 


Introduction of a third grade gaso- 
line was the result of the rapid growth 
in the number and volume of business 
stations, Mr. Swensrud 

‘his type of marketing 


of trackage 
pointed out. 


presented a distinct challenge to the 
expensive type of marketing of the 
average major company, he said. 
Price cutting had grown to such pro- 
portions that local reductions could 
cope no longer with conditions. In 
addition, regular gasoline carried 
such long dealer margins that price 
reductions carried net prices to the 
distributor to unprofitable levels. 


“The cut price marketers typically 
sell only through their own operated 
outlets and consequently are not bur- 
dened with definitely fixed dealer mar- 
gins,’ Mr. Swensrud asserted. 

Recognition of the economic forces 
at work came late last spring, he re- 
counted, and one large marking com- 
pany introduced a third grade selling 
at 2 cents below the price of its reg- 
ular grade and carrying a dealer mar- 
gin of only 1 cent a gallon. 

Cat 
versy 
grade 


first there was much _ contro- 
over the wisdom of the third 
move,’ he continued, ‘‘but, 
whether from choice or otherwise, 
most major companies soon felt it 
expedient to adopt the plan, as other- 
wise, of course, they would be at a 
serious disadvantage unless they tried 


to reduce prices of their regular 
brands below the level of the orig- 
inating company. Gradually, how- 
ever, the logic of the third grade as 
a strategie step bore in on most major 
companies and it has now been very 
widely adopted. 

“T should be inclined to give first 


place to the inauguration of the third 
grade of gasoline among the significant 


events of 1931. It marked the first 
official reeognition of reduced total 
margins as an accepted fact. It 
marked also the first important at- 
tempt to reverse the trend of dealer 
margins.” 

The discontinuance of loaning and 


leasing of gasoline dispensing equip- 
ment by marketers in various parts of 
the country in 1931 may have marked 
another turning point and a trend 
toward sounder marketing, he de- 
clared. 

“More likely, however,’ 
“it merely represents one 


, 


he added, 
of the in- 


60 


evitable effects of narrowing margins, 
for when we have less to give away, 
we give away less.”’ 

Concerning the increase in anti- 
knock or octane rating of regular, or 
the present intermediate, grade of 
gasoline, Mr. Swensrud commented: 

“The improvement in anti-knock 
quality of ordinary gasoline of course, 
was an inevitable development, but it 
probably has not been given its due 
credit for influencing margins. On 
these, it has, I believe, had a three- 
fold effect. First, it reduced the per- 
centage of premium price 
gasolines, on which wider margins ex- 
isted; second, it increased the cost of 
manufacture without any correspond- 
ing inerease in price; finally, it 
helped promote the third grade be- 
cause it forees refiners to use their 
best anti-Knock material for their 
regular grade, leaving more inferior 
anti-knock material than they could 
utilize in the ordinary course of sales. 
The third grade provided a market 
for some of this material, but only at 
a definitely lower price relative to re- 
finery costs.” 

It is yet too early to determine 
whether the experiments in the sale 
of tires, batteries and other automo- 
tive goods as well as such services as 
washing and _ polishing, will bring 
enough new revenue into service sta- 
tions to take the place of narrower 
margins on gasoline and oil, and defi- 
nitely declining motor oil sales, Mr. 
Swensrud said. Development may be 
expected in this movement, he said, 
but they will not be panaceas and 
such activities must be handled with 
extreme care or they are likely to in- 
crease expense. 

In the last 10 years the prices of 
crude oils and most products except 
advertised brands of motor oils have 
decreased, Mr. Swensrud said in dis- 
cussing the trend of motor oil mar- 
keting. That the price of motor oils 
should have remained unchanged and 
even increased in many cases was per- 
haps an economic curiosity, he added. 
He attributed the stability of motor 
oil prices to advertising, improvement 
in the quality of the oil, and the 
fact that motorist spends a relative- 
ly small amount for oil and probably 
is unwilling to take a chance on re- 
pair bills by using cheap oil. 


sales of 


The motorist, he pointed out, can- 
not skimp on gasoline and still drive 
his car, but he can skimp on oil. The 
decline in the proportion of motor oil 
sales to gasoline sales of most com- 


panies, he said, particularly in the 
latter part of 1931, indicated that 
motorists were skimping on oil al- 


though improvement in quality of oil 
and improvement in oiling system of 


automobiles have tended to reduce 
the ratio. 
He cited numerous new channels 


of distribution, mostly selling at cut 
prices ranging down to 10 cents a 
quart. Among these channels were 
the ‘‘squatters,’’ mail order houses, 





department stores, automotive supply 
houses, hardware stores and the like. 
Cases of price cutting on oil that he 
cited, included the giving of one or 
two quarts with each five gallons of 
gasoline. Few major companies have 
done anything to meet the price cuts 
except through the sale of oil in five- 
gallon cans at a discount. 

“There is no question,’ he said, 
“but that the major companies have 
suffered a considerable diversion of 
oil sales into other and somewhat ar- 
tificial channels of distribution. I 
say artificial because I do not believe 
that the average motorist prefers to 
buy his oil through a mail order 
house, a department store, or a hard- 
ware shop, for any reasons of conven- 
ience. 

“Some of the major companies have 
reduced their regular oil prices from 
35 to 30 cents or from 30 to 25 cents 
per quart, but these reductions prob- 
ably do not really reach the type of 
competition we have been describing. 
A few majors, however, recently have 
come out openly with third grade oils, 
selling at 15 to 18 cents a quart. We 
probably will see an extension of this 
policy among other majors, both as a 
means of meeting the cut price com- 
petition from other channels of dis- 
tribution, and as a defense against the 
competition from majors who already 
have adopted the policy. ... 

“T would set 1931 down as mark- 
ing the conclusion of a certain era in 
the history of motor oil; a year in 
which a certain disillusionment began 
—an unmistakable warning that in 
motor oil, as in gasoline, the dreary 
march toward narrower margins has 
commenced.”’ 

Mr. Swensrud said that, according 
to reports, about half the gasoline 
sold at retail in Texas was sold in 
1931 on credit because of the whole- 
sale distribution of credit courtesy 
ecards in that state. About half the 
accounts are continually in arrears, 
he said, and large sums are being 
written off as uncollectable. The 
cost of bookkeeping, collections, and 
losses averages 1.5 cents a gallon, he 
said. 


Higher N. Y. Gasoline Tax 
To End June 30, 1933 


ALBANY, N. Y., Feb. 19.—The ex- 
tra l-cent tax on gasoline voted Feb. 
16 by the New York legislature will 
run from March 1, 1932, to June 30, 
1933. This tax is expected to raise 
upwards of $15,000,000 a year and 
will replace part of the general levy 
for highway purposes. 

A wave of opposition to the in- 
crease in the tax from 2 to 3 cents a 
gallon developed before the measure 
was passed by the Assembly. The in- 
crease was passed only after leaders 
in both parties appealed for support 
for it. 
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New Refining Patents 








Lime in Oil. U. S. P. 1823 582, 
Sept. 15, 1931, application filed July 
9, 1927; Edward E. Bartels, assignor 
to Standard Oil Co. of Indiana. 

O PREPARE oil for the process in 

which cracking is effected in pres- 
ence of lime, a method has been de- 
veloped for making a slurry of lime in 
oil without the aid of any other ex- 
traneous material except water. 

This is accomplished by mixing 7500 
lb. of lime with 4000 gallons of oil, 
mixing thoroughly with 40 gallons of 
water, and finally stirring in another 
1000 gallons of oil, air being supplied 
to effect thorough admixture. This 
gives a concentration of 1.5 lb. of lime 
per gallon; such a slurry is useful for 
imparting the proper lime concentra- 
tion to a stream of oil to be cracked. 

What is Claimed 

Making a slurry of lime in oil, with- 
out the necessity of introducing ex- 
traneous fatty acids into the oil, by 
mixing powdered hydrated lime with 
the oil, then adding a relatively small 
quantity of water and agitating. 

* * a 

Soaking Drum. U. S. P. 1 823 451, 
Sept. 15, 1931, application filed Nov. 
12, 1927; divided and this application 
filed Jan. 8, 1931; John K. Hencken. 

N THE use of soaking drums for 
| cracking heavy oils, it has been cus- 
tomary to clean accumulated coke 
from the drum at intervals, removing 
all the coke down to the bare metal. 
But it has now been found that a soak- 
ing drum gives better results, and has 
longer life by reason of protection 
from corrosive attack, if a suitable 
thickness of coke is left in the drum 
as a lining. 

According to this invention, the 
drum is initially lined with coke by 
carbonizing a quantity of oil therein, 
and cleaning out all but the desired 
thickness of coke. Thereafter, a lin- 
ing of coke is left in the drum at each 
cleaning. A machine for cleaning the 
drum in the desired manner is cov- 
ered by the inventor's prior U. S. P. 
1796 458. 

What is Claimed 

A soaking drum conditioned for use 
in oil cracking by a lining of coke 
which is the remainder of a larger 
mass of coke previously deposited on 
the inner wall and of which a portion 
has been removed. 

# Bo 

Mixer Head. U. S. P. 1 822 888, Sept. 
15, 1931, application filed Sept. 17, 
1928; Arthur R. Haysel, assignor of 
49% to Chas. & Geo. K. Thompson. 

HE large lead-lined mixer tanks 

used for purifying oil by agitation 
with acid and then with alkali solu- 
tion are relatively inefficient and hence 
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their operating costs are high. To im- 
prove the efficiency of acid purifica- 
tion, a mixer head is now provided 
in which advantage is taken of the 
physical laws of turbulent flow and 
pressure-velocity relations. 

The new apparatus comprises a 
mixer housing having an axial open- 
ing, a turbulence head closing the top 
of the housing, an apertured baffle 
plate, a turbulence chamber with feed 
nozzle, and an adjustable nozzle in the 
axial opening. With this mixer head, 
intimate contact of oil and acid is 
promoted by very fine initial subdivi- 
sion, and turbulent flow may be main- 
tained for such time as is most suit- 
able. 

What is Claimed 


A mixer head with a housing, a 
nozzle therein for making a vertical 
jet of fluid, a second nozzle and means 
for entraining a predetermined amount 
of a second fluid within the vertical 
jet, and means including a channelled 
baffle plate for effecting an extended 
turbulent fluid flow. 


* * * 


Cracking Oils With Aluminum 
Chloride. U. S. P. 1 820 389 and 1 820- 
390, Aug. 25, 1931, applications filed 
Nov. 27, 1926; Richard W. Hanna, as- 
signor to Standard Oil of California. 

N THE usual batch process of crack- 
! ing heavy oils in the presence of 
aluminum chloride, the aluminum 
chloride sludge which is formed masks 
the activity of a considerable portion 
of the reagent before it has exerted 
its effect; hence the utilization of the 
aluminum chloride is very inefficient. 

Two improved procedures have been 
developed to overcome this difficulty; 
one is a continuous process of adding 
reagent to the oil under cracking con- 
ditions, and the other is a multiple 
stage batch process. In the continu- 
ous process, the oil passes first through 
a coil where it is heated to cracking 
temperature, then to a reaction cham- 
ber, under sufficient pressure to keep 
it liquid. A charging device is ar- 
ranged to introduce small batches of 
aluminum chloride into the reaction 
chamber (about 4% to ™4 as much as 
would be required for complete treat- 
ment). The oil and reagent are agi- 
tated together till the reagent is spent; 
the entire mixture is then withdrawn 
and distilled, the cracked portion be- 
ing removed and the uncracked con- 
densate being returned to the reaction 
chamber, where it is treated with a 
fresh small portion of aluminum 
chloride. The withdrawal of treated 
oil and spent reagent, and the feeding 
of uncracked oil and fresh reagent to 
the reaction chamber, may be con- 
ducted as a continuous operation. 


In the batch process the procedure 
is similar, except that the uncracked 
distillate from one small portion of 
reagent is mixed with another small 
portion of fresh reagent and re-treated, 
in the same or a different reaction 
chamber, as a batch operation. The 
initial treatment frees the oil from 
oxygenated compounds, so that the 
succeeding portions act on oxygen-free 
oil. This is another feature which is 
an improvement over the prior art. 

What is Claimed 

1820389: Heating oil to a tem- 
perature at which cracking occurs in 
presence of metallic halide, contacting 
it with anhydrous metallic halide un- 
der sufficient pressure to maintain the 
oil in the liquid phase, then passing 
the mixture into a chamber under re 
duced pressure and vaporizing the 
cracked oil to separate it from residue 
retaining the spent metallic halide. 

1820390: Heating oil to a tem- 
perature at which cracking occurs in 
presence of metallic halide, contact- 
ing with anhydrous metallic halide un- 
der sufficient pressure to maintain the 
oil in liquid phase, passing the mix- 
ture into a chamber under reduced 
pressure, vaporizing oil to separate it 
from residue retaining the spent metal- 
lic halide, fractionating uncracked oil 
from the vapors, again contacting the 
uncracked oil under pressure at crack- 
ing temperature with metallic halide 
in a cracking zone separate from that 
in which the fresh oil is cracked. 

of * * 

Electric Are Treatment. U. Ss. P. 
1830 615, Nov. 3, 1931, application 
filed April 15, 1929 and in Great 
Britain April 20, 1928; Yves Mercier, 
assignor to VAir Liquide, S. A. pour 
Etude et Exploitation des Procedes 
Georges Claude. 

N PRIOR processes of treating petro- 
| leum oils with an electric are to 
form acetylene and hydrogen, the 
acetylene content of the gaseous prod- 
uct could not be made higher than 
about 15 per cent. It has now been 
found, however, that a much higher 
concentration (35 per cent) is attain- 
able by proper control of the favor- 
able factors. 

The prime factors are pressure, elec- 
trode spacing for a given voltage, 
speed of the liquid through the are, 
and rapid cooling of the gas as formed. 
Low pressure favors acetylene forma- 
tion; the electrode spacing should be 
as wide as steadiness permits; and 
cooling of the gas must be as rapid 
as possible. By using 3 electrodes, a 
3-phase are can be utilized; its stead- 
iness is an advantage with respect to 
electrode spacing. 

What Is Claimed 

Apparatus for electric are treatment 
of oils, comprising two series of elec- 
trodes of which at least one series is 
hollow to allow for oil feed, the end 
of the hollow electrodes having a coni- 
cal form spreading around the elee- 
trode of Opposite polarity, which also 
has a conical end. 
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Barometer of Mid-Continent Refinery Market—Week Ending February 19 


Oharted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 
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: California Refinery Market | 





More Interest Shown By Cargo Buyers 


LOS ANGELES, Feb. 20 

LTHOUGH features were prac- 
A tically lacking from _ Pacific 
Coast markets, there was added 
interest in quotations on gasoline for 
both domestic and export movement. 
No spot sales of bulk gasoline have 
been reported recently, but traders 
thought chances of business in this 
direction were improving. With the 
prevailing tank car gasoline quotations 
on the East Coast, buyers were re- 
ported offering 3.5 cents for a Cali- 
fornia product, approximately 0.5 cent 
under what local suppliers are willing 
to consider, even on a firm offer. Clean 
ships were available on the west coast 
at charter rates of $0.40 to $0.42 per 
barrel, which would permit eastward 
movement at 4 cents f.o.b. California. 
Rumblings of war in the Far East 
continued to hamper interest in local 
quotations for cased goods. <A few 
small spot sales were reported to Java 
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and an increase was noticed in in- 
quiries from South America for gaso- 
line and lubricating oils. Little or no 
activity was reported in heavy oils for 
export and quotations remained un- 
changed. 

Jobbers from the Pacific northwest 
were in southern California markets 
during the week seeking to buy com- 
paratively large quantities of gasoline. 
Decision of larger refiners not to sup- 
ply this jobbing trade because of price 
cutting activities is thought to have 
prompted the inquiries. 

On lots of approximately 1,000,000 
gallons the buyers were reported of- 
fering 5.25 to 5.5 cents c.i.f. Portland 
or Seattle. On the basis of a 20 to 25- 
cent a barrel freight rate (by boat), 
the net back to the supplier would be 
approximately 4.75 to 5 cents. Gaso- 
line was available at these prices but 
lack of available terminal facilities 
was blocking a sale. 
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Under the threat offered by third- 
grade major gasoline, independent 
tank car and _ tank-truck-and-trailer 
quotations were shaded within the 
week to range from 8 to 8.5 cents for 
movement to points in the state, tax 
included, and from 4.75 to 5.25 cents 
into adjoining states. An improved 
demand was noted from out-of-state 
buyers. 


Cooper Petroleum Now Cooper-Keller 


HOUSTON, Feb. 20.—Cooper Pe- 
troleum Co., organized 10 years ago 
to do a general marketing business, 
will conduct its business beginning 
March 1 as the Cooper-Keller Oil Co. 
Inec., with home offices here. 

B. P. Cooper, formerly with the 
Pierce Oil Corp. and the Sinelair Re- 
fining Co., organized the company. 
Two years later H. R. Keller, formerly 
with The Texas Co. and the Keen 
Woolf Oil Co., joined. 


Natural Gasoline Meetings Set 


TULSA, Feb. 20.—Annual meeting 
of plant operators of the Natural Gas- 
oline Association of America will be 
held March 29 at Ranger, Tex. The 
annual convention of the association 
will be held May 9, 10 and 11 at 
Tulsa. 
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Pennsylvania Markets 





Interest Centers on Lubricating 
Oils 


CLEVELAND, Feb. 22.—Demand 
for the most part was steady in the 
western Pennsylvania refinery market 
in the week ended Feb. 20. Prices 
generally speaking showed little 
change. 


Interest in refined oils continued to 
center around lubricating oils. Cylin- 
der stocks particularly were in good 
position due largely to the limited vol- 
ume of material available for open 
market trade. A good grade of filter- 
able 600 steam refined was scarce and 
prices advanced 0.5 cent. Only small 
lots were available at less than 13 
cents as the market closed last week. 
Some refiners were asking 13.5 cents 
for prompt shipment. 

Bright stock remained fairly steady 
in price but spot demand was a bit 
slower. Large quantities of bright 
stock were sold over February and the 
trade generally felt that this material 
had to be absorbed before new buying 
would develop and also before prices 
could experience further improvement. 


Considerable bright stock also was 
said to be in the hands of middle 
western resale agents. They bought 
at prices ranging from 18 cents up. 
They still have considerable quantities 
to take out and with the current re- 
finery market standing at about 4 
cents above the resale agents’ buying 
prices, some price cutting has been 
reported in an effort to get shipping 
instructions. This situation is expect- 
ed to be cleared up by the end of 
February. 


The position of neutral oils con- 
tinued to show improvement. De- 
mand for motor oils has picked up 
considerably and more neutral has 
gone into finished oils leaving less un- 
finished oil available for the open mar- 
ket. Neutral prices to date, however, 
have shown only moderate betterment. 


There were one or two large in- 
quiries for gasoline in the market last 
week. Quantities specified were from 
50 to 100 ears. Some business was 
placed against these inquiries; it was 
sufficient to improve the gasoline 
market to the extent of 0.125 cent. 
U. S. Motor moved up to 4 cents again. 


Kerosine was generally unchanged. 
The 45 w.w. grade was freely avail- 
able at last week’s prices of 4.125 
to 4.25 cents; some shading of the 
lower figure was reported from some 
quarters. 

Fuel oil remained tight. The mar- 
ket in the upper field was 2.875 to 3 
cents and in the lower region, 2.75 
cents. 
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No more guess work about lubrication—no more 
bluffing! With CHEK-CHART beside you, you know 
every point to lubricate—for every car! 








Display Stand 
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and that of their friends. Good news travels fast. 

CHEK-CHART is an Encyclopedia of Lubrication. 
No matter what car drives up, you Know exactly every 
point to be lubricated. 

Service Stations now displaying their CHE K-CHART 
Volume on this new Display Stand at their gasoline Zi 
pump islands report phenomenal increases of 
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| Eastern Domestic Markets 





Gasoline Demand Fairly Active 


Staff Special 
NEW YORK, Feb. 20 
ASTERN gasoline markets were 
E fairly active during the week 
ended Feb. 20. On Feb. 17, the 
Standard Oil Co. of New Jersey re- 
duced service station prices 0.5 cent 
throughout its territory. Tank wagon 
prices were unchanged, but the deal- 
er’s margin was widened 0.5 cent. 
Some markets were slightly unsettled, 
but in the main wholesale prices were 
generally unchanged. 

Several kerosine buyers were active 
early in the week. The commodity 
was searcer in New York and prices 
tended higher. 

New England marketers reported 
gasoline shipments slower in Boston 
and Providence at the posted prices of 
6.75 cents. Sellers were basing ship- 
ments into some states on the New 
York harbor price, which figured a 
0.25 to 0.5 cent under the base price 
posted at Providence and Boston. No 
reductions in posted prices were re- 
ported at this writing. 

Kerosine and heating oils finding 
a ready market in New England due 
to the colder weather prevailing 
there. Prices were steady at 3.75 
cents and 4.75 cents for the heavy 
and light grades respectively. 

The gasoline tank car market at 
New York harbor was generally re- 
ported to be in fairly healthy state. 
Prices for the 65 or better octane 
number material were well maintained 
at 5.75 cents. Sales at 6 cents were 
numerous. The market for below 65 
octane gasoline was somewhat unset- 
tled, however, by the reports of more 
numerous sales at 5.5 cents. While 
the demand for this grade is usually 
slower at this season, yet the mildness 
of the present winter has kept this 
material moving in sizeable volume. 

The Philadelphia market for the 
higher octane gasoline was not very 
active. The majority of sales were 
made at 5.75 cents for this grade. Al- 
though a few sales were made at 5.5 
cents, the market was not disturbed 
to any great extent. 

The Baltimore gasoline market was 
quieter than it has been for weeks 
past. Trading in the open market was 
slow as a result of buyers taking re- 
quirements under contract. A few 
sales were made for shipment over 
the balance of the month at 5.5 and 
5.75 cents. 

The kerosine market at New York 
harbor took a turn for the better at a 
time when a further decline seemed 
inevitable. Early in the week buying 
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was quite active at 5.25 cents, but as 
the week ended sellers’ prices tended 
higher when water white kerosine be- 
came searcer. A few sellers were get- 
ting 5.5 cents and less material was 
available at 5.25 cents. 

Heating and furnace oils were in 
better demand at New York. Prices 
were unchanged at 4.5 cents for the 
furnace oil and 3.5 cents for domestic 
heating oil. 

The New York and Boston markets 
for bunker oil were holding their own 
despite a none too brisk demand. The 
price at these ports remained un- 





This oil 
was quoted higher in Philadelphia 
where the prevailing asking price was 
$0.70 per barrel. 

Diesel oil was moving steadily at 
unchanged prices in both New York 


changed at $0.60 per barrel. 


and Boston. The posted price for this 
oil was $1.30 per barrel. 


May Sue Refiners 


DALLAS, Feb. 13.—Investigations 
by the attorney general’s assistants 
may result in filing of suits against 
some East Texas topping plants for 
failure to pay the state gasoline tax, 
according to reports here. 

Some of the plants, it was alleged, 
have failed to pay the tax on gasoline 
which was trucked to nearby cities and 
sold through “‘bootleg”’ filling stations. 

The investigation also has been ex- 
tended to Dallas, where reports of 
adulterations have been received by 
the attorney general. 





Gulf Coast Markets 





Inquiries Fail To Develop Business 


Staff Special 
NEW YORK, Feb. 20 

NQUIRY was more active in the 
cargo market at the Gulf, but no 

business was realized during the 
week ended Feb. 20. Prices for light 
oils remained generally unchanged. 
Heavy oils, particularly gas oil, and 
kerosine showed no improvement. 

A French buyer early in the week 
inquired for approximately 70,000 bar- 
rels of 64-66, 375 end point gasoline 
for March loading. Quotations by 
American companies in the majority 
of instances revealed minimum prices 
of 4.75 cents f.o.b. the Gulf. This busi- 
ness was reported closed on Friday, 
the seller being a Roumanian sup- 
plier. Prices prevailing in the Rou- 
manian market have been around 4.25 
to 4.5 cents for the comparable grade 
of gasoline and American sellers were 
not surprised that the business went 
elsewhere. 

Late in the week another French 
buyer inquired for a mixed cargo of 
approximately 20,000 barrels of 64-66, 
375 end point and 10,000 barrels of 
water white kerosine. The loading 
date was specified as late March or 
early April. The fact that kerosine 
was included in the inquiry made the 
business less attractive to some sup- 
pliers. Generally speaking, little in- 
terest was displayed by American sup- 
pliers due to the low prices prevailing 
in foreign markets. 

Gas oil was offered more freely by 
Gulf suppliers with no takers. Gas 
oil of 26-30 gravity was down 0.125 


cent at 2.5 cents. The 30 plus gravity 
grade was steady at 2.75 to 3 cents 
with most suppliers asking 3 cents. 
Kerosine was available at 4 cents with 
little buying interest directed toward 
the product. 

Cargo lots of bunker oil were avail- 
able at $0.38 per barrel. No sales were 
reported. Some Panuco crude _ busi- 
ness was still pending in the market 
as the week ended. 

Suppliers of cased goods were look- 
ing for buyers with little success. The 
demand for American gasoline and 
kerosine in cases has been on the de- 
cline since’ refinery operations § in 
Brazil and Argentina have been 
stepped up. 





Wax Markets 


Demand Light; Prices Steady 
NEW YORK, Feb. 20.—Wax mar- 
kets at both New York and New Or- 
leans were inactive during the week 
just ended. Prices, however, were 
generally unchanged for both scale 
waxes and the fully refined grades. 

In the New York market the ma- 
jority of sales of scale wax were made 
at 2 cents, although a few lots were 
purchased at 1.95 and 1.98 cents per 
pound. A few Pennsylvania refiners 
were said to have lowered their prices, 
but at this writing little change was 
noted in the activities of New York 
traders. 
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On The Lazy Bench 





Ambidextrous! 


Under this mound is Goofus Green, 
His chemistry few extol, 
He filled his tank with gasoline, 
Himself with alcohol. 
—The Pure Oil News 
The Pure Oil Co. 


Ba a sk 


Sandy: “I hear ye got $500 out of 





the railway company when yere wife | 


was injured in that accident.” 

MeTavish: “Not so loud, mon. 
‘Twas no accident. When the crash 
came, I had me wits about me, and 
cracked the wife over the head with 
the starting crank.”’ 


The Diamond 
Mid-Continent Petroleum Corp 


* * * 


Doctor: “Sit down, sonny, you 
have shown good manners long 
enough.”’ 

Small Boy: ‘It ain’t good manners, 
doctor, it’s a boil.” 

The Diamond 
Mid-Continent Petroleum Corp. 
* * * 
Not the Joker 

The minister was visiting. 

“Let me hear how far you can 
count, Willie.”’ 

“One, two three, four, five, six, sev- 
en, eight, nine, ten, Jack, Queen, 
King.”’ 

—The Oil Can 
Illinois Petroleum Marketers Associa- 


tion 
* * 


A traveler in the dining car of a 
Georgia railroad had ordered fried 
eges for breakfast. 

“Can’t give yo’ fried aigs, boss,” 
the negro waiter informed him, ‘‘lessen 
yo’ want to wait till we stops.” 

“Why, how is that?’’ 

“Well, de cook he says de road’s 
so rough dat ebery time he tries to 
fry aigs dey scrambles.’’ 

The Bee Ilive 
Pratt & Whitney Aircraft Co. 
* * & 

Willie: “Pa, where is’ tobacco 
found?” 

Pa: “In the Southern states, and 
in some cigars.”’ 

Film Star-—‘‘Will you love me when 
I'm old?’’ 

Third Husband—‘‘Don't be. silly, 
dearest. We'll be divorced long be 
fore that.” 

Electrical News 
Petroleum Industry Electrical 
Association 
ok * * 

“What do you think of these beau- 
ties?” asked the angler husband. 

“You needn’t try to deceive me,” 
replied his wife, laughing. ‘‘Mrs. 
Smith saw you in the fish dealer's.” 

“I know she did. I caught so 
many I simply had to sell some.” 


The Sohioan 
Standard Oil Co. of Ohio 
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Carbondale Refrigeration 
<i> n of Complete Wax Plants—Absorption and 


Compression Refrigerating Machines—W ax Dis- 
Send for a Copy of __ tillate Chilling Machines—High Pressure Filter 


our Wax Plant 


fov Refiners 


poshrs Presses—Paraffine Wax Sweaters— Heat 
ulletin . 
Exchangers and other Refinery Equipment. 


CARBONDALE MACHINE COMPANY, CARBONDALE, PA. 


New York Los Angeles Buffalo 


SALES OFFICES 
Chicago Pittsburgh Tulsa Kansas City Philadelphia Beston 














Automobile Grease Racks 


BIRTANK PRODUCTS 


COMPLETE BULK 
PLANTS 


STORAGE TANKS 
UNDERGROUND TANKS 
LOADING CANOPIES 
AIR COMPRESSORS 
GASOLINE PUMPS 
STEEL BUILDINGS 
TANK PAINT 
GENERAL PLATE WORK 


FILLING STATION 
BUILDINGS 


GREASE RACKS 
BRASS VALVES 


Birtanks Are The 
Standard of Quality 





Birtank Grease racks offer many advantages 
and are widely used. Capital investment is 
small compared to other types of similar 
apparatus, thus permitting increased profits. 
This rack will do anything practically that the 
more expensive types of equipment will do. 
They are all steel construction, neat and clean 
in appearance, rugged and strong. 


Birtank racks do not get slippery or dangerous. 
They do not rot or decay. There is no fire 
hazard. They are easy to drive on and off. 
The major oil companies distribute these racks 
to their Filling Stations in large quantities. 


Birtank Grease Racks are assembled in an 
hour or two, by unskilled labor, the only tools 
necessary being a wrench. Write for descriptive 
bulletin and prices. Birmingham Tank Com- 
pany, Birmingham, Ala. and Verona, Pa. 


Sales Offices: Birmingham, Verona, Pa. New York, 
Tampa, New Orleans 


Birmingham lank 


OIL & GASOLINE DISTRIBUTION EQUIPMENT 
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Complete Seaboard Market 


Export Markets for whole year given in OIL PRICE HANDBOOK. Each volume carries refinery, 
tank wagon, crude and export markets—complete for the whole year 





Eastern Domestic Market 


(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations. Prices shown 
below do not include inspection tax levied in 
Florida and South Carolina.) 


Prices Prices Prices 
Feb. 22 Feb. 15 Feb. 8 

U. S. MOTOR GASOLINE, Below 65 Octane Number 
New York harbor....... 5.50 5.7) 5.50 — 5.75 5.50 - 5.75 
ee ee 6.25 6.50 6.25 - 6.50 6.25 - 6.50 
Providence... ... 2.062% 6.00 — 6.25 6.00 — 6.25 6.00 - 6.25 
Philadelphia District. 5.50 5.75 5.50 — 5.75 5.50 - 5.75 
Baltimore District...... 5.50 sive 6150 = 5.75 § 50 = 5.75 
U. S. MOTOR GASOLINE, 65 Octane Number and Above 
New York harbor....... 5.75 — 6.00 s:73 6. 5.75 - 6.00 
Portland district...... 6.50 — 7.00 6.50 — 7.00 6.50 - 7.00 
Boston district.......... 6.50 6.75 6.50 - 6.75 6.50 - 6.75 
Providence district...... 6.50 6.75 6.50 -— 6.75 6.50 - 6.75 
Philadelphia district Ne 5.75 — 6.00 5.75 - 6.00 5.75 - 6.00 
Baltimore district....... RAS 6.00 5.75 — 6.00 5.75 -— 6.00 
Norfolk district......... 6.00 — 6.50 6.00 — 6.50 6.00 - 6.50 
Charleston district....... 6.00 6.50 6.00 -— 6.50 6.00 - 6.50 
Savannah district....... 6.00 -— 6.50 6.00 - 6.50 6.00 - 6.50 
Jacksonville district.. 6.00 6.50 6.00 -— 6.50 6.00 - 6.50 
IDOMESTIC AVIATION oe pet 
New York harbor....... ).00 -11.50 10.00 -11.50 10.00 -12.00 
PRMGACIONIO... 6.0.0:04%5 08 10: 00 —11.50 10.00 -11.50 10.00 —11.00 
RNEMRD IE. <5 5 ar Araten eis 10.00 -11.50 10.00 -11.50 10.00 -11.00 
RNNOB si coc0cs an seeenicn 10.00 —11.50 10.00 -11.50 10.00 -11.00 

tPrices are based on U. S. Gov't. specifications or better. Present Gov't. 


specifications require oe te range of 5% recovery at not more th an 167°F. 
and not less than 122°F.; 50% recovery at 221°; 90% at 311°; 96% at 347° 
end point 374°F. Gesslins ot fighting grade specifications in some "instances 
sells at a premium over domestic aviation grade. Prices represent majority of 
quotations. 


WATER WHITE REROGINE 


New York harbor. .25 — 5.50 5.25 = 5,50 §.25 -— 5.50 
Philadelphia district. .... 5.50 5.50 5.50 
Baltimore district. 5.50 5.50 5.50 
GAS OIL: 28-34 Geanity 

New York harbor....... 3.50 3.50 3.50 
Boston district.......... 3.75 3.75 auto 
FURNACE OIL: 36-40 Gravity 

New York harbor....... 4.50 4.50 4.50 
Boston district.......... 4.75 4.75 - 5.00 4.75 - 5.00 
GRADE C BUNKER OIL (Lighterage 5c per bbl. additional) 

New York harbor....... $0.60 $0.60 $0.60 
Boston dietrict.... 00.006. $0.60 $0.60 $0.60 


DIESEL OIL 
New York harbor....... $1. $1.30 $1.30 


New York Export Market 


(Lubricating oils in cents per gal. in bbls. F.a.s. New York, except where 
otherwise noted) 


Feb. 22 
(Pennsylvania Products) 
28.50 -29.00 28.50 


Feb. 15 Feb. 8 


CYLINDER OILS 


Bright stock, No. 8 color —29.00 28.00 -29.00 
Bright stock, No. 61% 

color diluted.......... 27.50 -28.00 27.50 -28.00 27.00 -28.00 
GOO D Btered .. .ovicccces 26.00 26.00 25.00 -—26.00 
600 Warren E filtered.... 23.00 22.50 -—23.00 22.00 -22.50 
600 stm. refd. unfiltered. 19.00 —20.00 19.50 -—20.00 18.50 -19.00 
650 stm. refd. unfiltered. 22.00 —23.00 22.50 —23.00 21.00 
600 flash steam refined. 23.00 —24.00 23.00 -24.00 22.00 -23.00 
630 flash, steam re fined. 28.00 —29.00 28.00 -29.00 27.00 -28.00 


RED PARAFFIN OILS (Vis. 
tankers F.a.s. New York). 


100°) (Prices_represent bulk shipment in 


300 vis. No. 6% color.... 10.00 —11.00 10.00 -11.00 10.00 —11.00 
250 vis. No. 6 color...... 8.00 — 9.00 8.00 - 9.00 8.00 - 9.00 
200 vis. No. 6 color...... 7.00 — 8.00 7.00 - 8.00 7.00 — 8.00 


PALE PARAFFIN OILS (Vis. 
tankers F.a.s. New York). 


100°) (Prices represent bulk shipment in 


230 vis. No. 334 color.... 11.00 —12.00 11.00 -12.00 11.00 -12.00 
180 vis. No. 3% color.... 8.50 — 9.00 8.50 - 9.00 8.50 - 9.00 
100 vis. No. 24 color.... 5.00 — 6.00 5.00 - 6.00 5.00 - 6.00 


Wax Market 


(Prices in cents per pound, f. a. s. carload lots. Tests made by 
A. S. T. M. method with melting points converted into A. M. P. 
by adding 3° F.) 


NEW YORK Feb. 22 Feb. 15 Feb. 8 
124-126 Yellow crude scale 1.95 1.95 1.95 
122-124 White crude scale 2.00 — 2.125 2.00 - 2.125 2.00 -— 2.125 
124-126 White crude scale 2.00 2.125 2.00 -— 2.125 2.00 — 2.125 
123-125 Fully refined..... 2.875— 3.00 2.875- 3.00 2.875- 3.00 
125-127 Fully refined..... 2.875- 3.00 2.875- 3.00 2.875- 3.00 
128-130 Fully refined..... 3.00 3.125 3.00 — 3.125 3.00 — 3.125 
130-132 Fully refined..... 3.125- 3.25 3.125- 3.25 3.125— 3.25 
133-135 Fully refined..... 4.00 — 4.125 4.00 — 4.125 4.00 — 4.125 
135-137 Fully refined... .. 4.125- 4.25 4.125- 4.25 4.125- 4.25 
NEW ORLEANS 

124-126 Yellow crude scale 1.95 1.95 £35 
122-124 White crude scale 2.00 — 2.125 2.00 — 2.125 2.00 - 2.125 
124-126 White crude scale 2.00 — 2.125 2.00 — 2.125 2.00 — 2.125 
123-125 Fully refined.. 2.75 -— 2.875 2.75 — 2.875 2.75 — 2.875 
125-127 Fully refined.. 2.75 — 2.875 2.75 — 2.875 2.75 — 2.875 
128-130 Fully retined.. 3.00 — 3.125 3.00 — 3.125 3.00 — 3.125 
130-132 Fully refined..... 3.125— 3.25 3.125- 3.25 3.125- 3.25 
133-135 Fully refined..... 4.00 — 4.125 4.00 - 4.125 4.00 — 4.125 





Gulf Coast Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
covering bulk shipments of 20,000 barrels or more, for export 








and / or coastwise shipment unless otherwise noted.) 
Prices Prices Prices 
GASOLINE Feb. 22 Feb. 15 Feb. 8 
U. S. MOTOR GASOLINE (Domestic shipment) 
Below 65 octane number 4.50 4.50 4.50 
65 octane number and 

MURS in tas ses ornare or 4.75 - 5.00 5.00 5.00 
41-43 w.w. kerosine...... 4.00 -— 4.125 4.125- 4.25 4.125- 4.25 
Export Shipment 
U. S. Motor gasoline..... 4.50 4.50 4.50 
60-62, 400 e.p. gasoline... 4.625 4.625 4.625 
61-63, 390 e.p. gasoline... 4.75 4.75 4.75 
64-66, 375 e.p. gasoline... 4.75 -— 5.00 4.75 - 5.00 4.75 - 5.00 
U. S. Motor, (cases car- 

On) Rae ae e re Coa $1.50 $1.50 $1.50 
64-66, cases (cargoes).... $1.60 $1.60 $1.60 
KEROSINE 
41-43 water white....... 4.25 4.25 4.25 
41-43 prime white....... 3.875- 4.00 4.00 4.00 
Water white, cases (car- 

ee, ERO OE eee $1.40 $1.40 $1.40 
Prime white, cases (car- 

NO conc Sin wicca res $1.30 $1.30 $1.30 
GAS & BUNKER OILS 
*26-30 translucent gas oil 2.50 — 2.625 2.625- 2.75 2.625— 2.75 
*30 plus translucent gas oil 2.75 - 3.00 3.00 3.00 
Grade C bunker oil, for 

ships’ bunkers, per bbl. $0.45 $0.45 $0.45 
Grade C bunker oil, per 

bbl. in cargoes........ $0.38 —$0.40 $0.38 —$0.40 $0.38 -$0.40 


*Less than 14 of 1% sulphur. 
MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico) 


Heavy Panuco crude taxes 


gato be paid, per bbl..... $0.50 —$0.51 $0.50 -$0.51 $0.48 -$0.50 
Grade C bunker oil for 

bunkering, taxes paid, 

DONWON iss 564i ea $0.55 $0.55 $0.55 


SOUTH TEXAS LUBRICATING OILS (Viscosity at 100°F. cold test 0 
Tanker, f. o. b. Gulf oil terminals.) 
100 vis. No. 2 unfiltered 
DRE cates usa ce ene 4.375- 4.50 4.375- 4.50 4.375-— 4.50 


200 vis. No. 3 unfiltered 

INES avs t 5 wipe crete eons 5.50 — 6.00 5.50 - 6.50 6.00 - 6.50 
300 vis. No. 3 unfiltered 

pale.. 6.25 — 6.75 6.25. = 7.25 7.00 - 7.50 
500 vis. No. 3% ‘unfiltered 

Golgi MR Ae 6.75 pees: 6.75 -— 7.50 8.00 - 8.50 
750 vis. No. 4 unfiltered 

BPE s 5: 5:61 5 cu acne oat ain 7.50 - 8.50 7.50 - 8.50 9.00 - 9.50 
1260 vis. No. 4 unfiltered 

ETT Cre er ee 9.00 —10.00 9.00 -10.00 £1.75 '=32..25 
200 vis. No. 5-6 red oil... 4.50 — 5.00 4.50 - 5.50 5.00 - 5.50 
300 vis. No. 5-6 red oil... 5.25 — 5.75 5.25 - 6.25 6.00 -— 6.50 
500 vis. No. 5-6 red oil... 6.00 — 6.50 6.00 — 7.00 6.00 — 7.00 
750 vis. No. 5-6 red oil... 6.50 - 8.00 6.50 — 8.00 8.00 - 8.50 
1200 vis. No. 5-6 red oil... 9.00 — 9.50 9.00 -10.00 11.00 -12.00 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


Feb. 22 Feb. 15 Feb. 8 


Gasoline, U. S. 

$3-55 Gravity........ 3.875— 4.50 3.875- 4.50 3.875— 4.50 
Gasoline, 400 e.p. blend.. 4.375-— 5.00 4.375- 5.00 4.375- 5.00 
Gas oil, 30-34 per bbl..... $0.78 -$0.90 $0.78 -$0.90 $0.78 -$0.90 
Diesel oil, 27 plus, per bbl. $0.80 -$0.90 $0.80 -$0.90 $0.80 -$0.90 


Bunker oil, 14-18 per bbl. $0.55 —$0.70 $0.55 -$0.70 $0.55 -$0.70 
Fuel oil, 14-18 per bbl.. $0.55 -$0.70 $0.55 -$0.70 $0.55 -—$0.70 
Kerosine, 38-40 w.w., 125 

150 flash, per gal. Se 4.25 — 4.75 4.25 — 4.75 4.25 - 4.75 


Cased Goods 
Gasoline, U. S. Motor... $1.35 -$1.50 $1.35 -$1.50 $1.35 -$1.50 
Gasoline, 400 e.p. blend.. $1.45 —$1.65 $1.45 -$1.65 $1.45 -$1.65 
Kerosine, 38-40 w.w., 125- 

$ -$1. 3: 5 -$1.35 $1.15 -$1 

$ ih. 5 1 


ke rare 5 
prime $1. 5 $1.05 -$1 
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Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings 

per ton of 2240 pounds, British sterling) to U. S. ports, cents per barrel 
Feb. 22 

Crude &/or Fuel Refined Oil &/or Spirits 

Last Paid Owners Ask Last Paid Owners Ask 


Calif.-U.K/Continent*.. 12/6 15/-20, 17/6 17/-18/ 
Gulf-U. K./Continent*.. . 8/9 8/-10/ 9/ 9/-10/ 

Cahi=N, Adiantic¢........ 47.5c¢ 45-50c 43c 43-45c 
(not E. of N. Y.) 

Gulf-N. Atlantic**..... l4c 14-15c l4c 14-15c 


(not E. of N. Y.) 
*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate; Tampico, 2 to 3c per bbl. additional. 


NATIONAL PETROLEUM NEWS 














Cleveland Registrations 


DEEPWATER OIL TERMINALS, Inc. 


Rise in January L. F. Rothermel, Pres. 
CLEVELAND, Feb. 18.—Registra First National Bank Bldg. 
tions of motor vehicles for 1932 in Houston, Texas 
Cuyahoga and Hamilton counties, Ohio CABLE ADDRESS ‘‘ROTHOIL’’ 


the counties that contain Cleveland 
and Cincinnati—were down 12% per : : *y*4° 
cent the first month of registrations Terminal and Warehousing Facilities 
this year as compared with registra- Refining, Blending and Barrelling 
tions in the first month for 1931. The of Petroleum and its Products 
first month of registrations is Decem- 
ber. In Cleveland registrations rose in 
January. 

Passenger car registrations were PLANT ON HOUSTON SHIP CHANNEL 
down 13 per cent and truck registra- 
tions were down 11 per cent the first 
month. These percentages were the 
approximates obtained at the office of 
the state registrar. 


Cans or cargoes 














Figures obtained from the Cleveland ih h 
Automobile Club, which is in charge if Veith 
of registrations in Cuyahoga county, iN i a4 
show that passenger car registrations f R 


up to Feb. 1 this year were larger than 
registrations up to Feb. 1, 1931, but 
that truck registrations were off. The 
figures, based on license plate inven- 
tories reported to the state registrar, 
for registrations up to Feb. 1 show: 
1932 1931 
Passenger cars ...... 208,683 208,481 
PWM <ccdecccucesssnaxees 19,925 22,020 
Passenger-Comm. .. 291 489 i 
e TGMIONS cecccccsvenescasos 1,220 1,100 lere Ss 
These figures show that passenger 
car registrations were off less from the 
) 1931 total passenger car registrations 
than the registrations of Feb. 1 were M e bd 
off from the 1930 total passenger car co éerTc an ising ed 
registrations in Cuyahoga county. 
) County totals for the last three years 
as given out by the club were: 


SD xmneer om tthe sit, %,| TOR YOUF Spring plans 
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0 TRUGHE® cccciccceces 28,766 29,548 28,276 
U Passenger- 
COMIN, icecse 689 1,272 3.328 
Trailers .......... 2,139 1,806 1,624 Successful marketers have found thorough dry after washing up. Ab- 
. The passenger-commercial Classifica- that attractive washrooms attract pa- solutely sanitary, A. P. W. Onliwon 
tions take in light vehicles of the road- hei : ‘ Profit P T | id — 
s Ss y se "e sti ons. ront- aper owels yrovide a clean, 
ster type with package drop body. The WERE be Carer sereTte statree I I 
decline in registrations in this classi- able patrons whose trade is worth fresh, individual towel every time 
fication is due to a stricter delineation cultivating. Dress up your wash- the face and hands are dried. 
between that type of car < ig e- . ; Tos , 
: : liad ar and light d rooms. Equip them with A. P. W. Write today for free samples of 
0 livery trucks. T 
0 - =— Onliwon Paper Towels. Soft and A. P. W. Onliwon Paper Towels and 
A FORT WORTH—J. P. Johnson, absorbent, Onliwon Towels will the new booklet which tells why 
Ko J i P * sever? d , , : er . 
: rt Worth oil ae, who for several meet with instant approval by mo- Onliwon Service is the most profit- 
years has been active in West Texas ; 3 ke f 
0) and East Texas oil fields, and an avia- torists. Double-folded, they are just able investment you can make for 
a tion enthusiast, left last week for the what drivers want for a quick and your stations. 
Rio Grande valley where he will re- 
cuperate from a heart ailment. Pioneers for Cleanliness since 1877 


FREEPORT, Ill.—Mr. and Mrs. 


H. W. Johnson, Johnson High Test Oil 
ngs Co., Freeport, have returned from a 
rel week’s motor trip through the south. acta dane WASTER Uk. @: CAkIs OS 
After seeing the Mardi Gras in New 
































‘sk Orleans they drove east to Mobile, Ala. A. P. W. PAPER CO., Albany, N. Y. NPN-2-32 

and then back to Freeport. Please send me samples of Onliwon Towels and the new Onliwon 
- Service booklet. 

: MINNEAPOLIS—Mr. and Mrs. A. P. ; Bivess 

: MeGlynn, Minnesota Oil & Refining Name Address a a 

ive Co., here, are vacationing in the east op ae COT Ae a ae y, SNS od cmeseawcreesencients 
and the south. sa aes cee a 

EWS j 


rebruary 24, 1932 ” 











Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 





These Prices in Effect February 22, 1932, as Posted by Principal Marketing Companies 


S.O0. NEW JERSEY TERRITORY 


Latest Changes in Tank 





S. 0. KENTUCKY 








“Standard Gasoline Total Oil Total Oil 
T.W. Tax T.W. S.S. T.W. W p . Crown Gasoline T.W. Tax T.W. S.S. T.W. 
Atlantic City, N. J....12.7 3 15.7 16.2 11.5 agon rrices Lexington, Ky........12 5 17 18 10 
Newark, N. J. ee, 3 4.7 15.2 6.5 Louisville, Ky........ 10 5 15 16 10 
Ganev Meee ee ita Iso 8 Gasoline Ao ie i a a 
Cumberland, Md. AS.2 4 17.2 17.7 42 S. O. New Jersey—S.s. only cut %e Fe ~~. ea eek ee 10.5 5.5 16 17 11.5 
Washingtan DC? 2 ig? ig tig thru territory except Richmond and pitminghim Alas. /c14.5 98) 20:8 20:8 16 
Norfolk, Va..........11.5 5 16.5 17 10.3. Charlotte t.w. only up %c, Feb. 17. Mobile, Ala.......... 12.5 *7.5 20 20 10 
ise eter lt by — 5 . = : . Discount off retail tank wagon price oe. # Ala..... 14.5 7 21.5 21.5 13-5 
Renee va 45.2 § 18.2 18:7 12°. to dealers up %c per gallon, Feb. 17, Atlanta, Ga... 2113.5 6 19.5 19.5 *9 
Charleston, W. Va....12.7 4 16.7 17.2 11.5 to 2.5e¢ thru territory, except 3.5¢ in Augusta, Ga......... 14 6 20 2b *14 
y S$ int . Y C 
Parkersburg. W. Va...11.4 4 Se te a Washington, D. C., Maryland and New ota i tienes “4 $ 2 e 
Jheeling, W. Va ey oO 4 ‘ p PUB. ccees 
Charlotte, N.C.......10.5 6 16.5 17 10.7 Jersey. Sere mu 7 a 2 OG 
Hickory, N. C.. 13.8 6 19.8 4 oe Atlantic Refining—S.s. only cut “ec ean oti cietelozera corer 12 B 19 19 14 
Mt. Airy, NC. ‘7 6 0-1 i99 if2 thru New Jersey; cut %c thru Mary- **#*#<0ls, Fla........ meso M8 
Salisbury, N. C. 13.7 6 19.7 20.2 12.5 land, except Hagerstown unchanged; Kyso Green (Third Grade) ou 
Charleston, S. C. ae 6 os e ‘ +% cut %e, Richmond and Wilmington, Lexington, Ky........ 0.5 & 2 10 
Ste SC.137 6 19:7 20.2 12.5 all effective Feb. 17. oso: ae aaa os 7 oe’ ee @ 
Dealer Discount: gasoline, 24%c off retail t.w. S. O. Indiana — Stanolind Blue {ackson, Wise. ....ccc 8.5 5.5 14 14 11.5 
price, except Maryland, New Jersey and Wash- changes: T.w. and s.s. cut %c, Grand icksburg, Miss...... 9:5. 5.5 15 15 8 
ington, D. C. where discount is 3 %c. Rapids, both to 12.8¢e, including 3¢ Birmingham, Ala.....11.5 *6 17.5 17.5 10 
—— : 2 : Mobile, Ala.......... 75 fF 
tax, Feb. ey and pens 4 eee Montgomery, | ies 11.5 7 18.5 18.5 13.5 
S.s. only cut / c, Mankato, to BIANCA, GE. . 00s vices [i> 9 
12.5¢, including 3c tax, Feb. 6. Augusta, Ga sepa ehans u 3 + He ‘at 
S.s. only cut 1.1e, ig aie to Jacksonville, Fla 10 7 17 17 11 
.O. NEW YORK 9.9c, including 3c tax, Feb. 12. ampa, Fla.......... 0 1 14 
Soc = Oil S.s. only eut 2.2¢, Green Bay, to Dealer discount: on Crown, Kyso Green and 
vn ho . 12.5¢, including 3c tax, Feb. 4. Ethyl gasolincs, 2c off t.w. price. 
Greater New York City: > , 1 ut 8/10¢ 1 yy Ano * ong oy Ic a ae ton = po on 
Boroughs of Manhat- ».S. Only C » sue rosse, gasoline; 3c discount on kerosine, both off t.w 
tan, Bronx, Queens & 11.8¢c, including 4c tax, Feb. 12. *Taxes: in the state gasoline taxes at following 
Rr: 6.3 2 2.5 44.3 9 . : : x : Tents oints are included these city and county taxes: 
Borough of  Rich- Correction: T.w. price at Wichita irmingham, lc city; Mobile, lc city and 1.5c 
SS Rey 0.7 2 2:7 4.7 4 has been in error since Oct. 28, 1931, aueaty: gy ena pe Np and em bg pe Pensa- 
Albany, N. Y Ak. 2 13.6 14.6 9.5 Bd datin id 2 " : ras 10 ‘ - cola, lecity. Georgia oil prices include lc state tax, 
ES OS Geet + - + + : : car ee tail nh ee gg pie ye Montgomery oil price includes Mc city tax. 
Rochester, N. Y...... : > oC tax, elle 2 - ay, ’ 
Syracuse, cite 2 | Aa08 SES S 1G.1¢, Jan. 6. 
Boston, Mass........ a.5 2 14.5 15.5 5 : iRies 4. _ — 
aa wma... 12.8 4 168 17.8 9 Ss. O. Louisiana Standard t.w. and 
Manchester, N. H...-12.4 4 16.4 17.4 8.5 8.8. cut 2c, Shreveport, both to 14.5c, S. O. INDIA 
~aeings pe eo baste ares iz : +4 ae as including 5¢c tax, Feb. 20. _ sa NA 
ew Haven, Conn....12. if ; “ : . ee 1, SA aueaside 
Providence, B.1......01.5 2 19.5 14.5 8.5 Blue-Gas s.s. cut Yc, Shreveport, tO standard Red Crown Gasoline Oil 
10.5 luding 5c tax, Feb. 20 
Dealer discount: on gasoline 2c off posted t.w. ey Cs Se ne Smee meee Chicago, Ill...........12 3 15 15 9 
price, except 3c in New York City. S. O. Nebraska—T.w. and s8.s. cut Decatur, Illl.......... ms S 5 8.5 9 
le, Scottsbluff, both to 14¢c, including ine soe TE... he: at st 
4c tax, Feb, 13. Peoria, Ill............12.5 3 1515 1555 971 
T.w. up lc, s.s. up 2c, McCook, to mens oee evatrcgie 7 : oe ae 
cng meticeniy. & : pringfield, Ill........ : ; ‘ i 
= a respectively, including 4c Indianapolis, Ind bes: 12:4 ‘ 16.4 16.4 10°2 
ax, sD. ° Evansville, Ind....... ; 6. 15.6 10 
ATLANTIC REFINING Aviation Gasoline South Bend, Ind ei 12.5 4 16.5 16.5 8.1 
etroit AS ae. 36 65 . , 4. . 
Atlantic White Flash Gasoline oi) S. O. New Jersey—T.w. up 1.3¢, Geen Ra ide. Mich. .12.3 ; re 14.8 10.7 
Pittsburgh, Pa....... 12 3 15 lo ti Washington, to 18.3c, including 2¢ Saginaw, Mich. ...... 10.2 13.2 13.2 10.9 
Philadelpbie, Pe......11 3 1 13 {1 tax; up 1.1¢, Baltimore, to 20c, in- Green Bay, Wiecs..12.7 4 16.7 167 ‘9:5 
Eric, Pa... 12)—O3}Sti“‘<‘iGS*<“<«~iCi‘(‘(isé‘éiddinge «4e@ étax; up 1.10€, Newark, tO Madison, Wisc......:12.4 4 16.4 16.4 9.2 
one. Te Oe ts 9g ba Crowe Waesssc1d3 4173 A9S3 10.1 
ee ee a , ts tseeee . . . . 
Spank WI. <s «cs occ 12 3 15 16 ll Kerosine Minneapolis, Minn....13.3 3 16.3 16.3 10 
Neate . r = Duluth, Minn........ 13.6 3 16.6 16.6 10 
Boston, Mass. sss-c11.5 3 14.5 15.5 8.5 _S+, 0. New Jersey —Kerosine t.w. Mankato, Mina...-.113:2 3 16:2 16.2 8.1 
Springfield, Mass.....12.5 3 15.5 16.5 8.5 cut 2c, Newark, to 8.5c, Feb. 8 es Moines, Ia....... 6 15.6 35.6 §.1 
orcester, Mass...... 2.3 3 15.5 16.3 8,5 S. O. Louisiana—Kerosine t.w. cut a - pacsic sie iS ; as Le 
en ens 2 oss ik £2 2, Lafayette, to 10e, Feb, 15. Mason City, et Ok oe 8 
Soa gggegien j ‘ : i St. Louie, Mo. ...... 41.5 3 14.5 14.5 8.4 
New flaven, Conn...12-6 2 Ia 156 8:3 Kansas City, Mo.0/012" 73 1S") 157.7 
Atlantic City, N. J....12.7 3 15.7 16.2 11:5 S. O. OHIO St. Joseph, Mo....... 11.613 14.6 14.6 7-6 
4 N. J. Pa 8 3 ‘2 76 3 BONO) IN. Diack nes <x : 
ore ore 2 re ae Sohio X-70 Grand Forks, N. D...115.3 3 18.3 18.3. 12.3 
Annapolis, Ma (12.2 4 16.2 16.7 10 Total oi = Minot, N. D......... bs 3 «18 (18 12 
Baltimore, Md.......11.4 4 15.4 15.9 8 T.W. Tex T.W. 8.8. T.W. Ferre, & D.......... ot. fe oa a 
<n omoee ig Sua ee Mg el GM oe cpg 11.5 4 15.5 16 11.5 Wichita, Kans........10.9 3 13:9 13:9 6.1 
Tine 006 6 Se oe oe... FF OS Ree, i. 5<: 91 4 131 151721 
ot fe Renown Green Third Grade iain 
or . . rere 
Dealer discount: on gasoline, ‘split dealers,” Sells generally 2c under 8.8. price of Sohio X-70 Stanolind Blue Gasoline 
2c off posted t.w. price; to 100% dealers, 2%5c; to To resellers, discount is 1}4c below Renown Green : j 
authorized dealers (under lease Ic per gal.), 2.5c  %%, Price. Not sold to consumers. Stanolind Blue prices are 1.5c per gal. under Red 
off posted s.s. price. Commercial accounts, under Ohio statewide....... a her ae 14 11.5 Crown, except at following points: Oil 
contract for one year, are sold at a discount off the Dealer and commercial consumer discount: Chicago, Ill.......... 20 Oo kaos Te 
posted prices, with due consideration to competition. Sohio X-70 gasoline, 2c off t.w. price. Kerosine, EE. St. Louis, Ill....... 0.3 3 13.3 10.8 8.3 
*Georgia kerosine prices include le state tax. 2.5c off t.w USSD | | ae eee ll 3 14 RS Sl 

Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 

Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5c¢ per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c 
per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/5c¢ for 10 to 50 bbls., 2/25c for over 50 bi Is.; Kansas, 1/50c, (3/50c can be charged to meet 
inspection department expenses); Louisiana, 1/32c; Minnesota, 2/25c; Ne ebraska, 3/30c; North Carol ina, 1/4c; ‘North Dakota, 1/ 20c; Oklahoma, 2/25c per gal. 
in lote of more than 50 bbls., 1.5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee, 2/3c; and Wisconsin, 1/25c. 





Kerosine ee, fees only: Iowa, 2/25c; Michigan, 4/5c¢ per gal. for fret 2 bbls.; 3.5c for next 3; 2/5c for next 5; 3/10c for next 15; and 1.5c per gal. 


jin lots over 25 bb 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


These Prices in Effect February 22, 1932, as Posted by Principal Marketing Companies 





S. O. INDIANA (Continued) 


Stanolind Blue Gasoline Total Oil 
T.W. Tax T.W. S.S. T.W. 
he) See eer 11 3 14 jy) a 
OS ae | 9.3.35 333 2.3 &3 
St. Joseph, Mo....... 6 3 9 9 7.6 
Ge Lamas MO. sc ccscs 7.5 42 10.5 10:5 §&.4 
Detroit, Mich......... 5 3 3:5 32.5 - 92] 
Grand Rapids, Mich.. 9.8 3 12.6 32.8 M7 
Saginaw, Mich....... ne 3 B.S «FE. TS 
Wichita, Kans........ 7.1 3 10.1 10.9 6.1 
Bartlesville, Okla..... 7.6 4 FE.G 35. 1 7.1 
Mankato, Minn...... re 63 4.7 432.5 8.1 
Minneapolis, Minn.... 9 3 12 12 10 
Evansville, Ind....... 10.7 4 14.7 14 10 
Davenport, Ia........ HW. > Welt &:F YA 
Des Moines, la....... 9 3; 1l 8.1 
Sidux City, 18:. ...:6. ine = Wee FF FF 
Green Bay, Wisc..... 2 3 5.2 32.5 3:5 
La Crosse, Wisc...... 11.8 4 15.8 11.8 10.1 
Milwaukee, Wisc..... 10.7 4 14.7 14 9 
Heater SD. os cian HS € «SF 85 10.8 


tincludes city tax of lec. 


Discounts to A. a in Chicago: 
(Q.D.A. effective May 11, 
Off s.s. under 75,000 gals.: Ethyl: Je 3c, Red Crown 
2.5c, Blue 1.5c. Off t.w., over 000 gals.: Ethyl 
4c, Red Crown 3.5c, Blue 2c. (See also last para- 
graph below). 


Chicago, reseller discounts: any quantity, 
Ethyl 4c, “regular” 3.5c, third grade 2c, by princi- 
pal marketers. Discounts are off s.s. below 75,000 
gals., and off t.w. above 75,000 gals. 


Consumer discounts, off t.w., outside Chicago: 
500 to 75,000 gals., Ethyl 3c, Red Crown 2.5c, 
Blue 1.5c. Over 75,000 gals., Ethyl 4c, Red Crown 
3.5c, Blue 2c 


Chicago consumer discounts, off t.w.: over 
500 gals., Ethyl 4c, regular 3.5c, third grade 2cs 


Effective Nov. 4, 1931, t.w. buyers who formerly 
failed to buy enough to get discount, now get Ic 
off t.w. No change in total discount to contract 
customers. 


S.O. NEBRASKA 


Red Crown Gasoline 


Omaha, Neb....... 0. € HS BY 7 
McCook, Neb...... 11 4 15 16 ee 
Norfolk, Neb....... Be.ts & Ges 3e.05 9:25 
North Platte, Neb..12.75 4 16.75 16.75 10.5 
Scottsbluff, Neb....10 4 14 14 9 


Dealer Gene: on gasoline off normal s.s. 
prices: Ethyl 3c; Red Crown 2.5c. 


S. O. LOUISIANA 


Standard Gasoline Total 
P Posted Pested Oil 
Retail Retad Retail 
T.W. Tax T.W. SS. T.W. 
Little Rock, Ark...... N.S 6 2:5 2.5 3 
Alexandria, La.......10 *6 16 16 $12 
Baton Rouge, La.....11.5 5 16.5 16.5 12 
New Orleans, La......10 *6 16 16 *10 
Lake Charles, La..... 10.5 *6 16.5 16.5 12 
Shreveport, La....... 9.5 § 4.5 14.5 422 
Lafayette, La........ 1.5 *6 87.5 87:5 F10 
Bristol, Tenn. Saxata ewes 13 7 20 20 14 
Chattanooga, Tean...13.5 7 40.5 20.5 It 
Knoxville, Tenn...... 14 7 64 21 13.5 
Memphis, Tenn...... 5 ¢ 8.5 7.8 hi 
Nashville, Tenn. .....13 7 20 20 12.5 
Total 
Blue-Gas (Third Grade) Posted 
Retail Oil 
Tax S.S. T.W. 
Little Rock, Ark...... 6 12 11 
Alexandria, ae *6 32:5 $12 
Baton Rouge, La..... 5 11.75¢12 
New Orleans, La.. ; *6 12.5 *10 
Lafayette, Me cate, ae *6 16 =t+i10 
Lake Charles, La. *6 15 t12 
Shreveport, La. mas 5 10.5 t12 
ittanooga, Tenn. 7 18 ll 
Knoxville, Tenn ae 7 18 33.5 
empl Sits  BOUNG u's as 00’ 7 15 11 
ashville, Tenn. .*. 7 16 12.5 


Dealer and commercial consumer discounts: 
o maeneene, Senet and kerosine, 2c per gal. 


Po sted retail tank wagon price; no discount on 
2 


*Lake Charles, Alexandria, New Orleans and 
-afayette gasoline tax includes 5c state tax and Ic 


Parish tax. New Orleans kerosine price includes lc 
Parish tax in addition to lc state tax. 

tKerosine prices in Louisiana include lc state tax. 
February 24, 1932 


MAGNOLIA ee 


Maximum Mileage Gasoline 





Total 
T.W. Tax T.W.  S.S. 

Muskogee, Okla...... 7 4 11 1 3 7 
Oklahoma City....... 9 4 13 15 7 
3G | Sere 9 4 13 15 8 
Fort Smith, Ark...... 13 t4 17 17 11 
Little Rock, Ark...... 12 6 18 18 ll 
Texarkana, Ark...... 12 t4 16 16 9 
Breas BOS. cu ecacue 11 4 15 16 9 
PAR gy 8 + 12 14 ll 
Fort Worth, Tex...... H + 15 16 8 
Houston, Tex....... + 13 15 9 
San Antonio, Tex... “10 4 14 16 8 
Biue Gasoline 

Muskogee, Okla...... 7 4 11 11 7 
Oklahoma City....... 7 4 11 11 7 
0 | ere 6 4 10 10 8 
Fort Smith, Ark...... 9 4 13 13 11 
Little Rock, Ark...... 6 6 12 12 11 
Texarkana, Ark...... 6 a 10 10 9 
Pes: FOR. ccwcseus 7 4 11 11 9 
Bi Pea Bets 5 osc ca 6 4 10 10 ll 
Fort Worth, Tex...... 6 4 10 10 8 
Houston; Fé8..c< sacs f 4 11 11 9 
San Antonio, Tex..... 7 4 Ill ll 8 


Dealer discounts: on Maximum Mileage gaso- 
line, 2c off t.w. price to dealers, thru Arkansas, 
effective Dec. 31, 1931, On Blue gasoline, lc per gal. 
off t.w. price to dealers thru territory. Fort Smith 
and Little Rock oil prices are subject to 2c discount 
off t.w. price. 

*In Texarkana, 4c Texas tax applies; out side 
Texarkana, 6c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6c Arkansas tax applies. 


CONTINENTAL OIL 


Conoco Gasoline 


Denver, Colo......... 8 4 12 15 12.5 
Pueblo, Cole. .....6«6 8 4 12 15 12 
Grand Junc., Colo....14 4 18 21 14.5 
ee re 1l 4 15 18 10 
Cheyenne, Wyo...... 7 4 11 14 11.5 
Batts, Maat. occccaca 12 5 17 20 16 
Helena, Mont........ 15 5 20 23 16 
Salt Lake City, Utah..13.5 4 175 20.5 16 
DOMG@, NOM cc ce cceces 16 S 2a 24 18 
Twin Falls, Ida....... 16 5 21 24 18 
Albuquerque, N. M...12 5 17 20 14 


S. O. CALIFORNIA 


Tank 
Red Crown Gasoline Truck Retail 
Tax (Resale) Prices Oil 


San Francisco, Cal....3 12.5 16.5 15.5 
Los Angeles, Cal...... 3 12 16 15.5 
iG ee 3 12.5 16.5 17 
Phoenix, Ariz........ 5 14.5 17 20 
Oe eae 4 16 20 19 
Portland, Ore........ 4 14 18 16.5 
Seattle, Wash........ 5 15 19 16.5 
Spokane, Wash....... 5 18.5 44:5 20.5 
Tacoma, Wash....... 5 15 19 16.5 


CANADA 


(Per Imperial Gallon, which is 1.2 U. S. Gallons) 
“*Regular’’ Gasoline 





Total Oil 
TW. ‘Fee F.W: S82 FW, 
Toronto, Ont......... 7.5 5 22.5 26 17.5 
Oitawe, One... ccccece 18.5 5 “3:5 2F 18.5 
North Bay, Ont...... a3 5 26.5 ' 32 21.5 
Fort William, Ont....19.5 5 24.5 28 17 
Border Cities, including 
Windsor, Ont...... ie 22.5 26 16.5 
Winnipeg, Man....... is: 5 24.5 28 16.5 
Regina, Sask.....6<2.s« ys 26:5 32.8 2S 
Edmonton, Alta...... 44.5 5 29.5 33 21.5 
Calgary, Alta........21 5 26 29.5 18 
Vancouver, B. C...... 21 5 26 28 22 
Montreal, ieee: AT 6 23.5 27 17.5 
Quebec City, Que ....40.5 6 26.5 30 20.5 
b Lagh i Pomnag”p ‘eth a. ay 26.5 30 20.5 
John; N. Bi... 5 25 29 22 
ieee, N. B... 5 25 29 22 
Halifax, N. S.. 5 25 29 22 
Charlottetoy wn, P. E. 5 25 29 22 
Third Gr: she Gasoline Oil 
‘Foronto,; Ont. ...<60<. 16.5 5 21.5 2335 34,5 





on | Aviation Gasoline Prices | 





Following are tank wagon prices of 
aviation gasoline in principal marketing ter- 
ritories showing state and municipal taxes: 

S. O. NEW JERSEY 
Prices in Effect Feb. 22, 1932 


Stanavo Aviation Gasoline Total 
ye Tax T.W. 
Newark, N. J......... 16 ‘ 16 
Baltimore, Md oe + 20 
Washington, D. C.....16.3 2 18.5 
COLONIAL BEACON OIL CO. 
New York City....... 16 2 18 
Boston, Mass........ 18 3 21 
S. O. PENNSYLVANIA 
Philadelphia, Pa...... 15 3 18 
Pittsburgh, Pa........ 16 3 19 
po aa 16 3 ly 
S. 0, OHIO 
pO arr 4 ig 
Subject to 1 to 4c discount to airports, based on 
quantity. 
S. O. INDIANA 
CCM aaa cicowaeee 15 3 18 
Indianapolis, Ind..... 15.4 4 19.4 
Detroit, Mich........ 15.8 3 18.8 
Milwaukee, Wis......15.2 4 2 
Minneapolis, Minn....16.3 3 19.3 
St. LoGiiy MiGs < ccccee 14.4 2 16.4 
Kansas City, Mo..... 15 *3 18 
Fasea. Ne Desc ccccces 18 3 21 
ee 5) eee 16.4 4 20.4 
Wichita, Kan........ 13.9 3 16.9 
*Includes lc city tax. 
S. O. LOUISIANA 
New Orleans, La...... 18 6 24 
Nashville, Tenn...... 20 7 27 
Memphis, Tenn...... 19 7 26 


Dealer and commercial consumer discount: 
2c off posted retail t.w. 


CONTINENTAL OIL CO. 


Denver, Colo. ...csss ll 4 15 
Cheyenne, Wyo...... 14 4 18 
Helena, Mont........ 18 5 23 
Salt Lake City, Utah..16.5 4 20.5 
Albuquerque, N. M...15 5 20 
Eee NOs cacesecees 19 5 24 
S. - oc: * eee 
Phoenix, Ariz. suaweeee 5 17.5 
Los Angeles, Cal. ceewas 12 3 15 
San Francisco, Cal....12.5 3 15. S» 
aS > 15 | 19 
Portland, Ore........ 13 4 17 
Seattle, Wash........ 13 5 18° 
Spokane, Wash....... 16.5 5 21.5 


Note: 4c added to customers taking delivery 
direct into planes. 





| Naphtha Prices 











Oleum V.M.&P. Cleaner 

Spirits Naphtha Naphtha 
CN a wcicceceeeee 11.7 13.7 15.2 
2) ee 14.4 15.9 16.7 
Ramdas Cae. 5 cciace t13 t14.5 t15.3 
Milwaukee........... 13.5 *19 719.8 
Minneapolis........ *#17.8 **19.3 **20.1 
OEMs 668s ended 12.6 14.1 14.9 
CS 12 17 
pn Oe 7 17 


*Includes 4c state tax.  tIncludes lc city tax. 
**[ncludes 3c state tax. 
Petroleum Spirits (Solvent) 
Tank Cars (F.o.b. refinery or seaboard teemina)) 
OR OS OS SS eee 9.00 


Philadelphia district................. 9.00 
I ee ied aan aga. d ardixians 9.50 
Tank Wagon or Steel Barrels 
REGU RON GAN de 6h650 a cukwie'es . 12 
ra ee ear le 
GION Adis ce vue sexs errr Tee 14 
Peet (NOG DONOR cscs cc wecancduene 14 
Providence....... iar tev gewemaneweade 17 
Boston.. ie iud ede red ae teabais 17 
Bridgeport. Se aeaitard Litebicuaatad 15 
AE ret nnn Sek Re ae 13 
pean gpa eh tee dad bees 14 
Lancaster.. Padi slatetie mura diacaa danas 17 
FS Pe ane Pee Perris 17 
MUNIN, eo i nat oA ees 15 


Note: 2c off above t.w. prices to large buyers 
10 some instances. 
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NEW STATIONS BUILDING 





Note: 
papers. 


Material used in this column is taken principally from news- 
NATIONAL PETROLEUM NEWS assumes no responsibility for its 


accuracy. Headquarters of companies and addresses of individuals are 


given wherever possible. 


The list as published from week to week cannot be looked upon as 
indicative of the relative extent to which stations are being built in 


various parts of the country. 


Service Stations 


Evanston, Ill.—Standard 
Indiana, 910 S. Michigan Ave., 
Ill. 

Upper Sandusky, O.- 
Findlay, O. 

Columbus, O.—Sinclair Refining Co.. 
45 Nassau St., New York, N. Y. 

Troy, O.—George Weeks, S. Market 


Oil Co. of 
Chicago, 





-Ohio Oil Co., 


‘ 


XYolumbus, O.—Garcia Ulrey, 2316 
Cleveland Ave. 
Harrisburg, Penn.—Tulsa Petroleum 


Co., Tulsa, Okla. 

Washington, D. C.—Arthur G. Dezen- 
dorf, 722 10th St. N.W. 

Baltimore, Md.—George W. Rife, Rife 
Bldg. 


Jackson, Miss.—American Oil Co., 
6th St., Hattiesburg, Miss. 
Baltimore, Md. — Atlantic Refining 


Co., 400 Keyser Bldg. 

Suffolk, Va. — Continental Oil Co., 
Hill and Hannah Sts., Norfolk, Va. 

Washington, D. C.-—Standard Oil Co. 
of New Jersey, 26 Broadway, New York, 
i 

Allen, Mich.—Gulf Refining Co., Frick 
Bldg. Annex, Pittsburgh, Pa. 

Logan, O.—Standard Oil Co. of Ohio. 
Midland Bank Bldg., Cleveland, O. 


Carlisle, Ind.—Paul D. Watson, West 
and Harrison Sts. 

Ripley, O.—Ripley Oil Co. 

Hampton, Ia.—Cambier Motor Co. 

Ventura, Ia.—Harry Thompson. 

New London, Conn.—Standard Oil Co. 
of New York, 26 Broadway, New York, 
Nd. 

Hartford, Conn.—Corinne S. 
Windsor Ave. 





French, 


Brunswick, Me. — Topsham Filling 
Station, c/o Albert L. Boucher. 
Wakefield, Mass.—Perley E. Walton, 


325 Salem St. 

Kansas City, Mo.—Carl Studna, Sev- 
enth and Wyoming Sts. 

Milton, Hil.—Zimmerman Brothers. 

Baltimore, Md.—Joseph M. Strohmer, 
2002 W. Pratt St. 

Mt. Pleasant, Ia.—Glen Hihart. 

Baltimore, Md.—Sun Oil Co., Haines 
and Warner Sts. 

New York—Louis A. 
W. 37th St. 

West Union, W. Va.—South Penn Oil! 
Co., 545 William Penn Way, Pittsburgh, 
ra: 

Pomeroy, O.—C. W. Jones. 

Cleveland, O.—Great Western Oil Co. 


Jackson, 561 


Inc., 2846 E. 37th St. 
Toledo, O.—Gulf Refining Co., Frick 
Bldg. Annex, Pittsburgh, Pa. 





Saint 
Zeitler. 
Carlisle, Ind.—Paul D. Watson. 
Delphi, Ind.—Mr. Paul Carney. 
Terril, Ia.—Claus Stratman. 
Shreveport, La.— Montgomery Martin, 
Kingshighway and Youree Dr. 
Kennard, Neb.—Morris Anderson. 
Nebraska City, Neb.—Glenn D. Camp- 
bell, Lincoln, Neb. 


Falls, 


Wis.—Herman 


Croix 


Rensselaer, N. Y.—Colonial Beacon 
Oil Co., Boston, Mass. 
Braddock, Pa. — Gulf Refining Co. 


Frick Bldg. Annex, Pittsburgh, Pa. 
Middleton, Mich.—Miller & Downing. 
Delphi, Ind.—William H. Bradshaw. 
Louisia, Ky.—Ashland Refining Co., 

Ashland, Ky. 

Hartington, Neb.—L. A. Nelson, Hart- 
ington Cafe. 

Albion, Neb.—John Washington Por- 
ter, K-N-D highway. 

Eau Claire, Wis.—The 

Houston, Tex. 


Texas Co., 


Bradley, Tll.—Cardose Oil Co., Kan- 
kakee, III. 
Lebanon, Ky.—Arthur F. Wilkinson, 


Proctor Knott Ave. and Mulberry St. 
Richmond, Mich.—M. H. Weeks. 
Trenton, N. J. — Firestone Service 

Stores, Inc. 

South Orange, N. J.—Fiedler Service 

Corp., 157 W. South Orange Ave. 


Bulk Plants 


Ashland, Wis.—M. J. Bell. 

Pittsfield, Tl. — Phillips Petroleum 
Co., Phillips Bldg., Bartlesville, Okla. 

Newport, Me.—A. R. Burton & Sons, 
Hartland, Me., combination bulk and 
service station. 

Daytona Beach, Fla.—aAtlantic Re- 
fining Co., 260 S. Broad St., Philadel- 
vhia, Pa. 

Gainesville, Fla.—Atlantic Refining 
Co., 260 S. Broad St., Philadelphia, Pa. 

St. Augustine, Fla.—dAtlantic Refin- 
ing Co., 260 S. Broad St., Philadelphia, 
Pa. 

















A LUMBER WAGON AND A ROLLS-ROYCE 


Are somewhat different and yet alike, inasmuch as they both have four wheels. The same holds true in the difference 
between the requirements of a gasoline tank of the old fashioned wagon delivery and the modern bus chassis. Brown 


Certified Tanks are custom built for the particular chassis for which they are intended. We are specialists in this line 
and ask that you let us figure on your requirements. 


Speed 
with 
Safety 








BROWN SHEET IRON & STEEL CO. 


964 Berry Ave. St. Paul, Minn. 


Canadian Associate: Canadian Brown Steel Tank Co., Ltd., Brandon, Manitoba 
DON’T DELAY—SIGN THE COUPON AND LET US KNOW WHAT YOU WILL NEED. 


Check Items on which you want prices. 


ene UE IRN ie rove Ob Ss ww ecw ids el eaten aera relma ig ftiri a dee @y C-\.. : e aerae RMN rec sruice en eroreree aera 
PO UDUNINGE MIDS oS os cieaissunieG ere nkeeWedaiwio! Suenipeercmee oO ere core er Pee ee eee ere re 
Ce OS eee ee es, Son eather Cryer. BEE ti. cpr atecicuc eiak aires ee eee MEME op tin cacccrall shor eu anraceateecien rats 
Ce eee ee eee Se ee Te Te ee eT Tee aT NP TE eer ener een Teen era eee 
CE Oe Re eT nn Ny ee Te aaa OCTET TO CCI Te EOI CRT IEC Ca Gene erp eee 
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Crude Oil Prices (in Effect Feb. 22, 1932) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel at the well; A.P.I. gravity). 











EASTERN FIELDS 


(Posted ey, Joseph Seep Purchasing Agency) 
Penna. Grade Oil in Southwest enna. 
RHE MMOS iiiok cecedbcs ciseccavececnens $1.55 


(Effective Dec. 16, 1931) 


Penna. Grade Oil in Eureka Pipe Lines 
CONG WONIEBE. 6 nk6 c0cdcanneseecccusexe 1.45 


(Effective Dec. 16. 1931) 


Peana. Grade Oil in Buckeye Pipe Lines 
CR CB iwn as Sew cceenasncucccaes 1.25 


(Effective Dec. 16, 1931) 
Corning Oil in Buckeye Pipe Lines (Ohio).... 0.85 
(Effective Nov. 7, 1431) 
Posted by Other Companies 


Tide Water Pipe Co., Ltd.: 
Bradford-Alleghany district (Penna. and 
) Ne Sr ap $1.85 


(Effective Dec. 16, 1931) 


*The Pennzoil Co.: 
Peana. Grade Oil in National Transit Lines*$1.80 


(Effective Dec. 16, 1931) 


Ashland Refining Co.: 
Somerset Oil in Ashland Lines (Kentucky). . $0.65 


(Effective Feb. 9, 1932) 


Stoll Oil Refining Co.: 
Stoll Pipe Line Oil (Kentucky)............ $0.60 


(Effective Jan. 18, 1932) 


*The Pennzoil Co. posts $1.80 in Cochran, Frank- 
lia, Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $1.75 per bbl. at wells. 


MICHIGAN 
(Posted by Pure Oil Co.) 
Midland, Midland County (Oct. 9, 1931)...$0.55 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
Effective Nov. 3, 1931 


Wooster........ $1.15 Princeton....... $0.95 
BR acccacuess 00 Oe ee 0.95 
ONIN 5c eeucus 0.60 West Kentucky. 0.90 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 

Effective Nov. 3, 1931 

Dene CNRS oo ae deve ndecnecuaccusnde $1.90 

Chl SIMON OMEN s cleccsicenenencecewawncne $1.97 
Effective Aug. 25, 1931 

Tomer fo Valley, Alta.: 

40 


Pewacaud tae 1.50 50 and above...$2.65 


OKLAHOMA, KANSAS and NORTH TEXAS 


Prices of Stanolind Crude Oil Purchasing Co 
(In Oklahoma, Kansas, North and 
North Central Texas) 


(Effective Nov. 2, 1931) 


Below 29 .. $0.61 5 

yo 8 er 36- Ss anaes 0.77 

Bey ot eee 0.65 Sh rer 0.79 

3 4 ee 0.67 . A eee 0.81 

pk dee 0.69 A Se 0.83 
Sk SOS 0.71 40 and above... 0.85 

34-34.9........ 0.7 


Effective Nov. 2, 1931, above prices were met by 
these companies: Humble, The Texas Co., Conti- 
nental Oil, Barnsdall and Phillips Petroleum; on 
Nov. 3 by Carter Oil, ip ania Pure Oil and Gulf. 

Humble’s prices affect Ranger, North Texas, 
Mexia, Powell, Boggy Creek, Wortham, Currie and 
Moran, Tex. 

East Texas 
Discontinued by Humble, June 3. 
Magnolia posts $0.83 effective Nov. 2, 1931. 


Magnolia Petroleum Co. 
(In Oklahoma, North, North Central and 
Central Texas) 

(Including in North and North Central Texas: 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; in Central Texas: Mexia, 
Wortham, Corsicana Light and Panola county). 

Effective Jan. 8, 1932 
Below 28....... $0.52 poo tee $0.61 

Rest of schedule same as Stanolind, which see 
above. 

Livttom: Siaiieie: Welles ccc cc ceccedecasccccencs $0.79 


PANHANDLE TEXAS 
Humble Oil & Refining Co. 


Effective Nov. 2, 1931 


Hutchinson-Carson Gray 
County 


Counties 





40 and above.. °68 
Above prices met by The Texas Co. on Nov. 2 
in Hutchinson, Carsom and Gray counties. 


Pw by Magnolia in all three counties, Jan. 8, 


WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co. 


Effective Nov. 2, 1931 
Pecos, Winkler, Crane, Upton, Crockett, Ector, 
Howard and Glasscock Counties, Tex., and Lea 
COMMER, IN Bae cd diwcs ctctoccscaseeces $0.50 
Nov. 2, 1931, The Texas Co. same prices in Crane, 
Upton, Winkler and Lea counties as Humbl ble. 





SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 
Effective Nov. 2, 1931 


DS i waddcadeedasadoaecasqcanceadd $0.75 
SN UNE od a cccdkseens d6scececabudavacewas 0 
De CE cc cudsacedcuswtwussecnededcarwas 0 
ORNs OW GNI e w actieccscenccvcaciaves 0.85 


(Posted by The Texas Co.) 
Effective Nov. 2, 1931 
NS sinadu wa eendaccctwediicwctddudadane $0.67 


NORTH LOUISIANA—ARKANSAS FIELDS 
Prices of Standard Oil Co. of Louisiana 


Caddo, Homer, Haynesville, Bull Bayou, El Dorado 
Crichton, De Soto, Sabine, Sarepta and Carterville. 
Effective Nov. 4, 1931 


Below 25........ $0.53 BS nee 71 
yo} oe 55 . . % ae 73 
y - X ee 57 ..  * eee 73 
i | 59 . |}. 77 
yp Se 61 | Es 
Vy} Se 63 . - * ae 81 
. 1 ae 65 3 Sea 
il ae 67 40 and above.. 85 
A Te 69 
MN sp cucudwkdindersetuangsanesneees $0.55 
Oa ws cuvacvaadadéenedddueadeaes 0.55 
tStephens, Ark.: 

Nia a 64 88 ckk5 0066-0 Seecadatasdades $0.51 

Re Oe Oa on ce dcdacdcedsucwsuadeus 0.54 


*Urania posted by Louisiana Oil Refining Corp. 


tStephens posted by Atlantic Oil Producing Ce, 
and Louisiana Oil Refg. Corp. 


Above grevty schedule met by Magnolia, Jan. 8 
1932, in Pine Island, Haynesville, Bull Bayou and 
Cotton Valley, La., and in El Dorado light aad 
Rainbow, Ark. 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 
Effective Nov. 2, 1931 


Below 25........ $0.70 b 3, eae $0.79 
yi & Se 71 . 2: See 
po, ee 72 ..° 3 Serre 81 
yo 73 . . 2 ae 82 
pS 74 3 } Se 83 
.) . } ee 75 \ 3 Se 84 
(CL ee 76 }. i. 2 Se 85 
(3 1 See 77 40 and above.. te 
fA .78 

Re ad dvs abc cig e xnwanccscesenaes $0.75 


*Includes these fields: Barbers Hill, Goose Creeb. 
Hull, Humble, Liberty, Moss Bluff, ee. 
Orange Pierce Junction, Raccoon Bead, efugie 
light, Sour Lake, Spindletop, Sugariand and Weet 
Columbia. 

The Texas Co. met above Gulf Coastal schedule 

ov. 2. 





Truck Owners to Draft 
N. Y. License Plan 


ALBANY, N. Y., Feb. 19.—Fleet 
owners and commercial truck and bus 
Operators have been asked by the New 
York legislature to prepare a schedule 
of licenses which will materially in- 
crease the state’s revenue and incor- 
porate what they believe to be fair 
rates, 

This action has been taken after 
vigorous opposition had been aroused 
and expressed at hearings on rates 
proposed in bills offered in the legis- 
lature. Fees provided in those bills 
were considered confiscatory by the 
truck and bus owners. Fees were 
based on gross weights of trucks and 
busses with their loads, and the rates 


February 24, 1932 


were graded upward as weights in- 
creased. 

The rate on a 4000-pound truck 
with pneumatie tires was 40 cents a 
hundred. On trucks with’ gross 
weight of 4000 to 6000 pounds the 
base rate of 40 cents applied to 4000 
pounds and 55 cents a hundred on 
the weight up to 6000 pounds. On 


each additional bracket of 2000 pounds 


the rate increased by 15 cents a hun- 
dred for the lighter vehicles and 20 
cents for the heavier. Fees for trucks 
and busses with solid tires the rates 
were double rates for vehicles with 
pneumatic tires. 

In the cases of trucks with pneu- 
matie tires used for hire, the basic 
rates were the same as for solid tires 
for privately operated vehicles such 
as oil company trucks, and if equipped 
with solid tires the rates were four 


times the pneumatic tire rates for 
privately operated vehicles. 

In the case of a 28,000-pound ve- 
hicle with pneumatic tires and used 
for hauling by its owner, the annual 
fee under the present bills would be 
$498 a year. If the vehicle should 
be equipped with solid tires the fee 
would be $996 a year and if it were 
operated for hire and had solid tires 
the rate would be $1992 a year. 

A 32,000-pound truck with = solid 
tires and 32,000-pound four-wheel 
trailer with solid tires, operated for 
hire, would require fees totaling ap- 
proximately $13,000 a year. 

It was commonly asserted that the 
high fees, particularly in the case of 
vehicles operated as common carriers, 
were intended to legislate such ve- 
hicles off the highways and out of 
competition with the railroads. 

















SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 

CYLI NDER—ENG INE—CORDAGE 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 


Oil Trademarks 
For Copyright 

















wit 








Filter Presses Wax Moulding Presses 
Wax Distillate Chilling Machines Scale Wax Cooling Drums 
Wax Testing Presses Paraffine Wax Sweater Plants 


Complete Wax Plants designed and built 
Stills, Towers, Condensers, and other Oil Refinery Equipment 
Oil Burning Systems 


BETHLEHEM STEEL COMPANY, General Offices: Bethlehem, Pa. 


District Offices: New York, Boston, Phila- — Pacific Coast Distributor: 

delphia, Baltimore, Washington, Atlanta, peTHLEWEDy Pacific Coast Steel Corporation 

Pittsburgh, Buffalo, Cleveland, Cincinnati, STEEL San Francisco, Los Angeles, Portland, 
Betroit. Chicago, St. Louis Seattle, Honolulu 
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HE following are trademark ap- 

plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed 
for publication and are in line 
for early registration unless op- 
position is filed promptly. For fur- 
ther information address National 
Trade-Mark Company, Munsey 
Building, Washington, D. C., trade- 
mark specialists. 

As an additional service feature 
to its readers, this journal gladly 
offers to them an advance search 
free of charge on any mark they 
may contemplate adopting or reg- 
istering. You may communicate 
with the Editor of this Department, 
or send your inquiry direct to the 
National Trade-Mark Company, 
stating that you are a reader of 
this journal. 


“THRIFT.” Ser. No. 321,296. The 
Pocahontas Oil Corporation, Cleveland, 
Ohio. For gasoline, lubricating oils, 
and lubricating greases. 


“EZ-OIL.” Ser. No. 321,002. Calu- 


met Refining Co., Chicago, Ill. For 
penetrating oils, lubricating oils, and 


‘lubricating greases. 


“ANILOL.” Ser. No. 321,465. Fuel 
Development Corporation, New York 
City. For chemicals for producing 
anti-knock conditions in fuel oils and 
gasoline. 


“CON-SEW.” Ser. No. 317,108. Con- 
solidated Sewing Machine & Supply 
Co., New York City. For oil cans, 
metal oil bottles, combination metal 
and glass oil bottles, hand oilers, wood, 
fiber, and steel oil barrels. 


“TRIPLOFEL.” Ser. No. 318,964. 
C. I. C. Manufacturing Company, Fort 
Worth, Tex. For filters for reclaiming 
used motor oils and parts therefor. 

“BEST RUN PRODUCTS,” and sil- 
houette of man running. Ser. No. 321,- 
033. North Shore Petroleum Co., Chi- 
cago, Il} For motor fuel oil and fur- 
nace fuel oil. 

“DISTILUBE,” in a circle of blue. 
Ser. No. 321,133. Conservation Corpora 
tion of America, Portland, Oreg. For 
lubricating oil. 


“A WORLD OF HORSEPOWER 
OIL CITY REFINERS PRODUCTS,” 
and picture of many horses running. 
Ser. No. 321,145. Oil City Refiners 
Inc., Cleveland, Ohio. For lubricating 
oils and gasoline. 

“GREEN FAR-GO.” Ser. No. 321,- 
Eel. The Union Refining Company 
Denver, Colo. For gasoline. 

“PRIDE OF TEXAS.” Ser. No. 307,- 
883. Atlas Petroleum Co., Chicago, II 
For gasoline. 

Picture of two arrows crossing each 
other. Ser. No. 314,137. The Atlantic 
Refining Co., Philadelphia, Pa. lor 
crude oils, cutting oils, cylinder oils 
dynamo oils, engine oils, motor fuel 
oils, motor lubricating oils, ete., ete. 

“GOLDEN TRAIL.” Ser. No. 318, 
414. Richfield Oil Corporation of New 
York, New York City. For gasoline 

“PENGRADE,” the letters “P’ and 
“G” being of a bright red, while the 
other letters are black. Ser. No. 319,- 
O58. Fred G. Clark, Ine., Cleveland, 
Ohio For lubricating oils 
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rude Oil Prices (in Effect Feb. 22, 1932) 
(Prices are per barrel at the well; A.P.I. Gravity) 
- (Crude Oil Prices for the whole year in OIL PRICE HANDBOOK published annually) 
ROCKY MOUNTAIN FIELDS (Posted by Ohio Oil Co.) 
(Posted by Midwest Refining Co.) SEE De oles ain sala $0.77 39-39.9. . .80. 83 . I 
Effective Nov. 2, 1931 ok aera 0.79 40 and above... 0.85 remmaaiaeliaiasiadiadiaaiatn 
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<p 0.67 pa ee 0.75 Hobbs, N. Mex. (Effective Nov. 2, 1931)..... ine Cees ve cecudevescacaseseedutas 
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Posted by Union Oil 
| ttStandard Oil Co. of California Co. of California 
Effective June 19, 1931 June 20, 1931 
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Receiver Sought 


for Prairie Pipe 


In Fight Against Merger 


CLEVELAND, Feb. 20 

WO suits asking for a receiver for 

the Prairie Pipe Line Co. and in- 
junctions forbidding the holding of a 
special meeting of stockholders March 
1 to vote on the projected merger of 
that company with Prairie Oil & Gas 
Co. and _ Sinelair Consolidated Oil 
Corp., have been filed by minority 
stockholders. 

One suit has been brought in the 
federal district court at Wichita, 
Kans., by eastern stockholders who 
have formed a stockholders’ protec- 
tive committee. Hearing of their plea 
will be Feb. 26. The other suit was 
filed in the county court at Independ- 
ence, headquarters of the two Prairie 
companies, by J. A. Kell, Topeka law- 
yer, who is a stockholder. 

The stockholders committee in the 
East is made up of Wm. Roy Carney, 
president, Scandia Coal Co., Chicago; 
Courtenay C. Davis, lawyer, Chicago; 
C. R. Armstrong, president Lockhav- 
en Trust Co., Lockhaven, Pa., and 
Kirk D. Holland, federal tax coun- 
selor, Chicago. This committee is ap- 
pealing to stockholders to oppose the 
merger by means of newspaper adver- 
tisements. 

Mr. Carney is also chairman of a 
committee of Prairie Oil & Gas Co., 
stockholders. This committee is in- 
vestigating terms of the merger is 
they affect Prairie Oil stockholders, it 
was announced. 

The Prairie 
forth its case in 
its advertisement: 

“Under the terms of the merger 
you are offered 1.4 shares of stock of 
the Sinelair Consolidated Corp. for 
each share of your stock. This means 
(a) You are offered junior stock, bur- 
dened with debt for senior stock which 
has no debt. (b) You are offered as- 
sets which are encumbered by a bond- 
ed debt of $67,000,000 and a preferred 
stock issue of $14,000,000 in exchange 
for debt free current liquid assets of 
$60,000,000 plus $68,000,000 debt 
free fixed assets. (c) You are offered 
stock which can be purchased at this 
time for approximately $7 in ex- 
change for stock having current liquid 


committee sets 
following from 


Pipe 
the 


assets, which assets can be readily 
converted into cash to net approxi- 
mately $14.60 per share. 


“To illustrate the unreasonableness 
of the terms and the extent of what 
we believe to be the confiscation of our 
property: we could donate the entire 
fixed assets of the company amount- 
ing to $68,000,000 plus a $10,000,000 
cash bonus to Sinelair Consolidated 
and sell the remaining current liquid 


assets, divide the proceeds, and dis- 
tribute $12 per share to Prairie Pipe 
Line stockholders, which is about $5 
per share more than the stock ot- 
fered. 

“It may be pointed out that your 
stock has only a present market val- 
ue of approximately $7 per. share. 
That would be all it is worth provided 
the company is permitted to donate its 
cash assets to support the $67,000,- 
000 funded debt and a preferred stock 
issue of $14,000,000 in the new pro- 
posed consolidation and give a senior 
stock in exchange for a junior stock. 
We should expect the general public 
to lose confidence in the security of our 
stock when it is proposed by our of- 
ficers to transfer the cash ussets of our 
company to support the heavy indebt- 
edness and preferred issues of the 
Sinclair Consolidated Corp. without 
an adequate consideration.”’ 

Federal court action to block the 
merger was started Feb. 18 when 
Lionel F. Strus, New York, began suit 
in the U. S. district court at Wichita. 
He named the Prairie Pipe Line Co., 
four officers and directors, and asks 
for removal of the officers named and 
appointment of a receiver to operate 
the company. Federal Judge Hopkins 
ordered the defendants, William F. 
Gates, president of Prairie Pipe Line, 
Clark H. Kountz, vice-president F. A. 
Louy, who is treasurer and a director, 
and John H. Markham, Jr., a director, 
to appear Feb. 26 and show cause why 
a temporary injunction from proceed- 
ing with the merger should not be is- 
sued. 

Specific complaint is made that the 
Prairie Pipe Line Co. holds notes of 
the Prairie Oil & Gas Co. totaling 
28% million dollars and asserts that 
such loan is excessive. Straus also 
asserted that the Bancamerica-Blair 
Corp. is to get $700,000 commission 
for its efforts in bringing about the 
merger. 

Elmer R. Laskin, Houston, issued 
an invitation to Texas stockholders in 
the Prairie companies to meet in Hous- 
ton, Feb. 25. 

Prairie executives 
campaign for proxies and asserted 
that because of the changed condi- 
tions in the industry, the only route 
which the companies can travel to re- 
habilitation is that which is proposed. 
Without refining and marketing fa- 
cilities, which the Sinclair company is 
putting into the deal, the position of 
non-integrated companies such as the 
Prairie companies, is one of stagna- 


continued their 


tion. Letters went out during the 
week from W. S. Fitzpatrick, presi- 
dent of Prairie Oil & Gas Co. and 


President Gates, of the pipeline com- 
pany. Merger forees claim proxies 
covering 71 per cent of Prairie Pipe. 
Eighty per cent is necessary under 
Kansas law. 

Mr. Gates pointed out, in a letter 
to stockholders, that the merger prom- 
ised greater advantage for the com- 
pany than any of the plans suggested 
by some stockholders. He said the 
prospects of the company were not 
promising, should it continue to op- 
erate as a cOmmon Currier of crude 
oil and cited the decline in the daily 
average shipments through its lines. 
These shipments, he wrote, averaged 
60,000 barrels a day in January, as 
against an aver. ge of 86,000 in 1931, 
164,000 in 1930, and 215,000 in 1925. 

Liquidation would involve dissipa- 
tion of assets. Opponents of the mer- 
ger have pointed to these assets as 
One reason why Prairie Pipe should 
receive a more favorable exchange of 
stock in relation to the present mar- 
ket price of Sinclair stock. Sale of 
the property as a whole, said Mr. 
yates, would be virtually impossible 
in view of the building of pipelines by 
other interests ‘the last few years. 
Rounding out the business of Prairie 
Pipe by acquiring production proper- 
ties, refineries and marketing outlets 
also would be prohibitive. 

He pointed to the fact that a ma- 
jority of the stock has already sent in 
proxies in favor of the merger. Hold- 
ers of this stock, he said, would hard- 
ly approve liquidation. 

He said net loss of Prairie Pipe, 
before non-recurring credits, was 
$670,000 in 1931. A statement cov- 
ering the first 11 months of 1981 
shows a net loss of $547,313 after de- 
preciation, taxes and other charges 
but exclusive of income tax refunds 
for the years 1915-1928, inclusive, 
which amounted with interest to $3.- 
670,531. Ineluding the refunds there 
was a surplus of $3,123,217. 

Current assets included $12,833,- 
494 cash, $14,152,040 U. S. govern 
ment securities, and $31,125,814 other 
marketable securities. Current lia 
bilities were $1,397,581. Among as- 
sets, not classed as current, were $28,- 
500,000 notes due from Prairie Oil 
& Gs Co. 


McKee Business Outlook Good 


CLEVELAND, Feb. 19.—A satisfac- 
tory volume of new business has been 
received by Arthur G. McKee & Co., 
engineers and contractors of Cleve- 
land, and the outlook for additional 
business in the future is satisfactory, 
Arthur G. McKee, president, told 
stockholders Feb. 16. 

A new research department was es 
tablished by the company in 1931 and 
at least one new major device will be 
introduced to the trade shortly. 

Directors elected were: Arthur G 
McKee, R. E. Baker, H. E. Widdell 


L. B. Weidlein and J. D. Williams 
Directors re-elected officers of the 
company. 
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ve ERE is the book for training your employes on lubrication 
AS SERVICE M ANS and its application. Buy a copy of “Service Man’s Guide To 
1, Automotive Lubrication’? for each employe on your lifts. 
5. GUIDE vvTO oa a 
; Place a copy on every supervisor’s desk. 
4 AUTOMOTIVE 
a LUBRICATION In training schools the book is useful as a text. Instructors can 
ld assign daily lessons, chapter by chapter. In sales meeting ‘Service 
- Man’s Guide’”’ will be a handy reference volume, also a text for more 
ss intensive study of lubrication. Employes will want the book for personal 
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ts } Chek Chart systems explained simply. A modern book—first printing 
" r sf June, 1931. 
“4 aoren tunes Here are the specifications: 117 pages—117 illustrations 
‘d- \ poe — —20 chapters on the why and what of lubricants and the modern 
se aces : we systems used in lubricating today’s automobile. The writers: 
at oe John R. Rathbun, M. E., automotive engineer, the author, and 
V- J. Howard Pile, editor of Chek-Chart, the editor. Published 
: by Chek-Chart. 
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be can understand. 117 illustra- $2 a copy. 
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ell Tryon shackles and the latest oe 
lubrication construction. City 
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Transactions in Oil Shares 





on New York Stock Exchange 








1930 1931 Listed Par 
High _Low High Low Shares Value 
31% 16% 23 11% 922,075 NP. 
37 5% 12% 1% 209,180 N.P. 
51 30 31 834 1,240,000 $25 
513% 165% 23% 8% 2,696,650 25 
34 85, 14 4 2,257,705 25 
35 21 25 12 2,060,966 25 
20 5% 834 10% 7% 1,444,970 N.P. 
30% #$7% 12 5 4,720,640 N.P. 
71% 22% 47 9% 314,333 N.P. 
116% 29% 68% 15% 96.475 $100 
113g 6% 14% = 3 675,434 25 
28% 3 45% 1% 556,546 10 
12 3 4% 1 1,309,100 N.P. 
90 66 55 20 40,000 $100 
103 13% «63% “ 330,000 v.P. 
182 150 171 50% 459,428 $100 
100 100 100 += 100 120,000 100 
33 11 16% =§ 1,857,912 N.P. 
32 16 19% 5% 6,648,052 Nr. 
644% 42 35% 20 1,000,000 $50 
67% 30 36% 1834 2,473,916 50 
12% 1% 4% “% 199,370 N.P. 
80 47% 20 5 25,666 $100 
27% Sig 10% 2% 2,551,084 N.P. 
44354 11% 16% 4 4,419,262 N.P. 
2% ba 1% yy 1,184,917 $25 
52 7% 23%, 3% 150,000 100 
7% 1% 3% ye 2,500,000 N.P. 
54 11% 20% 4% 2,441,432 $25 
60 16% 26% 5% 4,050,000 25 
11% 1 6 1 749,017 50 
40 11 16 3 56,907 50 
27% %7%WK% 3% 3,038,370 25 
114% 90% 101% 53% 30,000 100 
284% 4% 6 8% %% 2,126,250 N.P. 
25% 6265 104% 41% 1,235,814 N.P 
56% 36% 42% 13 617,443 $13.40 
37 93%, 203% 5% 1,244,383 N.P. 
4834 26 34 5 63,852 £2 
25% 5% 10% 2% mae 625 N.P. 
106% 55 78 15 400,000 $100 
37 5% 11 3% 869,271 10 
32 9% 15% 4% 6,103,263 N.P. 
112% «86 103 64 141,294 $100 
42 10% 12% 2 1,000,069 25 
9934 42 62 10 120,000 100 
a a 21 8% 31,273,328 25 
106%, 98 105% 87% 764,935 100 
75 424% 51% 23% = 13,102,900 N.P. 
49 14%, 19 734 320,000 $25 
847% 43% 52% 26 5 = 466 25 
70 39 454% 26% 4,349 N.P. 
108% 9734 104% 75 + 190°000 $100 
9% : 134 4 776,979 N.P. 
60% 28% 36% 9% 9,851,211 $25 
l4% 4 6% 2 930,432 10 
174% Sk& 9 2% 5,997,872 N.P. 
8934 53 68 20% 732,649 $100 
31 12 18 10% 2,191,823 N.P. 
941% 68 83 30 199,446 $100 
50 20% 26% 11 2,225,302 25 
38% 23 25% 16 1,254,048 N.P 
27 4% 7% % 769,531 N.P 
21 6% 9% 2% 428,067 N.P. 
*New high tNew low ffAlso extra—S. O. New 





Div. Last Transactions Week Ended Feb. 20 
Rate Div. Sales High Low Last Week’s 
_Company Period Paid Shares Change 
RIBERA E GOLD 6 foros sos 0 cow eens 50cQ Jan: 30; 32 1,600 13% 13% 13% + %& 
American Re public cs Corp ahaa «— macueeetevarereras 3,900 4 234 3% + % 
Associated Oil Co... «6 d.csacccs me June 30, 31 50 8 8 — % 
Atlantic Refining Co 25cQ Dec. 15, 31 11,400 10% 9% 103% + k& 
B arnsdall Cc | a eee pee May 11, 31 5,900 5% 4 3% — &% 
Pahiaenia Petr leum C ccmade pores Jen. 2 Kean ee ‘tas < are 
Colonial Beacon Oil Co ihe 8 aera ee tetace 500 10% 10 10 — x 
Continental Oil Co. (Del.)....... {ac eaidatemueas 28,700 65% 5% 6 — 
General Asphalt Co.... 50cQ Dec. 15, 31 2,200 1414 13% 13% — %& 
Houston Oil Co Daan sat diate wie as ; EE rt se 13,400 22 19 20% — k 
CO AMEN ON kale Enis’  Seaehe |  emmiaenateinetars 5,900 44 334 3K% — k 
Indian Refining Co........... a Ree: | ee Stare me Saute > 
Louisiana Oil Refg. Corp........ Sipe a. se era hie as eig ets 100 1\% 1% ly — 
OER ss i a ary sas Wie Xow ws $1.62%Q Nov. 16, 31 10 14 1 14 0 
Maracaibo Oil Exploration Co pln. ©  . vadbattemerius 100 34 34 34 0 
Mexican Petroleum Co.......... penne Bor. 20.3% 2 wiv sas ee are ae aes 
iia eg sc these corn ece s i $2Q Jan. 20, 32 10 ~=100 100 100 0 
Mid-Continent Petroleum Corp ae Feb. 16, 31 7,300 6 5% 5% — \ 
RDN SES As Soc b piais.bn Kian a 018 eh Mar. 14, 31 33,500 6 5% 5% — 
Pan Amer. Pet. & Trans. Co 40cQ 18. 2c 8 8 %saewe reer Pree aie a ites 
O B Mon-Votune...cicescce 40cQ Jan. 20, 32 100 16 16 16 0 
Panhandle Prod. & Refg. Co eka? —cevpieeemeiies "ance cme owes st wuss ares 
My mINMRS vs colt eign eFe barman eas are July 2, 23 10 6 6 6 0 
Petroleum Corp. of America ee June 1, 31 6,000 4% 334 4 0 
Phillips Petroleum Co........... Saas Jan. 2,34 125 5 45% 4%— 
ee a” EG a aera Srey 2 “Sede herein 400 % % ¥% 0 
NO Ma vay crib seni wcenw ae sive Feb. 1, 22 300 5% 5% 5% — &% 
Pierce Petroleum Corp.......... oaks Feb. 16, 31 2,100 X% %4 % 0 
Prairie Oil & Gas Co. ....5..5000%: Ge Mar. 31, 31 ,400 5% 5% 3% — k 
Pramne Pipe Line Co. ..< «6665s: eres July 1, 31 7,600 7% 7% 7% + &% 
Producers & Refiners Corp. Poe Sept. 15, 23 400 1\% 1 1 — 
do pfd ee aCe fy So ee ee cece May 4, 25 40 6 5% 5% = yy 
POE Se sis Sas hao ca Sei ens cS Sept. 1, 30 4,300 4% 4% 4% — 
7S eer es $2Q _ y a 130 60 59% 59% — YX 
Richfield oll Co. (California) . ees ept. 1, 30 6,200 5% Ba % 0 
Bio Grande Oi Co... ccicee ssc eae July 25, 30 2,900 2% Fs 24%— k 
Royal Dutch Co. (N. Y. Shares).. 93.85c Aug. 4, 31 6,600 19% 184% 19% + % 
Seaboard Oil of Del..............00. Aes Oct. 15, 24 13,300 8% 7% 8 0 
Shell Transp. & Trading Co 72.6c ees ee | ee Pane age mene pcre aipaed 
Shell Union Oil Corp..........6. aan June 30, 30 4,200 3% 3% 3% — 
ON a or ere D a ae are July 1, 31 1,200 25% 244 24%— % 
ee pea MR a ati arse bis adele ng ae 7 5,000 6 434 5% + % 
Sinclair Cons. Oil Corp.......... ware pr. 15, 26,600 6 5% 2 — 
ido pid. -veeesnveseccccecee. $20 Feb. 15,320 = Ss oe 
ee eggs ©. 2 SE ane a RPP sera nore Yec. 15, 30 1,400 3\% 23% 2% — k 
Ce. RES age, ane p ar eee ear eee sites May 1, 31 400 16 16 16 + \% 
Socony Vacuum Corp.......... 25cQ Dec. 15, 31 97,500 1034 934 9% — & 
s. O. Export Corp. pfd. ee $2.50S.A Dec. a1, 31 20 85% 85 % 85% + % 
By ©), CSOT RID so 50.000 ae cess 62 %cQ Dec. 15, 31 29,600 26% 24% 24% — 1% 
i SONAR oe iin os persis acess pate Mar. 16, 31 1,700 10% 9% 10 — & 
S. O. New Jersey.............. TT25cQ Dec. 15, 31 69,100 30% 28 28% — % 
ie oa cs nk bors oe leis 25cQ Dec. 15, 31 31 3034 K + 
SN NNN Sis eel Oats seeks $1.50Q BORG. BSE ieee ee sedis ohace ‘hie 
Superior Oil Corp.............. allstar eta 600 5% % yy 0 
ME PERORCCOTIO LS. ccc sae scans 50cQ ten. 2 32 35,700 1234 115% 12 34 
Texas Pacific Coal & Gil Co.... ie Dec. 31, 29 1,200 2% 1% 2% ly 
Tide Water Associated Oil Co re Feb. 16, 31 10,700 3% 234 2% 0 
do _ pfd as een eee yea $1.50Q Jan. 2, 32 900 22 21 22 0 
Tide Water Oil Co... See ere one ee Sone sO. 3th eescs ta ae me seers 
See. OR eres eee aes $1.25Q Feb. 15, 32 100 33 33 33 + 3 
Union Oil Co. of California 35cQ Feb. 10, 32 4,600 13 11% 12% + % 
limo8 Taek ar Co... oo. sceces 40c oe Dec S 31 400 17 16 16 — % 
Warner Quinlan Co.....3 66656505 July 3, 30 600 1% 1% 1% 0 
H. F. Wilcox On & Gas Co...... May 10: 28 6,000 5 3% 4% + 
Jersey 25c. Total sales 473,975 





North American Oil's 
Earnings Shrink 


FRANCISCO, Feb. 19.—North 
American Oil Consolidated had net 
profit of 2,162 in 1931, compared 
with $727,165 in 1930. The 1931 net 
earnings averaged 12 cents a share on 
275,659 shares of $10 par each, com- 
pared with $2.57 a share on 283,159 
in 1930. 

1931 brought in 


SAN 


shares 


Oil sales in $658,- 


536, as against $1,906,745 in 1930, 
ind gasoline sales $17,249 as against 
$82,915. Current assets Dee. 31, 
1931, were $289,793 and current lia- 


bilities $87,035, compared with $632,- 


535 and $143,778, respectively, at the 
end of 1930. 

At the annual meeting Phillip P. 
Sheridan, Sidney L. Plant and H. W. 


elected directors to suec- 
H. B. Sperry and 
Armsby was elect- 
H. G. Me- 


Knowles were 
ceed W. J. Hotchkiss, 
E. H. Wiel. J. 
ed president 


Kannay. 


K, 


vice to succeed 


New York Bonds 


Week paaneniies Feb. 19 





“High Low Last C hange 


Asso. Oil gold 6s A 100 98 98 —2 
Atlantic Refg. deb. 5s 91 89 89 +24 
8 io ae, ee ee 66 67 +1 
General Pet. 5s .. 97% 953% 97% O 
Humble Oil & Refg. 5s 98 96% 97 +1% 
Humble Oil & Refg. 54s 100% 100% 100% 0 
Pan Amer. P & T 6s 16% 16% 16% +3\% 
Pan Amer. P & T 6s 101 i Wille 101% + &% 
Phillips Pet. 514s 53 50 52 +1 
Pure Oil 5 Ms.. 71% 69% 7034 — \% 
Pure Oil 5 Vs. 3 R 68 lo 65 v3 6s +1% 
Richfield Oil of Calif. 6s 17 15 7 +434 
Richfield Oil 6s ette.l. 2% #15 17 +434 
Shell Union Oil 5s 70% 6934 70% Vy 
Shell Union Oil 5s with war. 71 70 70% —1l 
Sinclair Con. Oil 7s .. 84% 83% 83%— kh 
Sinclair Con. Oil 64s 83% 813m 81% 3% 
Sinclair Con. Crude 5&s. 95 9456 945 0 
Sinclair Pipeline 5s . 92% 2% 92%+ % 
Skelly Oil 5 ¥4s 48 473, 473, — \4G 
5. 0. N. J. 56 .. lL. & 100% 100% — \% 
S. O. N. Y. 4s 9134 87 91 +3 
Union Oil of Calif. s A 100 99% 100 +1 
Union Oil of Calif. S 94 935, 94 + 
Uni whe feds alif. Ss war. 77 75 77 +3 
Warner-Quinlan 6s 30) 29 29 1 
White E agle Oil § 4s w ar QR 97144 98 1 
Oil Shares Profits Tumble 


NEW YORK, Feb. 
Inec., an oil security 
reports net profit of $2 
compared with net profit 
in 1930. The 1931 profit 


20. 
investment 
2,397 for 


Oil Shares, 
trust, 
1931, 
of $224,880 
included 


New York Curb Bonds 


Week Ending Feb. 19 
High Low Last Change 








Beacon GE SO ene 96 95% + % 
Cities Serv. 5s ’66. 46 42% +1% 
Cities Serv. 5s ’50....... 534% 46% 47% + \% 
Cities Serv. G. 5 Ms *42 54 53 53% ¥% 
Cities Serv. G.P. 6s °43 62% 61 62 0 
Cont. Oil 54s 737... 79% 71% 79 +1 
Empire O & R 5 Ys 42 45% 443% 45% + 
Gulf Oil 5s ’37.. 5% 95% 94% 94% 0 
Gulf Oil 5s °47... 9534 943%, 9444 My 
Indep. Oil 6s "39 ‘ 79 78 79 +1% 
Sun Oil 5s ’ 34 Peeve 8844 884 88% +1% 
Sun Oil 5s 739.... 91% YI 91 
Valvoline Oil 7s °37 85 74 75 rere 4 


Pittsburgh Stack Exchange 











Transactions Week Ended Feb. 19, 1932 
Change 
Over 
Sales High Low Last Week 
Ark. Nat. Gas pfd. 580 5% 5 5 3% My 
Col. Gas & Elec. 150 13% 13% 13% M4 
Devonian Oil 220 5 4% 5 0. 
Lone Star Gas 12,987 8 34 8 84+ % 
Plymouth Oil 900 7 6% 6% 0 
Shamrock Oil & Gas 2,915 1% 1% 14 ; 
West. Pub. Serv 1,590 5 4 5 
Pittsburgh Curb 
Gulf Oil Corp 500 30 30 30 
profit of $4029 on sale of securities, 


and that of 1930 a profit of $117,371 
on sales. 
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Opposition Being Formed 
To Standard Merger 


CLEVELAND, Feb. 20.—Advices 
from San Francisco are that an ef- 
fort to oppose merger of Standard Oil 
Co. (N. J.) and Standard Oil Co. of 
California, at least on a share for 
share basis, is being organized by J. 
Barth & Co., which represents a num- 
ber of holders of Standard of Cali- 
fornia stock. 

It is claimed by the Barth firm that 
the intrinsic value of the California 
company’s stocks is greater than that 
of the New Jersey company’s stock, 
although there is a parallel between 
the available book figures of the two 
companies. 

The Barth firm in a statement points 
out that the California company owns 
10,000 proven acres in Kettleman 
Hills worth, at the lowest figure the 
firm has heard, $10,000 an acre, a to- 
tal of $500,000,000, or $38 a share on 
the California stock. The company 
is carrying the acreage at $7 an acre. 

A member of the Barth firm is quot- 
ed as saying it is yet too early to 
say what form organized opposition 
might take. 


Buckeye Pipe Earnings 
Recede in 1931 


CLEVELAND, Feb. 20.—Buckeye 
Pipe Line Co., largest of the four pipe- 
line systems of which D. S. Bushnell is 
the head, reports a fall in net earn- 
ings in 1931, but earnings were re- 
garded by Mr. Bushnell as satisfac- 
tory in view of conditions in the in- 
dustry. 

The Buckeye’s net last year was 
$915,343, compared with $1,134,583 
in 1930. The company paid $800,000 
in dividends last year, which was 8 
per cent on the $10,000,000 capital 
stock. The same amount was paid 
in 1930. , 

Earnings of the Indiana Pipe Line 
Co. fell approximately 50 per cent to 
$353,637; 1930 net profit was $747,- 


Positions Wanted 


SALESMAN, married, age 30, technically trained 
with a complete knowledge of industrial and 
technical naphthas, desires connection with a 
refiner. Familiar with entire eastern seaboard. 
Best references. Address Box 842. 


REFINERY SALES EXECUTIVE, 
lubrication and grease. Marketing and operat- 
ing experience in bulk and service stations. 
Valuable assistant to distributor. Address Box 
835. 


specialized 


YOUNG MAN WITH TECHNICAL TRAINING 
and broad experience in refining light and heavy 
oils, cracking and reforming, desires connection 
with opportunity for advancement. Address Box 
838. 


POSITION WANTED AS SUPERINTENDENT. 
Twenty years experience in construction and op- 
eration of refineries, also pipe line and market- 
ing experience. References. Address Box 840. 


Situations Open 


COMPETENT MAN WANTED to take charge 
of manufacturing of greases and lubricants, al- 
so compounding of oils, in Chio plant. 


Give 
former experience, 


references and salary ex- 


THE 
OIL INDUSTRY EXCHANGE 


For Sale 


USED 600 GALLON, THREE COMPARTMENT 
Heil truck tank for sale. 
1 condition. 


One year old, in A No. 
Address Box 343, Hornell, N. Y. 


Wanted to Buy 





WILL PAY CASH 
for job lots of lubricating oils or other 
petroleum products in storage. Will ad- 
vance cash on crude in storage if price is 
right. 


Address Box 843 











Professional Services 





KNOCK RATING TESTS 
on motor fuel, using standard methods and 











Wanted,” ‘“‘Business Opportunities.” 
“Miscellaneous’’ classifications, set in 
type this size without border—10 cents a 


word. Minimum charge, $3.00. 

“Position Wanted” 5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type or 


with border—$4.00 per column inch. 
Copy must reach us not later than Fri- 
day preceding date of issue. 
All advertisements carried on this page 
are payable in advance. 








Advertisers having box 
should be addressed in 
NATIONAL PETROLEUM News, 1213 
West 3rd Street, Cleveland, Ohio, 
unless otherwise specified. 


numbers 
care of 








764. This company paid out $300,- 
000 in dividends, compared with $825,- 
000 in 19380. 

Northern Pipe Line Co. reports a 
net credit to surplus, before dividends, 
of $131,075 in 1931, compared with 
$110,512 in 1930. 

The company transported 5,640,171 
barrels of crude oil last year, com- 
pared with 4,905,166 barrels in 1930. 
The gain last year was 14.98 per cent. 
Mid-Continent, Pennsylvania Grade 
and Texas erudes were transported. 

Northern’s dividends amounted to 
$140,000 compared with $160,000 in 
1930. 

New York Transit Co., fourth of 
the so-called Bushnell group, reported 
a net credit to surplus of $75,554, 


February 24, 1932 





pected. Address Box 844 standarc equipment. Special prices for 
monthly contract. 
The Detroit Testing Laboratories, 
° 554 Bagley Avenue, 
Miscellaneous Detroit, Mich. 
WHAT IT COSTS 
“For Sale,” ‘“‘Wanted to Buy,” ‘Help 





L. G. Huntley J. R. 


d Wylie, Jr. 
William J. Millard 

HUNTLEY & HUNTLEY 

PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 








ANTI KNOCK VALUE 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Terrace 3-4020 














compared with $75,529 in 1930. Div- 
idend payments last year totaled $100,- 
000, compared with $170,000 the 
year before. 

Last year New York Transit trans- 
ported 1,795,411 barrels of Mid-Con- 
tinent and Pennsylvania Grade crudes 
in its trunk lines, compared with 2,- 
155,855 barrels in 1930. Its gather- 
ing lines in Cattaraugus county, New 


York, collected 368,497 barrels of 
Pennsylvania Grade crude, compared 
with 447,207 barrels in 1934. 


N. J. Standard Distributes Stock 
ELIZABETH, N. J., Feb. 18. 
Standard Oil Co. of New Jersey is dis- 
tributing 212,229 shares of stock to 


the 1484 participants in its third em- 
ployees’ stock purchase plan at its 
Bayway refinery. 
Cities Service Reports January Gain 
CLEVELAND, Feb. 20.—Cities 
Service Co. reports larger net in Jan- 
uary, 1932, than in 1931, but a large 
decline in earnings in the 12-month 
period ended with January, 1932, from 
earnings the preceding 12 months. Net 
to common stock and reserves this 
last January was $1,922,920, compared 
with $1,870,818 in January, 1931. Net 
to common stock and reserves in the 
later 12-month period was $15,460,- 
326, as against $39,443,437 in the 
earlier period. 








Standard Oil Stocks on New York Curb Market 















































Div. aaet ‘ _oemeetiene Week Ended ~*, 20 
1930 1931 Shares Par Rate div. Sales eek’s 
High Low High Low Issued Value Company Period Paid Shares High Low Last Change 

25 114% 16 6 40,000 25 Borne Scrymeer Co... ........005 sos Ot: Ts.90 sees a me ; 

69 39% 56 30 200,000 50 Buckeye Pipe Line Co.......... $1Q Dec. 15, 31 100 33 32 32 2 

184% 100% 129% 75 120,000 25 Chesebrough Mfg. Co........... TT$1Q Dec. 30, 31 300 85 83 85 + 5 
7% 3 3% 15% 5,977,873 N.P. Creole Petroleum Co............ week _apeiemiereei ans 2,700 2% 2 21% + 

6534 20% 39 20 5% 30,000 50 Cumberland Pipe Line Co....... als Fane Ts, 38 sees ee - 

5434 26 36 19 50,000 100 Bureka Pine Line Co. . «....<00 0: $1Q Feb. 1, 32 50 30 30 30 2 
634 2% 3 1 280,000 N.P. ON aL 0 So eee ie.  cnpereeiene Gaerne aaes ; 

119 57% 72 4414 2,974,645 $25 Humble Oil & Ref’g. Co......... 50cQ Jan. 1, 32 2,900 461% 45 45 — 

30 15 1814 7 3% 26,557,496 N.P. denmerial Gr GOED. 6 osc osiic eke ais 12%cQ Dec. I, 31 4,400 8% 84% 834 0 

28 15 18 o.oo N.P. | er 12%cQ Dec. 1, 31 100 8364 8 3¢ 8% + iy 

41 144% 21% 5% 300,000 $10 Indiana Pipe Line Co........... 25cQ Nov. 14, 31 200 7% 6% 7% +41 

24 ll%g 15% 73% 14,247,088 N.P. International Petroleum Co...... 25cQ Dec. 15, 31 6,400 9% 9% 9% 0 

22% 11% #$17% & 5 509,000 $12.50 National Traneit Co, .........6.. 25cQ Dec. 15, 31 500 10% 9% 10% + 

21 10% 14% 5% 100,000 5 New, York Transit Co. .......... TT15cQ Jan. 15, 32 200 4 3% + + ; 

54 26% 35% 20 120,000 10 Northern Pipe Line Co.......... $1.50S.A. Jan. 2, 32 1,500 4% 44 44%+ \% 

108 10034 102% 67% 579,465 100 SEC i og. © arora $1.50Q Dec. 15, 31 100 65% 65% 65% + 13, 

32 12 15% 5% 400,000 25 ream Deem. Peer CO... 6 iss vcesss 50c OS Se: ie) ree oe. ee 

33 4% 16% 3% 160,000 25 por Reheing Oo... . <2. ccess ire Dec. 20, 29 a ait a 

20% 634 17 7 100,000 10 Southern Pipe Line Co. ere eee 50cQ Dec. 1, 31 200 10 9% 10 ly 

457 18 23% 9% 1,200,000 25 Bouts Pene Ol Go... ... 60 cacces 25cQ Dec. 31, 31 1,200 12364 9% 12% +2\% 
4 32 42% 25 35,000 50 a Pa. Pipe Lines.. hltahettes $1Q Dec. 31, 31 100 37 33 37 1. 4 

597 30 38% 13% 16,996,596 25 SE OS oS eee 25cQ Dec. 15, 31 25,400 16% 15% 15% . 

404% 18% 23% 12% 2,588,735 10 S ie eee 40cQ Dec. 31, 31 1,400 14 13% 1334 - 

48% 3 36% 16 190,822 25 is: AD EMRE Ry. 5 ose aie les 0. 4-0e ees! 50cQ Dec. 21, 31 300 18% 17 18% + 23, 

10834 4314 62% 23 811,112 Be SOMO IO: can an tena snnegawer 62%cQ = Jan. 2, 32 50 26 26 26 + 1% 
» wnae Mb5se. 7B 120,000 100 Se JSS Se a eee eae ieee $1.25Q Jan. 15, 32 a ity 
10 4 10 1 34,158 25 Swan Finch Oil Corp.......... or Jan.. 15, 29 50 11% 11% 11% 316 
*New high tNew low’ TtAlso extra—Chesebrough $1; N. Y. Transit 10c. 
Oil and Royalty Stocks on New York Curb Oil Dividend 
sional Y I iviaenas 
Transactions Week Ended Feb. 20 
1930 1931 Par Sales Week's Declared Last Week 
High Low High Low Value Shares High Low Last Change 
4 4 134 yy N.P. Americ: Maracaibo.. 800 Bg 1 1 0 Stock of 

1682 4 618 «1% NP Fer ania age egal 900 2% 214 254 4 1g Company and Period Amount Payable Record 

16% 4% 6% 1% NOP. Ee Conk cranes: 9,800 28, 21 21 
1 i ae BL ae ae 0 1g Sg Sf ff Chesebrough Mix. Co. 81 Mar. 31 Mar. 10 

ly | 4 Ip P ~ os oO exrra.. Oc Mar. 3 NL ¢ 10 
4 Y% 314 4 NiO “a ‘ ea ti ‘"* Cities Serv. m ? vac Apr. | Mai 15 

21 133% 16% 6% N.P. + British American coup. 100 84 x4 84% + %& ° _ k m Hy C on sb 15 
os wee Me Se N.P. do registered...... i : ae s) Peo - UC pr. ar. | 
234 % 2% 4% $14 Carib Syndicate....... _ 400 ae) 4 4% + &% do tt) B af Apr. | Mar. | 

44% 13% 20% 5 NP Cities Service......... 75,000 65% Si, 635 y , do pref. BB... 50c Apr. 1 Mar. | 

93% 7844 8434 3534 $100 Be seis csAs'ss 2,600 515s 491g A TEE ec dacen'y nadickagingglinaae + ae oe it 
9 7% 7% 4 10 do pref. B......... ; f a ationa ransit q os eee i. 55 Feb. 2 

89% 80 84 41% 100 do pref. BB Sarat ... N. Cent. Texas pfd. q...$1.6244 Apres I Mar. | 
giz 1% 3% iy N.P. Colon Oil Corp....... 300 4 4 04 0 The Texis Corp q eee Apr. 1 Mar. + 

21 3% 7% 1 Nf. Col. Oil & Gas. vtc.... 1,300 1% 138 18% lg 
- Sitelat Soslaisr - “eaqicn ames Consolidated Oil w.i... . j : Sr es 
57 2 234 «1 $1 Consolidated Royaity.. ms S Awaiting Payment 

1am AN OM a6 BLP; «© (Senden Oil. oosic5c ccs 400 Yi ve ieee Satie: 

70 10% 15 1 $100 BO Ov aiconie ens tes : : ets ng a 
1 M4 % y% N.P Crown Central Petrol.. 600 4 é 4+ kh Feb. 20, 1932 ; 

214% 2% «5 134 N.P. Darby Petroleum...... ae wat ae Stock of 

11 2 6 4144 N.P. Derby Oil & Refining. . 200 17% 17% lis 0 Company and Period Amount Payable Record 

60 30 40 25 N.P. d “| ae a re 

106% 38% 26 283% “Y2s Gulf ON Corps 2222 8800 311% = -291f 21g 723 Atlantic Refining q.....25¢ Mar. 15 Feb, 23 

4034 36 a), ae Honolulu Oil Corp.... ss ; ; .... Buckeye Pipe Line q....$1 Mar. 15 Feb. 19 

47% 12% 16% 4% N.P. Indian Ter. Ill’g. Oil A 100 41g 4 44+ k a aa OG cxicaiicns et sno Z = 20 

53% 12% 16% 5 N.P. ae See eee 300 41 4 41 + We do q.......eeee wee June une 20 
134 ¥% % % $5 Intercontinental Petrol. 4,400 * 4 ’ + ys Cities Serv. m..........2¥ec Mar. 1 Feb. 15 
3 % 1% 4 N.P. Kirby Petroleum..... 100 ‘ 4 ¥4 A Go stock M....5.5 3% Mar. 1 Feb. 15 
434 4 1% \y $25 Leonard Oil Devel..... 100 ™ .” * 0 G6 (BIG. Quin wine ewes 5 c Mar. 1 Feb. 15 

29 4% 6% 1% N.P. Lion Oil Refining..... a do pref. B m........ Sc Mar. 1 Feb. 15 

55% 19% 29 5% N.P. Lone Star Gas........ 2,600 S14 8 814 Y do pref. BB m......50c Mar. 1 Feb. 15 

31 Ban. dks. Aves $25 MacMillan Petroleum. . . ..., General Asphalt q oo eee Mar. 15 Mar. 1 

\ ye 41% Ys $1 Magdalena Syndicate. . 6,300 iy Js \y 0 wena Oil Corp. s.a. iy Mar. 15 ae 14 

16 3 5 1% N.P.  Margay Oil Co....... 500 51 41 5m +1 mperial Oil q.......... 124c = Mar. 1 Feb. 12 
7% 1% 4% 1% N.P.  Mexico-Ohio Oil...... 100 2”" _ :" a” McColl penne Qs. 3. ai 4 a rg I> 

ae ee 8% le N.P. Michigan Gas & Oil... id , . ; — .... Qhio Oil pfd.q......... $1.5 Mar. 15 Feb. 24 

11% 244 495 is NP Mid. States Pet A vtc. 500 114 % 8 \% ser wee pfd. q.. Bh 38 7 : a 3 
6 4 2 Yq N.P. MO) Be WG. ives: 100 lg 3 3g 0 o O% pid. q ee 2 oP) Apr. Mar. 

36% 5 ll % $5 Missouri-Kansas P. L. 7,000 14 1 . l 0 : do 8% pfd. q . . $2 Apr. 1 _ Mar 10 
6 % % \y 1 Tk eee : : on Socony-Vacuum q «29C Mar. 15 Feb. 19 

34 4 % yy 1 Mountain & Gulf..... Southern Pipe Line q... .50c Mar. 1 Feb. 15 

12% 3% S% 2 10 Mountain Producers... 200 25% 2% 2% 0 S. O. California q.......50c Mar. 15 Feb. | 

41% 19% 26% 934 ae. National Fuel Gas... 1,400 13 12% 125 a § % > os aR — 5 ay ee I 
3% 4 be : ew Bradforc i ie 9. U.N aska ¢ vee DUC Whar. ok peers 

Bis, 2% 2% %4 10 New England Fuel.... S. ty New Jersey q  25¢ + a Se ; 
6% 4 pitta) <elecs 25 N. Y. Pet. Royalty.... _ do extra.. vere e LIC Mar. 1d) Feb. }> 

‘Sak. sacs. | ee Soe 10 N. American Oil...... BUD OW 9. 5 csc ine nie eee, Mar. 15 Feb. 25 

1% 27% 3% 5g N.P. North Central Texas. . ha : aie do pfd. q.. ee ee Mar. 1 Feb. 10 
4% % 2% yy N.P. North European Oil... 100 * Ss 5 + y Union Tank Car q. » 9.010 UC Mar. 1 Feb 

lls, 3% 5 3, N.P. Oilstocks Ltd. A...... 200 1 1 1 0 

ll\& 44 5 2 N.P. Re reas S. « g wae ; : 

19% 5% 15 3 8 A Pacific Western Oil. 1,000 5 455 43, lg 
2146 = 9% “we N:P Pandem Oil. - 4.400 \g % 4 Paid Last Week 
43% 2 % N.P Pantepec of Venezuela 400 ly le 1 + & sata ne = ee 
5% ia 3% 4 i Petroleum Corp. war.. : ; Date 

27% «164 9 6 $5 Ply hy Ree 1,300 7 6: 1% I > Pai 
8 oe ae ae re 1,700 V3 \, ay 59 Company and Period = Amount Paid 

99 8134 83% 15% $100 Pure Oil 6% pfd vane Sincls Co fd. c “ Sates ee Feb 

10% 1% #2% 5g N.P Red Bank Oil........ ; J Tide “ sar ohh. q per aepanek 3 5 Feb 5 
5 3% 56 2% YyN.P. Reiter-Foster Oil...... 600 8 8 8 0 

23% 6% Il 4 $25 Richfie d Oil pfd...... 

ea 24 a 134 N.P. Root Refining pfd.. 

2% 5% 33% 16 $10 Roy. Corp. of Amer. pid 
85% 2 2% 3 «ON«P. Ryan Consolidated. : Cl S 
2% =u 1% % $10 Salt Creek Consol... 100 ; ; , 6 eveland Stock Market 

15% 5% 3% 5 10 = Salt Creek Producers... 1,300 5% 319 35 +t ‘eb. 19, 193 
8 134 5% 1 : 25 Shreve. El Dorado P.L. ; , oe ° - 

17 6 7% 3% N.P. Southland Royalty.... 400 316 334 IM + & Last 

10 2 5% 14 $5 2° Ere 900 i. 8 8 i's Bid Asked Sale 

194 8 12% 214 N.P. Texon Oil & Land.... 300 5 556 55g + % — 

474, 19 24% 9% 25. Union Oil Associates... 200 1114 11% 11% + % Canfeld Oil Co......... en 75% 85 
44 4% 1% 4 5 Venezuela Petroleum.. - Fred G. Clark, Inc. Beacon! % 1 1% 
a 2 3% 1% ’ I Woodley Petroleum... . . National ‘wei Ce pase aees Ch aie S 
“5 ae ; SP. VOR Ga... ... 5c. 1,800 i \4 14 0 a ol... Chae: 100-100 
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New EQUIPMENT 





HE Podbielniak Analytical and Re- 
search Laboratories, Tulsa, recent- 
ly issued three new circulars, Nos. 
4, 5, and 6, presenting new apparatus 


and services the organization is 
equipped to furnish the refining and 
eas industries 


Circular No. 4 presents the new stand- 
ard precision Model A apparatus for 
fractional distillation analysis of liquid 
mixtures, a new improved model of the 
older apparatus by the same laboratory, 
now well known in refining plants. The 
new improvements simplify its use and 
give it greater flexibility and a wider 


field of application. The new appara- 
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tus is stated to be applicable to the 
analysis of mixtures ranging from man- 
utactured or natural gas to motor fuels 
and absorption oils, all by the use of 
minor adjustments which any operator 
can make. 

The new columns are made in two 
parts, the distilling tube being entirely 
separate and removable from the sleeve- 
type of vacuum jacket, which permits 
the use of different tubes. Elimination 
of bulky seats reduces the amount of 
holdup in the column, and facilitates 
sharper fractionation of small frae- 
The vacuum jacket is fitted with 
a metal reflector. A new fraction 
lecting arrangement simplifies the analy- 


tions. 


col- 


Sis of highly complex mixtures, and 
makes their collection more exact and 
certain. New sample containers and 
auxiliaries are also supplied by the 


company, conforming with I. 
lations. 
Cireular 


C. C. regu- 


No. 5 outlines’ the 


February 24, 1932 


glass- 


blowing and apparatus’ construction 
service carried on by the laboratories. 


Circular No. 6 shows the types of 
analytical, consulting and _ research 
service offered. 


HE longest single piece of pipe ever 
wae without circumferential welds 
is the one recently produced by the elec- 
tric weld mills of Republic Steel Corp., 
Youngstown, O. 

The 8-inch pipe measured 285 feet and 
was made from a single continuous 
length of pipe. 

The company’s electric weld pipe is 
formed cold from the flat plate, the weld 
being made by the resistance method 
without the addition of foreign metal 
and having the same strength as the body 
of the pipe. More than 5000 miles of elec- 
tric weld pipe has been put into service 
by the company in the first two and one- 
half years of its production. 


* * 


EMODELING and enlarging its of- 
R fices and warehouse facilities and 
expansion of its sales force by the Chi- 
cago Steel Service Co., Chicago, has re- 
sulted in the addition of J. F. Mehl- 
hope to its sales force. Mr. Mehlhope 
was formerly Chicago district sales man- 
ager for Central Alloy Steel Corp. and 
later for Newton Steel Co. 


The Chicago Steel is warehouse dis- 
tributor of Tonecan iron and Enduro 
stainless steels, products of Republic 
Steel Corp., Youngstown, O. 

* * 

PRODUCT for welding chromi- 
A um-containing alloys is the Linde 
Air Products Co.’s Cromaloy Flux. Or- 
dinary fluxes, the company Says, are 
not satisfactory in welding stainless 
steel or rustless iron since they will 
not dissolve the infusible oxides con- 
sisting chiefly of chromium oxide. 


The company recently developed a 
new series of welding heads, with de- 
tachable tips, for use with the Oxweld 
type W-17 welding blowpipe, particu- 
larly for pipeline welding. The new 
tip produces the same type of flame 
as that of the one-piece welding head. 


How the Lindeweld process is ap- 
plied to a 20-inch natural gas line is 
shown in a recently released motion 
picture film entitled ‘‘New Lindeweld 
Process for Pipeline Construction.” 
Close-up views show the action of the 
flame on the metal and the flow of the 
weld metal in even greater detail than 
is visible through welders’ goggles. 


The film is available free, for 
hibition before engineering and tech- 
nical societies, by addressing the com- 
pany at 30 East 42nd St., New York. 
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REFINING 
At A PROFIT In 
1932 


@m 


Increasing Octane Number. 


Increasing Gasoline Yield. 


Decreasing Operating Costs. 


Decreasing Volumetric Losses. 


@> 


Write, Wire or Phone (L. D. 232) 


THE WINKLER-KOCH ENGINEERING COMPANY 


Consulting and Construction Engineers 


WICHITA, KANSAS 


Eastern Representative: European Representative: 
FRANK DEGANAHL A. F. CRAIG & CO., LTD. 
Grand Central Terminal Bldg. Paisley, Scotland 
New York City London, England 
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